Monthly Payment Report

Payment Statement

MERIT Series 12-1

Payment Date:
Reporting Month

28-Feb-05
Jan-05

MERIT Securities Corporation

Class Class Interest Rate Beginning Balance Interest Accrual Interest Payment Principal Payment  Total Distribution Ending Balance
A-1 6.160000% $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
A-2 6.190000% $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
A-3 6.950000% $110,046,108.88 $637,350.38 $637,350.38 $1,012,492.38 $1,649,842.76 $109,033,616.49
M1 7.630000% $32,000,000.00 $203,466.67 $203,466.67 $0.00 $203,466.67 $32,000,000.00
M2 8.350000% $24,889,000.00 $173,185.96 $173,185.96 $0.00 $173,185.96 $24,889,000.00
B-1 9.980000% $17,778,000.00 $147,853.70 $147,853.70 $0.00 $147,853.70 $17,778,000.00

$184,713,108.88 $1,161,856.71 $1,161,856.71 $1,012,492.38 $2,174,349.09 $183,700,616.49
Class Cusip Priority Principal Type Interest Type
Al 589962CK 3 Senior Sequentia Fixed
A2 589962CL 1 Senior Sequential Fixed
A3 589962CM 9 Senior Sequential Fixed
M1 589962CN7 Senior Pro Rata Fixed
M2 589962CP2 Senior Pro Rata Fixed
B1 589962CQ0 Senior Pro Rata Fixed
Payments per Bond Denomination
MERIT Series 12-1
Payment Date: 28-Feb-05
Reporting Month Jan-05

Amounts Per Individua Security
Integral Remaining

Class Origina Balance Original % of Pool Denomination Record Date Interest Accrual Interest Payment Principal Payment Reslized Losses Ending Balance Principal Factor
Al $73,650,000.00 20.41% $1,000.00 1/31/2005 0.00000000 0.00000000 0.00000000 $0.00 $0.00 0.00000000
A2 $42,500,000.00 11.78% $1,000.00 1/31/2005 0.00000000 0.00000000 0.00000000 $0.00 $0.00 0.00000000
A3 $132,523,000.00 36.72% $1,000.00 1/31/2005 4.80935672 4.80935672 7.64012574 $0.00 $109,033,616.49 0.82275240
M-1 $32,000,000.00 8.87% $1,000.00 1/31/2005 6.35833344 6.35833344 0.00000000 $0.00 $32,000,000.00 1.00000000
M-2 $24,889,000.00 6.90% $1,000.00 1/31/2005 6.95833340 6.95833340 0.00000000 $0.00 $24,889,000.00 1.00000000
B-1 $17,778,000.00 4.93% $1,000.00 1/31/2005 8.31666667 8.31666667 0.00000000 $0.00 $17,778,000.00 1.00000000

$323,340,000.00



Funds Account Activity Summary
MERIT Series 12-1

Payment Date: 28-Feb-05

Reporting Month Jan-05

Collateral Proceeds Account

Beginning Balance $0.00
Deposits

Interest Net of Servicing Fee

Principal

Deposits from Reserve Fund

Other Deposits

Total Deposits

Note "Principa" and "Interest Net of Servicing Fee" includes Advances on Delinquencies

$1,175,787.19
$998,561.90
$10,522.81
$0.00

$2,184,871.90

MERIT Securities Corporation

Withdrawals

Interest Payments

Principal Payment

Surplus

Collateralized Reserve Fund

Tota Withdrawals

Ending Balance

$1,161,856.71
$1,012,492.38
$0.00
$10,522.81

$2,184,871.90

$0.00



Credit Enhancement Summary
MERIT Series 12-1

MERIT Securities Corporation

Payment Date: 28-Feb-05
Reporting Month Jan-05
Initia Coverage Beginning Period Coverage Adjustments L osses Ending Period Coverage
Type Purpose % $ % $ $ $ % $
Credit Enhancement 9.18% $33,122,916.27 4.98% $9,783,327.89 0.00 $410,292.95 4.82% $9,391,069.31
Beginning Current Withdrawals Ending
Type Balance Deposits Adjustment for Losses Reserve Balance
Collateralized Reserve Fund Account $0.00 $10,522.81 $0.00 $10,522.81 $0.00
(Included in above coverage amount)
Collateralization Fund Loans
Ending Balance $4,894,145.53
Surplus Summary
Class Total Distribution
Surplus $0
Collateral Summary
Beginning Collateral Balance $196,409,257
Ending Collateral Balance $195,000,403
Collateral Credit Balance $193,091,686
Delinquency Satistics
% of Loans
# of Loans Current Balance  Current Balance

30 Days 76 $3,076,157 1.58%
60 Days 25 $1,081,265 0.55%
90 + days 18 $727,671 0.37%
F/IC 63 $2,855,985 1.46%
REPO/REO 35 $1,861,147 0.95%

217 $9,602,225 4.92%



