)LUVW 4XDUWHU
(DUQLQJY 3UHVHQWDWLR

$SULO
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7KLV SUHVHQWDWLRQ FRQWDLQV FHUWDLQ VWDWHPHQWY WKDW DUH QRW KLVWRULFDO IDFWV DQG WKDW FRQVWLWX
BWDWHPHQWY LQ WKLY SUHVHQWDWLRQ DGGUHVVLQJ H[SHFWDWLRQV DVVXPSWLRQV EHOLHIV SURMHFWLRQV HVWLI
DQG IXWXUH RSHUDWLQJ UHVXOWV RU ILQDQFLDO FRQGLWLRQ DUH IRUZDUG ORRNLQJ VWDWHPHQWY )RUZDUG ORRNL
PDFURHFRQRPLF DQG LQGXVWU\ WUHQGY VWDWHPHQWY UHJDUGLQJ RXU ILQDQFLDO SHUIRUPDQFH LQ IXWXUH SHULRG
RI IXWXUH LQYHVWPHQW HQYLURQPHQWY LQIODWLRQ OHYHOV PRUWJDJH VSUHDGV WKH \LHOG FXUYH SUHSD\PHQW
ILQDQFLQJ VWUDWHJILHY DQG FRVWV DQG OLTXLGLW\ WKH XVH RI VSHFLILF ILQDQFLQJ DQG KHGJLQJ LQVWUXPHQW
DFWLRQV E\ WKH JHGHUDO 5HVHUYH DQG RWKHU FHQWUDO EDQNV DQG *6(V DQG WKH H[SHFWHG SHUIRUPDQFH RI RXL
#DVVXPH $ #SURMHFW $ #SODQ $ #FRQWLQXH $ DQG VLPLODU H[SUHVVLRQV DOVR LGHQWLI\ IRUZDUG ORRNLQJ VWDWH
RQ LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR XV DQG DUH DSSOLFDEOH RQO\ DV RI WKH GDWH Rl WKLV SUHVHQWDW
ZKLFK FDQQRW EH SUHGLFWHG RU TXDQWLILHG DQG DQ\ Rl ZKLFK FRXOG FDXVH WKH &RPSDQ\!V DFWXDO UHVXOWV |
IRUZDUG ORRNLQ@X NWDWHPHRWWAN PD\ LQFOXGH EXW DUH QRW OLPLWHG WR DELOLW\ WR ILQG VXLWDEOH UHLQYHVWP
WHUURULVP ZDU RU RWKHU PLOLWDU\ FRQIOLFW LQFOXGLQJ LQFUHDVHG XQFHUWDLQW\ UHJDUGLQJ WKH ZDU EHWZH!
FKDQJHV LQ LOQOWHUHVW UDWHYV DQG FUHGLW VSUHDGV LQFOXGLQJ WKH UHSULFLQJ Rl LOQWHUHVW HDUQLQJ DVVHWYV |
IORZ SUHSD\PHQW UDWHV DQG FUHGLW SHUIRUPDQFH WKH LPSDFW RQ PDUNHWYV DQG DVVHW SULFHV IURP FKDQJHV
7UHDVXULHV DFWXDO RU DQWLFLSDWHG FKDQJHV LQ )HGHUDO 5HVHUYH PRQHWDU\ SROLF\ RU WKH PRQHWDU\ SROLF!
EDQNV RU WKH HFRQRPLF SHUIRUPDQFH RI IRUHLJQ HFRQRPLHV LQFOXGLQJ LQ SDUWLFXODU &KLQD -DSDQ WKH (XUR
RI WKH 8QLWHG 6WDWHV FRVW DQG DYDLODELOLW\ RI ILQDQFLQJ LQFOXGLQJ WKH IXWXUH DYDLODELOLW\ RI ILQDQF
DYDLODELOLW\ RI QHZ HTXLW\ FDSLWDO FKDQJHV LQ WKH &RPSDQ\!V OHYHUDJH DQG XVH Rl OHYHUDJH FKDQJHV WR
SHUIRUPDQFH Rl WKLUG SDUW\ VHUYLFH SURYLGHUV LQFOXGLQJ WKH &RPSDQ\!V VROH WKLUG SDUW\ VHUYLFH SURYL!
VHUYLFH SURYLGHU!V VHUYLFH DQG WHFKQRORJ\ WKDW VXSSRUWV FULWLFDO IXQFWLRQV Rl WKH &RPSDQ\!V EXVLQHV)
WKH OHYHO RI GHIDXOWV E\ ERUURZHUV RQ ORDQV XQGHUO\LQJ 0%6 FKDQJHV LQ WKH &RPSDQ\!V LQGXVWU\ LQFUHTE
YRODWLOLW\ LQ WKH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ PDUNHWY DQG RWKHU FUHGLW PDUNHWY FKDQJHV WR WKH
RQ GHULYDWLYH LQVWUXPHQWY XQFHUWDLQW\ UHJDUGLQJ FRQWLQXHG JRYHUQPHQW VXSSRUW RI WKH 8 6 ILQDQFLD
WKH UHVROXWLRQ Rl WKH FRQVHUYDWRUVKLS Rl )DQQLH ODH DQG )UHGGLH ODF WKH FRPSRVLWLRQ RI WKH %RDUG
F\EHUVHFXULW\ LQFLGHQWY DQG H[SRVXUH WMRWXDOQO RW B KKV H W XVMVF XU & O G QLWL DY GRRWKHU IDFWRUV DUH N
QRW SRVVLEOH WR SUHGLFW WKRVH ULVNV RU XQFHUWDLQWLHV RU KRZ WKH\ PD\ DIIHFW XV 7KH SURMHFWLRQV DVVX
UHVXOW RI WKHVH ULVNV DQG XQFHUWDLQWLHV RU RWKHU IDFWRUV ,I VXFK D ULVN XQFHUWDLQW\ RU RWKHU IDFWR
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG LQ RXU IRUZDUG ORRNLQJ VWDWHPHQWYV

KLOH LW LV QRW SRVVLEOH WR LGHQWLI\ DOO IDFWRUV VRPH RI WKH IDFWRUV WKDW PD\ FDXVH DFWXDO UHVXOWV W
WKDW PD\ FDXVH RXU SURMHFWLRQV DVVXPSWLRQV H[SHFWDWLRQV RU EHOLHIV WR FKDQJH LQFOXGH WKH ULVNV D
VXEVHTXHQW ILOLQJYV ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ SDUWLFXODUO\ WKRVH VHW IRUWK XQGHU W
ZKLFK VSHDN RQO\ DV RI WKH GDWH RI WKLV SUHVHQWDWLRQ
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\QH[ &DSLWDO GHOLYHUV DWV
PROQWKO\ UHWXUQV RYHU WKH
GLVFLSOLQHG ULVNVPDWIDWHPH
VHOHFIVQBEWLYH PDQ RIHP W
Rl UHDO HVWDWH PRUWJDJH D



"\QH[xV 6WUDWHJI\ " HOLYHUV 6V

‘H HPSOR\ D JOREDO WRS GRZQ PDFURHFRQRPLF DSSURDF
PDQDJHPHQW GULYLQJ DQG SURWHFWLQJ LQYHVWRU YDO

ODFURHFRQRPLY JQREDXONYLHZ DQG 3UHSDUDWLRQ IRU 'HPLALRG)L QB SL

SHUVSHFWLYH RI PRQHWDU\ DQG ILVFDSURFGLVHW FUHDWLQJ UHVLOLHQ

DVVHVVLQJ HYROYLQJ VFHQDULRY WR LYRRDW IGOHHF IFRREIMW LRQV DQG GUL
PDUNHW HQYLURQPHQWYV

$GYDQFHG ,QYHVWS® QW V8 QIDG WM G

LVFLSOLQHG 5LVN, QWAIHAM QW W
DSSURDFK FRPELQLQJ IXQGDPHQWDOV sWHEKQRESRY DBRCOLTXLGLW\ UL\
SVAFKRORJ\ WR HYDOXDWH UHWXUQV DQGUYKEPBHEHPDQG

G\QDPLFV

3URYHQ )LODQFLQJ +HEBFDGHYSHUWLWHIXODWRUS §BYOMDWHJILF JUDVS R
RI LQGXVWU\ UHODWLRQVKLSYV VXSSRUVRIPGHEWUWIRQRYWVDG ILQDQFLQJ D
VHQVLWLYLW\ DQDO\VHV RI FUHGLW L QR/BISBH WX QILDMLHHWY

OLTXLGLW\ DQG PDUNHW YDOXHYV



$ /HDGLOJ ORUWJIDJH
L QYHVWRU "HOLYHULQ) 57 5 /514

&ROQVLVWHQW
“YLGH@GV

KDW ZH GR WRGD\

‘H JHQHUDWH GLYLGHQG LQFRPH DQ

WKURXJK WKH ILQDQFLQJ RI UHDO HVWDWH DVVHWY DQG E\ GRLQJ VR

VXSSRUW WKH JURZWK DQG UHYLWD
S8QLWHG 6WDWHYV

$SSUR[LPDWHO\ RI WRGD\ V SRUW

~

ORQWKO\
% %

SRUWIROLR )DLU 9DOXH ODUNHW &DS

BWRFN UHWXUQ $QQXDOL]JHG
VLQFH ,32 'LYLGHQG <LHOG

G ORQJI°WHUP*WRWDO"UAWXUQV

DL]IDWLRQ RI FRPPXQLWLHY LQ WKH

IROLR LV LQ $JHQF\ 50%6

,QIRUPDWLRQ DV RI ODUFK

\_
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'\QH[ '"HOLYHULQJ
OGXVWU\ /HDGLQJ 5HWXUQV
IRU 3DVW )LYH <HDUV

&XPXODWLYH 7RWDO 6KDUHKROGHU 5HWXUQYV 2ZQHU RSHUDWHG
DQG KLJK SHUIRUPI
KDYH UHVXOWHG L
UHWXUQV WKDW KD
RXWSHUIRUPHG WK
JLODQFLDOV DQG W
L6KDUHYVY ORUWJDJ



)LUVW 4XDUWHU
SHUIRUPDQFH



AXDUWHUO\ 3 HJURUPIDIE MR

&RPSUHKHQVLYH ,QFRPH

SHU FRPPRQ VKDUH

RRN 9DOXH

SHU FRPPRQ VKDUH

/RWDO (FRQRPLF 5HWXURQ

1HW /RVV |QFRPH

SHU FRPPRQ VKDUH

/JHYHUDJH [ [

$YHUDJH (DUQLQJ $VVHWV % %

LQFOXVLYH RI $JHQF\ 50%6 7%$V

(TXDOXMRIGLY L GHPFG® BUHKRP P R/ D G KU MQKIEK D USNORIWKAK D Q J H R-FRIND OXHHUR PP R/KD G K U MQKIEX D UGMHUW GHEH I L Q @ RWD OKHHIR PP RVXKD U H
/HYHUBJIH DMOWX R | LW R W DDE 50 XWIDHWR U WIREW VRV % ORQRVLVELRQEMER WRDUHK RO & HWV
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'HOO 3RVLWLRQHG IRU SHVLGHQWLL

DV RI GDWHV LQGLFDWHG

,QFOXGHV $JHQF\ 50%6 7%$ GROODU UROO SRVLWLRQV DW WKHLU LPSOLHG PDUNHW YDOXH ZKLFK DUH DFFRXQWHG IRU DV UGH
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BHOHFWHG &RPSRQHQWYV Rilr&R LWoloR @

QWHUHVW LQFRPH
FRQWLQXHV WR
LOQFUHDVH DV KLJKHU
\LHOGLQJ DVVHWV KDYH
EHHQ DGGHG WR WKH
SRUWIROLR DQG
ILQDQFLQJ FRVWV
FROQWLQOXH WR WUHQG
GRZQ +HGJHV
FRQWLQXH WR EH
VXSSRUWLYH RI
SRUWIROLR UHWXUQYV

, QWHUHVW LQFRPH LQFOXGHY DPRXQWYV HDUQHG IURP FDVK HTXLYDOHQWYV
$PRXQW UHSUHVHQWY WKH DPRUWL]DWLRQ RI GHIHUUHG WD[ KHGJH JDLQV WKDW DUH GLVWULEXWDEOH DV 5(,7 WD[DEOH LQFRPH IRU W
(FRQRPLF QHW LQWHUHVW LQFRPH D QRQ *$3%$3 PHBVXUH LV UHFRQFLOHG WR *$$3 PHDVXUHV RQ VOLGH

CCCCCCCCCC




.H\ ODFURHFRQRPLF 7KHPHYV

\QH[ UHPDLQV *OREDO 3RZHU 6KLIWYHG 3ROLF\

Y |_ J |_ O D Q W D Q G 3RZHU G\QDPLFV FRQWLQXH WR VKLIW JOREWOOO FALIDYWGQWRZDUGYV OHVV UHV\
UDSLG FKDQJH *OREDO ULVNV LQFOXGH VWHXF\ROWB O FRXOXG W OHVV PHDQLQ

D LQ JOREDO WUDGH UHJLPHV DQG QRQ WUDEBDWIXRQWOQH\R ARLEW \OVNBO SURYLCG
L G I X O R I W K H F\EHU ZzDU 7KHVH FDQ EH ELQDU\ DQG GLIILEXRRHWR BKBWHRQV LQ VKRUW PDYV

_I Y R O Y L Q J H F R Q Fgaé)él_QUL@J OLTXLGLW\ SUHSDUHGQHVY DQG VFHQDULR

DOQG UHIJXODWRUVYRYHUQPHQW 3ROLF\ 6\ VWHP /LTXLGLW
R U F H V R Y H U W KﬁOLWLFDo UHJLPH FKDQJH LV KDSSHQLQJ L&KWHIHUWHIXRRWRRQ RU HYHQ MXV

YHORSHG ZRUOG OLNHO\ LPSDFWLQJ DWW WD WHHY UHTXLUHPHQWYV FRXOG
LOQGLUHFWO\ DQG HYHQ GLUHFWO\ LQ VRPHEREOWHPW BRI EEHYIZRDWONHWY 7KH )
V K R U W P H G |_ X P HYROYH TXLFNO\ ZLWK WKH SRVVLELOLW\ FI\NHDWHMK WP H TXiweH W\ DQG WHFKC

SROLF\PDNHUV VHH PDUNHW UHDFWLRQV ERQG PDUNHWYV
DQG ORQJ WHUP

JLVFDO 3ROLF\ '"HPRJUDSKLFV 7

2XU VWUDWHJI\V LV EXLOW R soxV GHILFLWY ORRN OLNH YHU\ OLNHO3HALWALK/ W HQNW MR BMDIOHGHPRJUDSKLF

VLGH 7UHDVXU\ SROLF\ FRXOG EH LQFU GBWIDQRI®\RUDUQHARMG DQG RXU RYHUI
QDYLJDWLQJ XQFHUWDLQV&X&? FRQWURO LQWHUHVW UDWH OHYHOV W&®RXEWHQLQUKHR UEGIODALRRWH DGYDQ

WKURXJK VFHODULR DQDOWKOQ/HYHU DQG RSSRUWXQLVWLFDOO\ H[WHQBHQJI QGMEWDQFH FRVWV IURP QD)
SUHSDUDWLRQ DQG IOH[LEEBTWY"Y ORQ) DQG VKRUW WHUP HFRQRPLF |
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6SUHDGYVY UHPDLQ DWWUDFWLYH IRU SU

6RXUFH %ORRPEHUJ GDWD &XUUHQW &RXSRQ #07*()1&/ ,QGHI[$ YV <HDU 7UHDVXU\ \LHOGV ZHLJKWHG WR DYHUDJH \HDU
- DYNEX



+HGJH 6HOHFWLRQ 2I1ITHUV SRWHQWLDO

/,%25 WR 6
/,%25 (UD 7UDQVLWLRQ] 62)5 (UD
-XQ

6RXUFH "\QH[ FDOFXODWLRQV XVLQJ 86 7UHDVXU\ 6W /RXLV )5(' %ORRPEHUJ $5&& 62)5 /LERU VSUHDG RI ESV
- DYNEX




$JHQBD%ODUNKHIDPLBQ&R UW BRVALIRW H J\

$IHQF\ 0%6 )XQGDPHQWDOV 7HFKQLFDOV
R I H U F R P S H O G %VQQBWIBYUHJE;SSPXR WIJDJH &DHG\%DODQFH)BIGHH®¥W UXQRII FRQWLQXHYV

U
/ TXDQWLWDWLYH WLIKWHQLQJ OLWH DV
a )RFXVHG SHMUNWIL UHVSR OLNHO\ YHYD\GSIRIAKQOMRBZLOO EH UHLQYHVWHG SULYDW

U H\W X U Q V IR U FRQFHQWUDWHG VHIPHQW RI KLJK UDWEVEHDFLQHORILOPQBH® VXSSO)\
ORDQV RWKHU VHIPHQWYV RIIHU ORZ SeX+63h ULYWMW LVVXDQFH UHPDLQV KLVWR

a\/gfﬁj XWLRAUVWRULFDOO\ ORZ PRGHVW SLENXNFSHFWHG PRGHVW XSVLGH ULV
SU LYDWH FDSL RILY L H LI PRUWJDJH UDWHV IDOO WMRX&QRYHU LQFUHDVHYV
a $IIRUGDEQ QIHPDLQV VWUHWFKHG HYHQGHAWXK Y RLAEBQANY ZHUH QHW EX\HUV DJI

UDWH UHOLHI VXSSO\ FRQVWUDLQWYV BBGVLYWDFWLYLW\ ZDV UREXVW LQ -D D
6KRUW WHUP YRODWLOLWS, |lbldRYDMVARAQUWIDIH EDQNHUV FRQV%O})E%W@@@Q@R H\ PDUNHW IXQG EDSDQFQHV
BERY¥

HWHFKQRORJ\ WR KHOS ERUY RLWHP FWKSSRUWLQJ IXWXUH ERQ

Y
KLJK JLYHQ SROLF\ XQFHU\/\Elg)Lll_b\ILWéQG UHIL WR ORZHU UDWHYV DV\H&EQ}Q\APL\é\P%L%‘&PE%%G SHQVLRQ EX\HUV

3 LWOSBEYMN SUHPLXP LQO QRQ DJHH P
SUHVHQWLQJ RSSRUWXQLW@%L'%HODWLYHO\ OHVV DWWUDFWWHPEX\WHPRYRYRE ORQJIJHU IL[HG UDWH
HYHQWXDO WLJKWHQLQJ | UPRGHVWO\ :HDWKHU UHODWHG LQVXUDGERXSRG\DOBMEH PRYHV LQFUHDVH LPSH

ULVNV UHPDLQ D FRQFHUQ Rl GLYHUVLILHG FRXSRQ H[SRVXUH VSHFI
PRQHWDU\ SROLEF\ DQG UHIJXODWRU)\ UHVLOLHQW DPLG UHQHZHG YRODWLOLW\
VKLIWV DQG HYROYLQJ BYORKRORJ\ 9DOXH

EDODQFH VKHHW G\QDPLF& )HG %I0DWG RIILFLDOV LQFUHDVLQJOf F DLQWA ZLOQ OLNHON FR
SULFLQJ a ESV RI FXWV LQ EXW SIEWK U V& @&’5}9#%\ [[))\(/Q\PIDRUUNPHDVgVSl

DWD, GHSH W ‘
3ULYDWH FDSLWDO LV PRUYHxBdNIDCFHSERRIEMU FUHGLW PDUQHWEPD@’?%Y 99@?;9’\/685\9’#1\1 EES\S{VRLS\)/(%Q\
JURZ LWV UROH LO PRUWJD@O/ FRQWLQXH WR SULFH OLWWOH PaD%RvﬁHIQ F i /

ZGRZQ ULVNYV WLDO |
Q HDVRQHG FROODWHUDO DQG VWRU\ SRR

. U\
LODQEH EHFRPLQI WKI R e R BRSO B 1S

SULFHU RI ULVN DIWHU GH FOBG MR RJIFHUWDLQW\
JRYHUQPHQW LQWHUYHQWLRQ

U GOYGHIO/HFMF DWHRR\ &0% 6
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&0%@®DUNHWPLBQEWUDWH J\

OWDEOH FDVK)YyXxQ@db2¥Wowbov 7THFKQLFDOV

| Q VvV H Q LRU &0 %ﬁOWLIDPL@\G(H)PRJUDSKLF GHPDQG aRWVXDQRMRQ DJHQF\ &0%6 LVVXDQFH KDV
XVLQJ LV VWURQJ GULYLQJ WLJKW BBHNWHRVVQRUHDVHNIKQ VLQJOH DVVHW E

SULFHV DQG ORZ DIIRUGDELOLW)\ IRU RRGIOH HD\MIDA WRAEXUW GHDOV $JHQF\ &

D Q G $ J H Q F\ GHPDQG IRU DSDUWPHQWYV EHHQ VWHDG\ YHUVXYV \T/DSJQ%JEL%EEUOV\\//UE

4 6XSSOQHZ 0) VXSSO\ HVSHFLDOO\ LQ 6XOEHOHRYLYIDJH UBWH

HPDQG LQ UHFHQW \HD

&0%6 RIIHU SUHVVXULQJ UHQW JURZWK DQG DQ F{ﬁggﬁPDd\Ffee%%\ﬁ\Q/%FLSDWLRQ IJURP RWKHU
6WUXFWXUDO 211LF&HHDBYALQUGYY VRPHEDQNY KDYH VWDUWHG WR UHWXUQ WR V!

SRWHQWLDO | R WLHV VHH UHWXUQ WR RIILFH WUHQ @0 %K L DKHUSDWIK WM BV L O\ KHGIH GXUDWL

EVROHVFHQFH RYHUDOO YDFDQF\ UDWHV VWLOO D FRQFHUQ

al |, LRQOKIDWHNM FDS UDWHYV DQG ILQDQFLQJ
G L Y H U V L I L F D WaLFR)\QKD%H QHJDWLYHO\ LPSDFW%@&SQ%{LH?V\ YDOXHV DV
ZHOO DV ERUURZHUVx DELOLW\ WR QG RU UHILQDQFH
HILVWLQJ GHEW ,QIODWLRQ KDV UHVXQOWHE d @ XUWHhitHs Y RSHOE® FXUYH RITHUV ¢

RSHUDWLQJ H[SHQVHYV DGGLWLRQDO UHWXUQV IURP UROO GRZQ

a '"HOLQTXHQFLHV 6SHFLPRXVMHUYLFLQA 6SUHDG 7LJKWHASHRWI RUPHG ZHOO 6RPH
XOWLPDWHO\ UHVXOW LQ ORVVHV LQ FWHIBHQ WR &K DYH FKHDSHQHG PRGHVWO\ L

&0%6 WUDQFKHV DWWUDFWLYH KHGJHG ZLWK LQWHUHVW L
a ORUH BUHGLFWDEQ¥KRDWRO)QRZHQLRU VHF
SV\FKRORJ\ DUH HDVLHU WR KHGJH DQG FDQ KHOS LF

SURILOH RI WKH RYHUDOO SRUWIROLR

a 5HIL )HDUVN RI KLJKHU UDWHV DPLGaKH®QY \$BBYKUXQIH®WGLQJ FRVWYV RIWHQ
LQ FRPLQJ \HDUV LV VOLJKWO\ OHVV RIDER@FAHNIH@EW&O®6P IWVMAHGLULQJ ZLGHU Q
VFRSH IRU )HG UDWH KLNHYV VSUHDGV WR JHQHUDWH FRPSHOOLQJ ULV

a 5LVN $VVH®WYDWHG UHFHVVLRQ ULVNV, QW8 UHSBVWIYAW WXV HG H[WHQVLRQV DQG
UHSULFLQJ RI ULVN SUHPLXP FRXOG F URHRGN HL R BE BBW&/WR EHWWHU UHWXUQV

a 5DWLQJ $JHQF\ 'RZQOQRMGHIHQF\ &0%6 ORDQV UHPDLQ RXWVWDQGLQJ ORQJHU
GRZQJUDGHV PD\ EH D FRQFHUQ IRU VRPH LQYHVWRUYV
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+HGJLQJ '"\QDPLFV

JRFXV RQ )XQGDPHQWDOV 7HFKQLFDOV

JH HUDWL J & 6ZDS <LH@OIRZHU WKDQ 7UHDVXU\ \LHOBMVENUHV YV &DVK 867866ZIXSWXUHV DUH
ESV RIIHULQJ SRWHQWLDO WR HDVRPHRRHWISH BHG SHVW PRVW OLTXLG PDL

L\NSPK(H\I_PIQ DVVHWVY UHODWLYH WR KH®IMDGLQJ QHDUO\ KRXUV GD\ QHDUO\
U HW X U Q V | U R Pa ¢ ) X WXADHVKHGJH WHQRU VKRUWRNGHRYHHIEWQG LQGLFDWRUV IRU - \HDU
WLPH ZLWKRXW QHHG WR UROO TXDUWH %XW}W'Z*EW@W%V\FXWVK ORZHU \LHOG

\LHOG VSUHD (Ga soFHUuwDY@WSULVHY UHPDLO KLIKO\ SHRETEONERY v géUgSQDJ%% HYHQ VOLJ

WKLY JOREDO PDFURHFRQRPLF HQYL,

SUHPLXP YRODWLOLW)\ LQ ERWK GLUHFWLRQVquagﬁﬁ%%@gﬁwﬂwﬁtﬁwsqﬁl S S

LW FULWLFDO WR KHGJH UDWH H[Sva\uylwamo\p RU u PDWXULWLHY DOG

P R U WJ D J H V R | |a RQV +HRIZMVLQJ RSWLRQV RQ IXWXABHMDQ® LQ ORQJ PDWXULWLHY L H
z V FDQ DGMXVW SRUWIROLR KHGJI—E\HDRZD&G/W—IWQ Y; QG ORQJHU
GXUDWLRQV FKDQJH

+HGJLQJ LQWHUHVW UD\)?&I\-'{\»’FLJEBI@BQ]\ 9DOXH

UHPPRBHOV RI WHUP SUHPLXPa ¥XBIOHVWXUYH S9ROVERBIHORH \LHOG FXUYH
ZUHDVXU\ IXWXUHV DQG Lot "

DUH GHPDQGLQJ VWHDGLOLKSOKHG WMR®EBWVE OHM\XPFURVYV WKH FXUY|
HU PDWXULW\ ERQGV HVSHFLDOORVUAQHDDXWH BYWSKD DFURVV KHGJHV
UDWH VZDSV DOORZ XV WaR/FLQB%I}g %HDULFRQNMW SRVLWLRQLQJEDERDLQNQJ KHEIRQ@J UDWH H[SRVXUHV D(
ULVK DQG EHWWLQJ RQ D VWHHSHULBXWYN RUR/ LR FIDVBWRUH VSUHDG SUHPLX
RQ HDUQLQJ VSUHDG LQFRE:!_BQWV WI?H \LHOG F()Q(UYI-CID FRXOG IODV\IU\%IQQHIFRU uw\%amwwwwmecgoumv LQFO!
RITHULQJ ERWK D ULVN DQG DQ RSSREWKQbDWEUBY Aatdl KHEY U@ H H[SRVXUHV UH
2SWLRQV RIIHU FRPSHOOE%I—U'ROODUL]IDWQH_QBHQFH LQ WKH 'ROODIXDY UIHVUWRGEHQJ UDWH XQFHUWDLQW)\

| YDOXH DQG WKH SUHIHUUHG PHGLXP RI JOREDO WUDGH
KHGIJH IRU XQFHUWDLQW)\ FRXOG VKLIW GHPDQG IRU 86 IL[HG LQFRPH
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)XQGLOPUNHWPLBQEW UDWH J\

YXQGLQJ )XQGDPHQWDOV 7THFKQLFDOV

a (YROYLQJ (FRQRELH[®PMAW WR WDNH & ORQH\ ODUNHW )XQ@VDVVHWV XS a % L

D Y D L O D E |_ O |_ W\ DGYDQWDJH RI IOXFWXDWLRQV LQ SULFLQJRRGHEWHRWHQJ FROQWLQXHG LQYHVW
PRYHV DPLG SHULRGLF YRODWLOLW\ LQOHARERPVE BR@YDIHWY DPLG PDUNHW YF

UHPDL Q V VWUR Q(ﬂ/\/uoo &8 U DGRBEWHG UXOH WR Uﬁ@(gki@S[El?/gﬂUVH 5HSR 3WGJWDWDNHG UDWH
b O T T o0 R bt R B C LS, B LS g

a 5HVHUOBAM QN UHVHUYHV UHPDLQ KLJK

JHG IRFXV RQ QXDQFHV RI“WEAWi0\ PROLWRULQY ZLWK VXUYHL RT @&%@%ﬁ%ﬁ#ﬁgggg%&HDUYDD\,bE’FE’SSHDSS
PDUNHW KHOSHG HDVH FRQ*#Q—PU@&L\}:LW\ DQG PRQWKO\ SXEOLFDWLRRWKRY ILFIMXOWYHG GHHPV QHFHVVDU\ WR
a %DQN &DSLWDO 5HTGHOBRPHRQWWDVHO a 4XDUWHU (QG 6@REWJIDJH UHSR WUHQGV
HVSHFLDOO\ RYHU \HDU HQ®GJDPH DQG SRWHQWLDO IRU OLJKW UBWRN IZMLYKWILOWKRWYSUHDGV WR 62)5 GRZQ
DJHQF\ 0%6 FRXOG DOORZ EDQNV WR XV#-B(P&D'VIKESMH(DIDQQHD VWHDG\ DQG SUHGLFW
H ORZ ULVN ILQDQFLQJ DFWLYL@LTXLMGH WHSRIULYLQJ DW UHJXODU LQWH
[LIKWHU UHJXODWLRQ FR)éq?DQ'ﬁ)vv\bLi\\/lvqﬁlwwH JHEGKWORIAHG SDFH RI PRQWK KHOSLQJ WR VRIWHQ UDWHV GXL

LW HDVLHU DQG OHVV FRVVEDODQHFA VKHHW UHGXFWLRQ E\ ORZHULQJ PRQWKO\ FDS RQ

7TUHDVXU\ UROO RIlI I[IURP % WR % ZKLOH PDLQWDLQLQJ
IDFLOLWDWH ILODQFLQJ EHwWké4H HELFDS RO owe

OHQGHUVY DQG ERUURZHUYV

SVI\FKRORJ\ 9DOXH
2XU VWUDWHI\ HPSKDVL]HWY %DVLV 7UDDGHDVXU\ UHSR PDUNHWY ZHBRUWIROLR )DQIPRDRAMUHG VKLIWV LQ Wk
IRVWHULQJ GHHS UHODWLR QYWLUHY EDVIV WUDGH OROI FDVK 867 HXLE AHLREW H EWDVHHAD ) i PDW XU LWLHY
ZLWK RXU SDUWQHUV PDQDARES Gowh vZDsv BHSR PDUNHWY 2HU & RIHLE (U BRRG XD WHY ODWHU LG WKH
OLTXLGLW\ IRU D PXOWLWXGsvgﬁ%vll?\él?l\F;HlLVQSDHQF;(I—?GD\\//VVELLJJ\IQfJHKUIHX\IIDVXCL)JlaV\gg%%?@ﬁwwb%%myfpivawo%T)|_<|IQGHEV\\//V\

VFHQDULRYV

DYNEX

CAPITAL INC.



'"\QH[ SRVLWLRQHG WR *HQHUDWH ,QFRI

'QFRPH 2SSRUWXQLWROLF\ H H[SHFW WR F
JHOHUDWLR S%S%‘ié v oIPLe DOG R %.%bﬁquﬁé"L?HwL”Jfﬁé’xvéﬁngTZUSROI/O“J %LK%D}ZFCQJ@ KETWKURXJ
RSSRUWXQLW\ WR HDUQ VLJQLILFDQW KHPIH® DWW
6SUHDGV RIIHU D FRQVLGHUDEOH PDUJWQJIBQ\C/QLWLRQHFGR;/(Vcl)QéDVUH(IB%VUCI)—I%\;(\{:VL\;EI\R’/(\SV AYe) FQRMNWLX Q L VW I
VDIHW\ IRU YRODWLOLW\ DPLG HYROYLQEWRPLWLHY OLPLWLQJ VXSSO\

LQYHVWLQJ

'HOO 3RVLWLRQHG ([SHULHOFH
([LVWLQJ SRUWIROLR FDQ GULYH VLJQL([ Né%l@&g@ﬁﬁgﬁlFWIXO RI DQGGUL’SX ﬂ LF! V L I \ L Q \] F

DQG ERRN YDOXH JDLQV IURP HYHQWXDP@ RWE&)K—I

YLUR PHQW +xp SG\/El HVD
VSUHDGV DV GRPHVWLF SULYDWH FDSLWD@Q @ H GH VHYHUDO HHG L |—L|Q WFﬁQG D\

\LHOG G\QDPLFV RITHU SRWHQWLDO IRUd¥X UMKt |I§( )HLW—I V FFHVV

UHWXUQV IURP KHGJHY DQG GLYHUVLILFDWLRQ P L [ W R V X S S R U
+LJK /JLTXLGLW\ UHWXUQ JHQHU

‘H DUH RSHUDWLQJ ZLWK DPSOH OLTXLGLW\ LQ RUGHU

WR SURWHFW SRUWIROLR LQ YRODWLOH SHULRGV ZLWK Z H O O L Q W R W K

PLOORIREDVK DQG XQHQFXPEHUHG DVVHWYV
DV BDUFK

-Iﬂ_
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2XU &RUH 9DOXHV *XLGH 8V

fKHVH YDOXHV NHHS XV JURXQGHG DQG DOORZ XV WR VXVWDLQ RXU KLJK SH
JHOQHUDWLQJ DWWUDFWLYH ORQJ WHUP UHWXUQYV




6XSSOHPHQWDO
)LOQDQFLDOV



&DSLWDO oWUXFWXUH

1<6( 7LFNHU Y ', 35&
6KDUHYV 2XWVWDQGLQJ PLOOLRQ PLOOLRQ
RRN 9DOXH SHU VKDUH 2XWVWDQGLQJ O

)LUVW 4XDUWHWUWLGHQGY '"HFODUHG SHU VKDUH

$QQXDOL]HG 'LYLGHQG <LHOG

6KDUH 3ULFH

ODUNHW &DSLWDOL]J]DWLRQ ELOOLRQ O

ILTXLGDWLRQ 9DOXH PLOOLRQ

,QIRUPDWLRIUBN RI
) DYNEX
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50%6 SRUWIRO Lkoudd WDLOYV

8QDPRUWL]HG
®9* 3D\ 3UHPLXP

3DU D
OKB WR 7T%%DODQFBDUNHW <L H®D*

1R
LQ WKRXVDQGVIDOXH
$IJHQF\ 50%6 3RROV

FRXSRQ

WLRBROWL]HG YDLU 9DOXRI
&RV W R

7TRW
)DLU 9DOXH SRUWIR

FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 3RROV

$JHQF\ 50%6 7%$
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 7%$

7RWDO $JHQF\ 50%6

$PRUWL]HG FRVW PRQWK :$9* \LHOG DQG PRQWK &35 QRW DSSOLFDEOH WR 7%% VHFXULWLHV
ODUNHW \LHOG UHSUHVHQWV WKH SURMHFWHG \LHOG FDOFXODWHG XVLQJ FDVK IORZVY JHQHUDWHG RIl WKH IRUZDUG FXUYH EDVHG

PRQWK &35V H[FOXGH UHFHQW SXUFKDVHV RI VHFXULWLHV ZKLFK GR QRW KDYH D SUHSD\PHQW KLVWRU\
)) DYNEX
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&0%6 DQG &0%6 ,2 SRUWIROGLR "HWDLOV

SRUWIROLR &KDUDFWHULVWURMDQFLQJ '"HW

$
LQ WKRXVDQ
$JHQF\ &0%6

$JHQF\ &0%6 ,2
1RQ $JHQF\ &0%6 ,2

/RWDO

5HSUHVHQWV WKH ZHLJKWHG DYHUDJH OLIH UHPDLQLQJ LQ \HDUV EDVHG RQ FRQWUDFWXDO FD\

5HSUHVHQWV WKH ZHLJKWHG DYHUDJH PDUNHW \LHOG SURMHFWHG XVLQJ FDVK IORZV JHQHUDW
LQGLFDWHG DQG DVVXPLQJ JHUR YRODWLOLW\
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5LVN 3RVLWLRQ ,QWHUHVW 5DWH DQG

, QWHUHVW 5DWH ¢
3HUFHQWDJH &KDQJH 3HUFHQWDJH &KDO
ARPPRE OSDUAKROE LW &XUYH 6KLIW &RPPRQ 6KDUHKROGH

SDUDOOHO &XUYH 6 KM WI $V RI

: \HD U \HD U
ESV ODUFK HFHPEHU ZUHDVXUAUHDV)> $V RI $V RI

ESV ESV ODUFK '"HFHPEHU

%HDU 6WHHSHQHU

%HDU )ODWWHQHU

6SUHDG 6
3HUFHQWDJH &KDQ %X00 6WHHSHQHU
&RPPRQ 6KDUHKROGH

$V RI '"HFHPEHU
&KDQJH LQ 6SUHDG V0 EBNK

%XO0O0O )ODWWHQHU

,QFRUSRUDWHYV D EDVLV SRLQW VKLIW LQ RSWLRQ DGMXVWHG VSUHDG RI $JHQF\ 50%6 &0%6
DQG D EDVLV SRLQW VKLIW LQ &0%6 ,2

7KH HVWLPDWHG FKDQJHV LQ WKH QWHUHVW 5DWH 6HQVLWLYLW\ WDEOHVY LQFRUSRUDWH GXUDWLRQ DQG
FRQYH[LW\ LQKHUHQW LQ RXU LQYHVWPHQW SRUWIROLR DV LW H[LVWHG DV RI WKH GDWHV LQGLFDWHG
SHUFHQWDJH FKDQJHYVY DVVXPH QR FKDQJH LQ PDUNHW FUHGLW VSUHDGYV

6RXUFH &RPSDQ\ PRGHOV EDVHG RQ PRGHOHG RSWLRQ DGMXVWHG GXUDWLRQ ,QFOXGHV FKDQJHV LQ PDUNHW YDOXH RI RXU LQYHVWPHQWYV
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+HGJH 3RVLWLRQ &KDQJHV

IRWLRQ@DO IRWLRQ@DO

$PRXQ :$9* )L[H :$9* )L[H¢{
ZXU KHGJH VYV LQ WKRXVDQGV /IRQJ 6KRUWD\ 5DWHRQJ 6KRUWD\ 5D
FRQVWUXFWH \HDU 8 6 7UHDVXU\ IXWXUHYV Q D Q D

SURWHFW D(?( \HDU 8 6 7UHDVXU\ IXWXUHV QD Q D

SRUWIROLR S \HDU LQWHUHVW UDWH VZDSV

XQGHU YDULR \HDU LQWHUHVW UDWH VZDSV

VFHQDULRYV \HDU LQWHUHVW UDWH VZDSV

\HDU LQWHUHVW UDWH VZDSV @) @)

0DUFK '"HFHPEHU

S8QGHUO\LQJ 5HFHLYBQ&GHEDG\LQJ 5HF

$YHUDJH $YHUDJH

JLIHG $YHUDJH JLIHG $Y

IRWLRGBOHLYHHUP 1R GBEGHLYH

VLQ WKRXVDQGY $PRXQW5DWH <HDUWP W5DWH <

\HDU LQWHUHVW UDWH VZDSWLRQ\HDU

H
UL
-
D

H
W L LYHH
R X H <H
O O O
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)XQGLQJ 6WIhDWHJ\

)DLU

%DODQFH :HLJKWHGS3

OH
&ROODWHUDO 7\SM LQ WKRXVHOWQHBEWDJIH 5DWMH
$IHQF\ 50%6

$JHQF\ &0%6
$JHQF\ &0%6 ,2

1RQ $JHQF\ &0%6 ,2

GJ

/TRWDO

%DODQFH

V LQ
5SHPDLQLQJ 7HUP WR ODWKRXWD QEVUFHQWDJ

GD\V

WR GD\V

WR GD\V

7TRWDO

%DODQFLQJ DQG
'LYHUVLI\LQJ 5LV

‘H DUH DFWLYH ZLWK
FRXQWHUSDUWLHV ZL
PD[LPXP HTXLW\ DW U
QR JUHDWHU WKDQ
ZLWK DQ\ RQH
FRXQWHUSDUW\

CCCCCCCCCC




)LOQDQFLDO 3HUIRUPDQFH

,QFRPH 3H
LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQW®HQVH

,QWHUHVW LQFRPH

 QWHUHVW H[SHQVH
*$$3 QHW LQWHUHVW ,QFRPH

1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSYV
$IJHQF\ 50%6 7%%$ GURS LQFRPH
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU RSHUDWLQJ H[SHQVHV

SUHIHUUHG VWRFN GLYLGHQGYV

(DUQLQJY DYDLODEOH IRU GLVWULEXWLRQ

8QUHDOL]HG JDLQ ORVV RQ LQYHVWPHQWYV QHW
&KDQJH LQ IDLU YDOXH RI GHULYDWLYHV
*$$3 QHW ORVV LQFRPH WR FRPPRQ VKDUHKROGHUV
1HW XQUHDOL]HG JDLQ ORVV RQ $)6 LQYHVWPHQWYV
&RPSUHKHQVLYH LQFRPH WR FRPPRQ VKDUHKROGHUYV
‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

S3HU FRPPRQ VKDUH DPRXQWYVY PD\ QRW IRRW GXH WR xV SUHVHQWHG LQ O V

1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSV 7%$ GURS LQFRPH DQG FKDQJH LQ IDLU YDOXH RI GHULYDWLYHYV
&RPSDQ\ V FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
6HH UHFRQFLOLDWLRQV IRU QRQ]*$$3 PHDVXUHV RQ VOLGH

N ) DYNEX
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%RRN 9DOXH S5ROOIRUZDUOGCGUHMKKDUWHU (QGH

| eerrg

&RPPRQ HTXLW\ EHJLQQLQJ RI SHULRG
1HW LQWHUHVW LQFRPH
1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSV
2SHUDWLQJ H[SHQVHV
B3UHIHUUHG VWRFN GLYLGHQGYV
&KDQJHV LQ IDLU YDOXH
0%6 DQG ORDQV
7%$V
8 6 7TUHDVXU\ IXWXUHV
 QWHUHVW UDWH VZDSV
' QWHUHVW UDWH VZDSWLRQV
7JRWDO QHW FKDQJH LQ IDLU YDOXH
&RPSUHKHQVLYH LQFRPH WR FRPPRQ VKDUHKROGHUV
&DSLWDO WUDQVDFWLRQV
1HW SURFHHGV IURP VWRFN LVVXDQFH
&RPPRQ GLYLGHQGY GHFODUHG
&RPPRQ HTXLW\ HQG RI SHULRG

$PRXQWYVY UHSUHVHQW WRWDO VKDUHKROGHUV HTXLW\ OHVV WKH DJJUHJDWH OLTXLGDWLRQ SUHIHUHQFH RI WKH &RPSDQ\ V SUHIHUUHG VWRFN RI
1HW SURFHHGV IURP FRPPRQ VWRFN LVVXDQFHY LQFOXGHV > @ IURP $70 LVVXDQFHYVY DQG > @ PLOOLRQ IURP DPRUWL]DWLRQ RI VKDUH EDVHG FRPS

\ 3 DYNEX
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5HFRQFLOLDWLRQ RI *$%$3 OHDVXUHV WE

LQ WKRXVDQGY H[FHSW SHU VKDUH DPRXQWYV

&RPSUHKHQVLYH LQFRPH ORVV WR FRPPRQ VKDUHKROGHUV
$GMXVWPHQWYV
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV

&KDQJH LQ IDLU YDOXH RI GHULYDWLYHYV LQVWUXPHQWY QHW

($" WR FRPPRQ VKDUHKROGHUYV

($'" SHU FRPPRQ VKDUH

LQ WKRXVDQGYV

1HW LQWHUHVW LQFRPH H[SHQVH

1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSV o

(FRQRPLF QHW LQWHUHVW LQFRPH H[SHQVH

$IJHQF\ 50%6 7%%$ GURS LQFRPH ORVYV
2SHUDWLQJ H[SHQVHV QHW

UHIHUUHG VWRFN GLYLGHQGYV

($ " WR FRPPRQ VKDUHKROGHUV

3O0HDVH UHIHU WR 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ RXU $QQXDO 5HSRUW RQ )RUP . RXU 4XDUWHUO\ 5HSRUW RQ )RUP 4 RU LQ F
PDQDJHPHQW V XVH RI WKHVH PHDVXUHYV
$PRXQW UHSUHVHQWY UHDOL]HG DQG XQUHDOL]HG JDLQV DQG ORVVHV RQ WKH &RPSDQ\ V 0%6
MAMHEHN RQ GHIULYDWILYHN L QEQXGI Q1 70 U(%ﬁwgﬁ LQFRF
y £
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