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7KLV SUHVHQWDWLRQ FRQWDLQV FHUWDLQ VWDWHPHQWY WKDW DUH QRW KLVWRULFDO IDFWV DQG WKDW FRQVWLWXWH #IRUZD
SUHVHQWDWLRQ DGGUHVVLQJ H[SHFWDWLRQV DVVXPSWLRQV EHOLHIV SURMHFWLRQV HVWLPDWHV IXWXUH SODQV VWUDWHIJI
ILQDQFLDO FRQGLWLRQ DUH IRUZDUG ORRNLQJ VWDWHPHQWY )RUZDUG ORRNLQJ VWDWHPHQWY LQ WKLY SUHVHQWDWLRQ PD\ L
UHJDUGLQJ RXU ILQDQFLDO SHUIRUPDQFH LQ IXWXUH SHULRGV IXWXUH LQWHUHVW UDWHV DQG WKHLU LPSDFW RQ RXU ILQDQFI
VSUHDGVY WKH \LHOG FXUYH SUHSD\PHQW UDWHY DQG LQYHVWPHQW ULVNV DQG WUHQGY RXU IXWXUH LQYHVWPHQW VWUDWHJILF
LQVWUXPHQWY DQG WKH IXWXUH LPSDFWV RI WKHVH VWUDWHJLHY WKH DPRXQW WLPLQJ RU IXQGLQJ RI IXWXUH GLYLGHQGV [IXW
H[SHFWHG SHUIRUPDQFH RI RXU LQYHVWPHQWY 7KH ZRUGV #ZLOO $ #EHOLHYH $ #H[SHFW $ #IRUHFDVW $ #DQWLFLSDWH $ #LQW
VWDWHPHQWY 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW RXU FXUUHQW EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV ED
ORRNLQJ VWDWHPHQWY DUH LQKHUHQWO\ VXEMHFW WR ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV VRPH RI ZKLFK FDQQRV
PDWHULDOO\ IURP WKRVH SURMHFWHG LQ RU FRQWHPSODWHG E\ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY 7KHVH IDFWRUV PD\
HFRQRPLF FRQGLWLRQV JHRSROLWLFDO FRQIOLFWY DQG XQFHUWDLQW\ DQG WKH UHODWHG LPSDFWV RQ PDFURHFRQRPLF FRQ(
SDUWQHUV JOREDO DQG GRPHVWLF JRYHUQPHQW SROLF\ FKDQJHV DQG WKH DELOLW\ RU LQDELOLW\ WR UHDFW WR UDSLGO\ FKD
DQG LQWHUHVW EHDULQJ OLDELOLWLHV &RPSDQ\!V LQYHVWPHQW SRUWIROLR SHUIRUPDQFH SDUWLFXODUO\ DV LW UHODWHYV W]
JHGHUDO 5HVHUYH!V SROLFLHV UHJDUGLQJ WKH SXUFKDVHV Rl $JHQF\ UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHV $JHQF)
DQWLFLSDWHG FKDQJHV LQ J)HGHUDO 5HVHUYH PRQHWDU\ SROLF\ RU WKH PRQHWDU\ SROLF\ RI RWKHU FHQWUDO EDQNV DGYHU\
IRUHLJQ HFRQRPLHV LQFOXGLQJ LQ SDUWLFXODU WKH 3HRSOH V 5HSXEOLF RI &KLQD -DSDQ WKH (XURSHDQ 8QLRQ DQG WKH 8
DYDLODELOLW)\ RI ILQDQFLQJ LQFOXGLQJ WKH IXWXUH DYDLODELOLW)\ RI ILQDQFLQJ GXH WR FKDQJHV WR UHJXODWLRQ RI DQG
&RPSDQ\!V OHYHUDJH DQG XVH Rl OHYHUDJH FKDQJHV WR WKH &RPSDQ\!V LQYHVWPHQW VWUDWHJ\ RSHUDWLQJ SROLFLHV GLYL
VROH WKLUG SDUW\ VHUYLFH SURYLGHU IRU RXU FULWLFDO RSHUDWLRQV DQG WUDGH IXQFWLRQV WKH ORVV RU XQDYDLODELOL\
EXVLQHVY UHODWHG WR WKH &RPSDQ\!V WUDGLQJ DQG ERUURZLQJ DFWLYLWLHY GXH WR RXWDJHV LQWHUUXSWLRQV RU RWKHU
FRPSHWLWLRQ FKDQJHV LQ JRYHUQPHQW UHJXODWLRQV DIIHFWLQJ WKH &RPSDQ\!V EXVLQHVV FKDQJHV RU YRODWLOLW\ LQ WKF
DQG RWKHU GHULYDWLYH LQVWUXPHQWY LQFOXGLQJ FKDQJHV WR PDUJLQ UHTXLUHPHQWY RQ GHULYDWLYH LQVWUXPHQWYV XOQ
PDUNHWV RU WR UHIRUP WKH 8 6 KRXVLQJ ILQDQFH V\VWHP LQFOXGLQJ WKH UHVROXWLRQ Rl WKH FRQVHUYDWRUVKLS RI )DQ
HQYLURQPHQW LQ WKH 8 6 V\WWHPV IDLOXUHV RU F\EHUVHFXULW\ LQFLGHQWY DQG H[SRVXUH WR FXUUHQW DQG IXWXUH FODLP
DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR SUHGLFW WKRVH ULVNV RU XQFHUWDLQWLHY RU KRZ WKH\ PD\ DIIHFW XV 7Kl
FKDQJH DV D UHVXOW RI WKHVH ULVNV DQG XQFHUWDLQWLHYV RU RWKHU IDFWRUV ,I VXFK D ULVN XQFHUWDLQW\ RU RWKHU II
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG LQ RXU IRUZDUG ORRNLQJ VWDWHPHQWV

:KLOH LW LV QRW SRVVLEOH WR LGHQWLI\ DOO IDFWRUV VRPH RI WKH IDFWRUV WKDW PD\ FDXVH DFWXDO UHVXOWYV WR GLIIHU IU
SURMHFWLRQV DVVXPSWLRQV H[SHFWDWLRQV RU EHOLHIV WR FKDQJH LQFOXGH WKH ULVNV DQG XQFHUWDLQWLHY UHIHUHQFHC
DQG ([FKDQJH &RPPLVVLRQ SDUWLFXODUO\ WKRVH VHW IRUWK XQGHU WKH FDSWLRQ #5LVN )DFWRUV $ 7KH &RPSDQ\ DVVXPHV QR

7KLV SUHVHQWDWLRQ LQFOXGHY FHUWDLQ DGMXVWHG ILQDQFLDO PHDVXUHV GHILQHG DV QRQ *$$3 ILQDQFLDO PHDVXUHV XQGHU
VXSSOHPHQW WR RXU RSHUDWLQJ UHVXOWYV SUHVHQWHG LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV
IRU RU VXSHULRU WR WKH ILQDQFLDO LQIRUPDWLRQ SUHSDUHG DQG SUHVHQWHG LQ DFFRUGDQFH ZLWK 8 6 *$$3 $GGLWLRQDO
LV DYDLODEOH LQ WKH 6XSSOHPHQWDO )LQDQFLDOV VHFWLRQ RI WKLV SUHXHD & MIRDSDYB® RF¥BPRVW UHFHQW HDUQLQJV UHOI
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\QH[ &DSLWDO &HOW ®BWHID FW
FRQVLVWHQW PROQWKO\ UHWX|
WKURXIJIKFLSOLQHG ULVN PDQD
VWUDWHJILF DVVEQBFMQNFWLR
PDQDJHPROR SRUWIROLR RI UF
PRUWJDJH DVVHWYV



"\QH[xV 6WUDWHJI\ " HOLYHUV 6V

‘H HPSOR\ D JOREDO WRS GRZQ PDFURHFRQRPLF DSSURDF
PDQDJHPHQW GULYLQJ DQG SURWHFWLQJ LQYHVWRU YDO

ODFURHFRQRPLY JQREDXONYLHZ DQG 3UHSDUDWLRQ IRU 'HPLALRG)L QB SL

SHUVSHFWLYH RI PRQHWDU\ DQG ILVFDSURFGLVHW FUHDWLQJ UHVLOLHQ

DVVHVVLQJ HYROYLQJ VFHQDULRY WR LYRRDW IGOHHF IFRREIMW LRQV DQG GUL
PDUNHW HQYLURQPHQWYV

$GYDQFHG ,QYHVWS® QW V8 QIDG WM G

LVFLSOLQHG 5LVN, QWAIHAM QW W
DSSURDFK FRPELQLQJ IXQGDPHQWDOV sWHEKQRESRY DBRCOLTXLGLW\ UL\
SVIFKRORJ\ WR HYDOXDWH UHWXUQV DQGUYKEPBHEHPDQG

G\QDPLFV

3URYHQ )LODQFLQJ +HEBEFDGHYSHUWLWHIXODWRUS §BYUMDWHJILF JUDVS R
RI LQGXVWU\ UHODWLRQVKLSY VXSSRUVRRPGHEWUWIRQRYWVDG ILQDQFLQJ D
VHQVLWLYLW\ DQDO\VHV RI FUHGLW L QR/BISBH WX QILDMLHHWY

OLTXLGLW\ DQG PDUNHW YDOXHYV



$ 'LITHUHQWLDWHG )

ORUWJIDJH ,QYHYWRHQW, s /516
6VDWHJ\ '"HOLYHUV

&RQVLVWHQW |0RQW KO\ %
ILY L G H Q G V SRUWIROLR )DLU 9DOXH ODUNHW &DS

“"KDW ZH GR WRG D\ 6WRFN UHWXUQ SQQXDOL]HG
VLQFH ,32 'LYLGHQG <LHOG
‘H JHQHUDWH GLYLGHQG LQFRPH DQG ORQJWHUB WRWDUO"JBwxuoQv
WKURXJK WKH ILODQFLQJ RI UHDO HVWDWH DVVHWV DQG E\ GRLQJ VR

VXSSRUW WKH JURZWK DQG UHYLWDOL]DWLRQ RI FRPPXQLWLHY LQ WKH
S8QLWHG 6WDWHYV

$SSUR[LPDWHO\ RI WRGD\ V SRUW|IROLR LV LQ $JHQF\ 50%6

\ , QIRUPDWLHRKHBD ¥ HU )
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'\QH[ +DV '"HOLYHUHG
QGXVWU\ /HDGLQJ 5HWXUQYV

&EXPXODWLYH 7TRWDO 6KDUHKROGHU 5HWXUQYV

7KH &RPSDQ\ V KLJ
SHUIRUPDQFH FXOV
UHVXOWHG LQ UHW
FRQVLVWHQWO\ RX
5(0 L6KDUHV ORUW

(7)



JRXUWK 4XDUWHU
SHUIRUPDQFH



AXDUWHUO\ 3 HJURUPIDIE MR

Z 4

$YHUDJH (DUQLQJ $VVHWYV % %

LQFOXVLYH RI $JHQF\ 50%6 7%3$V

RRN 9DOXH

SHU FRPPRQ VKDUH

/JHYHUDJH [ [
7RWDO (FRQRPLF 5HWXUQ

&RPSUHKHQVLYH ,QFRPH

SHU FRPPRQ VKDUH

(TXDOXMRIGLY L GHPFG® BUHKRP P R/ D G KU MQKIEK D USNORIWKAK D Q J H R-FRIND OXHHUR PP R/KD G K U MQKIEX D UGMHUW GHEH I L Q @ RWD OKHHIR PP RVXKD U H
/HYHUBJIH DMOWX R | LW R W DDE 50 XWIDHWR U WIREW VRV % ORQRVLVELRQEMER WRDUHK RO & HWV
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HOO 3RVLWLRQHG IRU SHVLGHQWLL

DV RI GDWHV LQGLFDWHG

,QFOXGHV $JHQF\ 50%6 7%$ GROODU UROO SRVLWLRQV DW WKHLU LPSOLHG PDUNHW YDOXH ZKLFK DUH DFFRXQWHG IRU DV UG
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BHOHFWHG &RPSRQHQWYV Rilr&R LWoloR @

QWHUHVW LQFRPH
FROQWLQXHV WR
LQFUHDVH DV KLJKHU
\LHOGLQJ DVVHWV KDYH
EHHQ DGGHG WR WKH
SRUWIROLR DQG
ILQDQFLQJ FRVWV
OWLQXH WR WUHQG
ZQ +HGJHV
OWLQXH WR EH
SSRUWLYH R

FR
GR
FR
V X
SRUWIROLR UHWXUQYV

,QWHUHVW LQFRPH LQFOXGHV DPRXQWY HDUQHG IURP FDVK HTXLYDOHQWYV
$PRXQWYV DUH VXEMHFW WR FKDQJH DV WKH\ UHSUHVHQW HVMAHEWHY M KDMP B UW LH PSMIERVH B | VERY IBHU G H @ WAUR[E K M®B-0 BIDR Y \6 (D¥ \RD[DEOH LQFRPH IRU WKH SHULRGV SUHVHQ\
(FRQRPLF QHW LQWHUHVW LQFRPH D QRQ *$$3 PHREWXUH LV UHFRQFLOHG WR *$$3 PHDVXUHV RQ VOLGH
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.H\ ODFURHFRQRPLF 7KHPHYV
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'\QH[ UHPDLQV *RYHUQPHQW 3ROLF\)VHG 3ROLF\
FS%LGO\ WKDQ DW DQ\ WLPH LQ PRGHUQ ?(é&p@w E/lLMﬂDL;%H%\LW%EFNQHgfHWQRGEHRGVVF\Q/\Z/
ROLF\ VKLIWY DUH IREXVHG RQ LPSURYL R |OGRIF
PLOQGIXO RI WKH z
R A T Rl A
_| Y R O Y L Q ‘] H F R Q F&/[P)F(;lmEQWHQGHG FRQVHTXHQFHYV PDUNHWVQDQG WKH SROLWLFD% UKHWI
UTXLGLW\ 7DUJHWHG LQWHUYHC
R U F H V R Y H U W KEI'RIPH JOREDO OHDGHUV KDYH VXJJHVWHAJ BX@¥s WK HPRERHUP SUHPLXP
VHG
LQWHUQDWLRQDO RUGHU 3ROLWLFDO ULYPHOU G LF
V K R U W P H G L X P FgHUFLQRQ FR)?OG VLIQLILFDQWO\ DOWHU I%%V\H/UE\QA{)VW@%%FIBIZ%QLGG L WA
DQG KXPDQ FRQIOLFW IRFXVHG RQ GLIIH® (#@ QW pRJKWHU UHIXODWLRQ LQI
YDOXHV UDWKHU WKDQ VLPLODULWLHY YHTXLUHPHQWYV FRXOG PDNH LW HDVL

Y L J L O D Q W D Q G LF\PDNHUV DUH FKDOOHQJLQJ srRvw ZhUISREBPV)BRUSROLF\ ZLOO FRQWLQXI]

HUH WKH IHGHUDO JRYHUQPHQW LV IRBRWVHG\RLD BHVQ HRZHYHU YRODWLOLW

WUDQVPLVVLRQ FRXOG VKLIW WRZDUG

:)QG U HJXODWRU\*OREDO 3RZHU 5XSV\§‘8€{2§ X0G EQHVXSSRUWLYHIRU PRL
PRUH WKDQ D WUDQVLWLRQ LQ SRVW ZDU UXOHV ED

JOREDO WUDGH 3ROLF\PDNHUV DSSHDU 6\\WHIHR WRTPOLYGRW)\ LV FULWLFDO WR U

D Q G O R Q 'J W H U P GRPHVWLF UHOLDQFH LQ WKH IDFH RI XQRNRRWYY UROWR PHIY RWEHIE 0%6 VWUDWHJI

LQ GROODU ILQDQFLQJ PDUNHWV 1HZ

2XU VWUDWHJ\ LV EXLOW RQ FRPSHWH IRU IXQGLQJ HVSHFLDOO\ L
QDYLIJDWLQJ XQFHUwDLQWIJLVFDO 3ROLF\ GDWD FHQWHU ILQDQFLQ]J

WKURXJK VFHOQDULR DQDO\¥W$0OXV GHILFLWV LQ WKH 86 VHHPV OLNHOHZPWR JiWnW WK | F V 7 H

K GH LI wbuULIl OHJDO FKDOOHQJHVY VXFFHHG WD[ UHFHLSW
SUHSDU DWI—RQ DQG IOH[LgVLIﬂ-FE%iEdWI}’\D\ VWDUW WR VORZ ZKLOH VSHIHIQLYN WRIQWL QXRIEDO GHPRJUDSKLF W
‘H EHOLHYH WKDW VXUJLQJ GHIHQVH VSH®RHADRJIE PRG IPRRARPH DQG RXU RYHUDC
QDWLRQDOLVWLF WUHQGV LV OLNHO\ LQ PO/ EEWFHFrDQRI MKGWLQXHV WR EH \
VPDOOHVW RI FRXQWULHYV 86 7UHDVXU\ HRGLAEDBERXPFQEH KRXVHKROG IRUPDW|
LQFUHDVLQJO\ WDUJHWHG WR FRQWURO ':Q%IHIJPU"Q/\W Y RO MOYQFOXGLQJI $

WDUJHWLQJ WKH 'ROODU PRUH WKDQ HY LO0J DOG VHUYLFLOJ SODW
RSSRUWXQLVWLFDOO\ PDQDJLQJ GHEW Pf&s& HF?MWDJQH RSLJLQDWLRQQDQG v H
LQIOXHQFLQJ ORDQ TXDOLW\ DQG FRV

PRUWJDJH ILQDQFH
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6SUHDG SHJLPH 6KLIWYV

QH Y HG 4XDOWLWDWLY T Ww
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$JHQBD%ODUNKHIDPLBQ&R UW BRVALIRW H J\

3ROLF\ GLUHFWdobHYowbov 7THFKQLFDOV

Z u W K D I R F X V RS@/LWLYHO\ 6ORSH® IRNQW &HJYRIU & *6( %DODQFH ORKHHWVHVLGHQWLDO GLUHF)
PRUWJDJH FDUU\ LQFOXGLQJ GROODU*BROW®WR E X\ ELOOLRQ RI PRUWJDJHV O

P Q U W J D J H U D W L.ELF(;{ZVHHG EHBHL UHVSRQVH OLNHO\ YHUJHWR(JJKQlRUFS\FSIEQV[;—%(ED%?\I%BV%FSHD\G*E'lg\\//VV\}RF
N

QWUDWHG VHIJPHQW RI KLJK UDVVﬁRP-q@gJI{E)N
ORDQNRWKHU VHIPHQWYV RIIHU ORZ S\WUHEDR v
D S S H D U O L N H Q\GOW+R§\®L&JH[SHFW SLFNXS LI SULPDEJXSS@ QHW LVVXDQFH ZLOO OLNHO\ LQ

RUWJDJH UDWHV IDOO EHORZ DPLEHSROPPIHAX ESHBHFDQG
VXSSRUW $JH QR

I\RUGDECD.GBII.—M?DLQV VWUHWFKHG UDMWRHWHGILY RPRAARRN SRUWIROLRV FDQ VWL
SRVVLEOH VXSSO\ FRQVWUDLQWYV FRXRORUWIRZBY wEPHQVW VZDSV DWWUDFWLY

0 . - EL \ ZLWK D EDFNVWRS ELG IURP
50%6 JRLQJ RN R EDRN LY FRQuRoLERUEP S Ay ol o)
I R U Z D U G HTXLW\ DQG UHIL WR ORZHU UDWHV ®\WXRR QOB \OoDEWYNHHW ERQG IXQG DQG

4 QUHGLWOBBYMN SUHPLXP LQ QRQ DJHQEP B FRQWLQXH WR VXSSRUW ILQDQFLQ.
UHPDLQV UHODWLYHO\ OHVV DWWUD#&W KVR K SR QR \ WLRWR IRU ORZHU PRU
LPSURYH :HDWKHU UHODWHG LvauDc\blfgrltfLIEFF'QIQIf"O\FkNDL SRMWN@FH RI GLYHUVLILHG

'RPHVWLE SROLE\ XQFHUWDLU'@W\Q D FRQFHUQ HFLILHG SRROV UHPDLQ UHVLOLHQW DP

HVSHFLDOO\ UHODWHG
LV VORZO\ FOHDULQJ s\f?ﬁ’vﬁﬁﬁ/ﬁ@?“ 9DOXH

3 %IOD)WG RIILFLDOV VWLOO GHEDWIL @H UQRGLW BREHRKXWDIRRN ZLOO OLNHO\ FR
RSSRUWXQLWLHV IRU VSU&HE:S‘%N KDYH ELDV WR FXW UDWHV LQ DW B H®V SLUANAH YHRFODDLWPL O LW\ DV PDUNHWV |

WLIKWHQLQJ WRZDUGY PRUH UDWH FXWYV SURSRVDOV LQ DGYDQFH RI DQ\ IRUPDO S
a )XOO\ 3ULFH®®BURDBGWU FUHGLW PDUXNHHBWNODARYSIIDISFRHIWXQLWLHY FRQWLQXH V

: %6V, O SULFH OLWWOH PDUJLQ IRDGIMROWPHISRYRZBR AF URVNWDQJH RI FR:
H H[SHFW SULYDWH FDSLWWVRQ‘VI-‘LI@%—IJPHQWV UHODWHG WR GDWB FMOWHUV LQFK ZLGHU

E\ 5(,7V. WR FRQWLQXH WRpPUR ¥ZXxsso\ a BHFXULW\ 6HWDEA®HR® VHDVRQHG FROODYV
LWV UROH LQ PRUWJIDJH |aGRDIREDWRU\ 3ROLW DF®RO%B\F RRBXRG V\gé \ SRROV DUH H[SHFWHG WR RIIHU FR

Y Ho KHjPRUWJIDJH LQGH[ RU F
HYHO ZLWK WKH UHWXUQ RHEYROYH TXLENO\ EXW ELDV DSSHDUV §VH ﬁéﬁsﬁé 0C D OHZ HIXLOLE!
EDODOFH VKHHWYV gR@&/JDJH FRVWY DQG SRWHQWLDOO\ g\lw}? g YHFTIEQUH Wi LoD OFL DO
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&0%@®DUNHWPLBQEWUDWH J\

i: QGDPHQWDOV 7THFKQLFDOV
6 W D E O H $ J H Q Aa\OXOWLIDPLO\'HOBRJUDSKLF GHPDQG IRU,VVXDQFHRQ DJHQF\ &0%6 LVVXDQFH KDV
0 KRXVLQJ LV VWURQJ GULYLQJ WLIJKW PODUNMRWRRWIBPVIHVK Q VLQJOH DVVHW |
& O /O 6 R | | H U SULFHV DQG ORZ DIIRUGDELOLW)\ IRU VL\OPIHFIR@EELWXEBEER EN( &/2 GHDOV  $JH(
GHPDQG IRU DSDUWPHQWYV LVVXDQFH DOVR LQFUHDVHG DPLG ORZHU

S RWH Q WLD O | R UssOnHz 0) VXSSO\ HVSHFLDOO\ LQ 6X3HPRF VVXDQFH ZLOO OLNHO\ LQFUHD

RQWLQXHV WR LPSDFW UHQW JURZV\fiKi;QU @Q:QEPF;EEEM FD\%VNLFGLHSFERNQLGRSQIUURHPFESVV}\(/H\l
o) V. :H H[SHFW WKLV SUHVVXUH W
GLYHUVLILFDW LRGBS Hauut 2l ks S agmil gyl anuge e Vi o e &

. . FRPSULVHG PDMRULW\ RI QRQ DJHQF\ &0¢

a BWUXFWXUDO 2IILFE(¥RIDGIZQD BV VRPH
FLWLHV VHH UHWXUQ WR RIILFH WUHQGV ZKLOH VSDFH ULVNV
REVROHVFHQFH YDFDQFLHV HOHYDWRG EXWVWDELOL]LQJ
7URSK\ DVVHWV VWLOO RXWSHUIRUPLQJ ‘

a ,QIODWLRQ +5DKWHY KDS UDWHV DQG I8QDdH @ KRWBWHHHSHU \LHOG FXUYH RIIHUV
FRVWY KDYH QHIJDWLYHO\ LPSDFWHG SPEHUIWRLPEKHEWHEQRY TURP UROO GRZQ
ERUURZHUVx DELOLW\ WR VHUYLFH D@GﬁﬁUH@Fﬂ\lgﬂL OW QLWL %6 VSUHDGV QDU
GHEW ,QIODWLRQ KDV UHVXOWHG LQ KEFMHU*EUREHBEMAVH DQQRXQFHPHQWYV
RSHUDWLQJ H[SHQVHYV a SHODWLYH $DHOQF Q0% 6 ODJIJHG 50%6 DQG

4 '"HOLQTXHQFLHV 6SHFODOHBHUYLFLQJ (QYHVWPHQW *UDGH FRUSRUDWHYV DWWUI

EDODQFHY FROQWLQXH WR JURZ DQG FRXOBUO WP PEWHEWRYY x ow

LQ IXUWKHU GRZQJUDGHV DQG ORVVHa\/&@UﬁHW&Livﬁ@%W@U@WQLRU ERQ
DJHQF\ &0%6 WUDQFKHYV VLH H D FDQ KHOS LPSUR
WKH RYHUDOO SRUWIROLR

SVI\FKRORJ\ 4 1RQ $JHOF\ )XQXN@MILQJ FRVWYV RIWHQ  E

DERYH $JHQF\ &0%6 UHTXLULQJ ZLGHU QT
a 6XSSRUWLYH ILVFDO DQG PRDHAVDU\ SROSEBHIDNGY WR JHQHUDWH UHODWLYHO\ DW
JHQHUDOO\ OHG WR PRUH SDUWLFLSDWBEBR®IDQB8VWOLTXLGLW\ LQ

FRPPHUFLDO UHDO HVWDWH a ,QWHUHV®W @WOXFWXUHG H[WHQVLRQV DQ
a S5HIL )HDURZWK LQ PDWXULWLHV LQ FRPRRGLHFDWLRQV FDQ OHDG WR EHWWHU U

VOLJKWO\ OHVV FRQFHUQLQJ JLYHQ OHOQ@RBQWxWZHRILE RXMMNVERGLQJ ORQJIHU
PRGLI\ HHWHQG ORDQV
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+HGJLQJ '\QDPLFV

JRFXV RQ )XQGDPHQWDOV 7THFKQLFDOV
JH Q HU D W L Q J 2 o R o oo WA T e et WaUHORI S AW OLTXLe RD1

H{RQ DVVHWY UHODWLYH WR KH®JH)MGLQJ QHDUO\ KRXUV GD\ QHDUO\
UHW XU Q V TURP. WRH)XW@@D—B\/@GJH WHQRU VKRUBDNQN 7UBQG®WHQG LQGLFDWRUV IRU PRVW
RYHU WLPH ZLWKRXW QHHG WR UROO TXDBIDWKUO\L WYGAM WKH QRZ EXOOLVK ZLWK

\LHOG VSUHDG ixwxunv 0 RQ VKRUWHU PDWXULW?HV

a SQFHUWDBRWSUWLVHY UHPDLQ OLNHO® LEZDWVK BB UWRE D® HOKYW WUHQGLQJ WRZDUG

S U H F) L X P PDFURHFRQRPLF HQYLURQPHQW ZLWK GQRODWLLYOH. \WWHYEB ERWEK VDZ D VLIDEOH U}
GLUHFWLRQV IRU LQWHUHVW UDWHYV PISNIHDIGMAVZEGHWLBEDO WHRSV

IqH H UDWH H[SRVXUHV FDUHIXOO\

P R U WJ D J H V R | |a 2ASWLRQV +KGIHYLQJI RSWLRQV RQ IXWXUHV DQG
VZDSV FDQ DGMXVW SRUWIROLR KHGJHV DV DVVHW
GXUDWLRQV FKDQJH

+HGJLQJ LQWHUHVW UDWH ULVN ZLWK

7ZUHDVXU\ IXWXUHV DQG T ¥WHUR PRI 9DOXH

> LV PORBKOV RI WHUP SUHPLX® ALHOEWXUYH 9RM 6BKKISHBFA \LHOG FXUYH
UDWH VZDSV DOORZV XV WF@VL'J@B%X/ WLOW WRZDUGY LQYHVWRUV GPPDIQHGE @R &DIKHIL WHDRURVY WKH FXUY |

RQ HDUQLQJ VSUHDG LQFRPSHHPLXP RQ ORQJHU PDWXULW\ ERQGWRVERHUDOMWH B®OSKD DFURVYV KHGJHV

a /IRQJ (QG %HDULVRPQNWYW GRVLWLRQLOEDSHWRUQYJ 6SHGHID® DUDWH H[SRVXUHV D

ELDVHG WRZDUGV D VWHHSHU FXUYH VN®YHYWRWW WR FEDBMQWW VSUHDG SUHPLX

OWHUHVW UDWH RSWLRQV HHUHQ® FXUYH FRXOG IODWWHQ IR W DQVKRRIWLSHOUE REURH NWEH@DULRY LQFO:
Q Q Q%ANKLBB{Q RSSRUWXQLW\ IRU RXU KHQJIMQIDQFLQJ ©®HEHEBJILQJ UDWH H[SRVXUHV L

FRPSHO®HGJH IRU a 'H 'ROODUL]RRQRGKVQFH LQ WKH 'ROODXWOMW B MYDRBULKJ UDWH XQFHUWDLQW\)
Rl YDOXH DQG WKH SUHIHUUHG PHGLXP RI JOREDO WUDGH
XQFHUWDLQW\ FRXOG VKLIW GHPDQG IRU 86 IL[HG LQFRPH
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IXQGLUPRUNHWPLBQ&WUDWHJ\

)XQGLQJ )XQGDPHQWDOV HFKQLFDOV

a4 (YROYLQJ (FRQRPUFS'®RMWD IOXFW XD W LRH@GV5IHYHUYH ODQDJHPHQWHSXUFKDVHV O

HPDIRG IHP M Q &DRV LOHVWHUYH OHYHOV VPRR
D Y D I— O D E L O L W\ aglligLRQPJLIZRIG);VSDUE[))\\;Vﬂ\IéRPQRgPHLEPGLDGWSDlwlcﬁJFi\@Il_GR/QEQQDRPLH !

UHPDL V VWUR ;ﬁHDUHU VLQFH VKXWGRZQ OLPLWHQRAPHOYHNHW )X TGWQMDVVHWY LQ HDUO)
Q Q QWUDO &BHO BDQLDWHG FOHDULQP WY KHOISSVLQ) 7 LQ "HFHPEHU H[SH
OLPLW FRXQWHUSDUW)\ H[SRVXUHV D Q6 T W WO\HIRIRFPWVKIHWNT I XQGV DPLG EUR

DOORZLQJ IRU PRUH FDSDFLW\ DQG GRZIMYGU QW HWY SRR YLWH DYDLODEOH GD
JHG UHPDLQV IRFXVHG RQ ZLWK EURDGHU DFFHVV WKURXJK WRBQy%Lu\{%D\?wmQJ\QRqLRFQGRSHUDWLRQV DQG
QXDQFHV Rl WKLY PDUNHW UHSR PRUQLQJVY DV )HG GHHPV QHFHVVDU\ WR

a 5SHIXODWRAIHIJXODWRU\ FDSLWDO UHTXHARHDWYDIH DW \HDU HQG VXJJHVWV \
UHPDLQ DQ LVVXH EXW WUHQGY DUH SWEQOOQWRYDUGYV PRUH
/ILIKWHU UHJXODWLRQ FRXOGDPARRRRGDWLYH UHIJXODWRU\ FKDQ@JMHe( &DVR 5HPDLQ D VWHDG\ DQG SUHGLF

OLTXLGLW\ DUULYLQJ DW UHJXODU LQW!I
LW HDVLHU DQG OHVV FRVWO\ WR PRQWK DLGLQJ OLTXLGLW\ DQG VRIWHQ

IDFLOLWDWH ILQDQFLQJ EHWZHHQ

OHQGHUVY DQG ERUURZHUYV

SVIFKRORJ\ 9DOXH
2XU VWUDWHJI\ HPSKDVL]HV ,

4 )HG 6XSSRIHWWHUYH PDQDJHPHQW S AD B R/WWHRODL®G) DQ BURMAIWLYHO\ PRQLWRU

WKH VWDQGLQJ UHSR IDFLOLWX$SRBDD U G3\H PHD HOHFKQLFDOV DGMXVYV

IRVWHULQJ GHHS UHODWLRQ%%G\%NLEXWHG WR D QRWDEO\ EHWW HU MURIQIHH ZJLDM\!O([%%WNHW%V QHHGHG RSW
7ZIWK RXU SDUWOHUYV PDODJPRBYH FRQILGHQW LQ WKH DYDLODELOZK\OR PLIXWOLELORGOH[LELOLW\

Q Q IK@DOWK RI'RYHUDOO PDUNHW leFWLﬁJQ-lLSQ)JUHG RO OBAWMLHEX WO R XYV OLTXLGLW\ \

OLTXLGLW\N IRU D PXOWLWXGH RI DQDO\VLV DQG PDQDJHPHQW RI HYHQW L

VFHQDULRV a 6SUHDGY WROBR)BQF\ 50%6 UHSR WUDGH

ESV IRU PRVWTKIDWKWHHU DQG VSUHDC(
WLIJKWHU LQ WKH HDUO\ SDUW RI1 -DQXD
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'"\QH[ SRVLWLRQHG WR *HQHUDWH ,QFRI

'QFRPH 1HZ 5HJLPHROLF\ 'H H[SHFW WR F

ORUWJIDJH VSUHDGV UHPDLQ ZLGH HQRXUKKWRU UHJXODWLRQ LPSURYHV ILQDVYF J@Q O R\

VZDSV WR JHQHUDWH FRPSHOOLQJ OHYHRWDPRBH LQYHVWPHQW LQ 50%6 3ROL \FEgN Ux H KURXJ

52(v DQG DJDLQVW WKH EDFNGURS RI DSSHWUURLDVHG WRZDUGY DFWLRQV D S

WR D UHJLPH ZKHUH *6(V EDFNVWRS VSWKR®QW. 0J DIIRUGDELOLW\ PRVWO\ YLD R&ﬁp%ww X Q LV WI

ZLGHQLQJ WKHUH LV SRWHQWLDO IRU ypMWHYKH )HG ZLOO OLNHO\ UHPDLQ E@/Sflﬁﬁwuev
Q

WLJKWHQLQJ OHVV UHVWULFWLYH SROLF\ *6( WUDQVL HH Q J GFE
UHGXFWLRQ LQ VFRSH RI WKHLU DFWLYLWLHV OLPLWLQ]J

:HOO SRVLWLRQHG wvxsso VHEXULW\ VHOF

([LVWLQJ SRUWIROLR FDQ GULYH VLJQLILFDQW VSUHDG LQFRPH
DQG UHDOL]H JDLQV IURP IXUWKHU WLJ V\I/SDREQ RI\,L_S':U DR\H DQG KHGJ LQJ W\
DV WKH ULVN UHZDUG RI WDFWLFDO SR (ke
HYHQ PRUH FRPSHOOLQJ JLYHQ WKH SR{MHRMIOMHE "WHDP UHVSHFWIXO RI DQG U&Sﬁ RLLJ W V R O |_
VXSSRUW IRU 0%6 FRPSOH[ PDFUR HQYLURQPHQW OXFK RI D
ZRUNHG WRJHWKHU GXULQJ SULRU UHJLFEQHU[Q@IW R 7
SRUWIROLRYV GRPLQDWHG WKH VXSSOWGIH F (’J— Q
+LIJK /LTXLGLW\ DJHQF\ PRUWJDJHV +XPDQ FDSLWDO W’% V. D I F,XV
'H DUH RSHUDWLQJ ZLWK DPSOH OLTXLGW@%IE%P gH VHYHUDO NH\ GHFYYL i Wrlexcds/ip0 U H
SURWHFW RXU SRUWIROLR LQ YRODWLO R

ELORUIRFDVK DQG XQHQFXPEHUHG DVVHWV RU
RI HTXAOAAWRIFHPEHU

) DYNEX
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2XU &RUH 9DOXHV *XLGH 8V

fKHVH YDOXHV NHHS XV JURXQGHG DQG DOORZ XV WR VXVWDLQ RXU KLJK SH
JHOQHUDWLQJ DWWUDFWLYH ORQJ WHUP UHWXUQYV




6XSSOHPHQWDO
)LOQDQFLDOV



&DSLWDO oWUXFWXUH

&RPPRQ 6WRFMHULHYV & 3UHIH

1<6( 7LFNHU " '; 35&
6KDUHYV 2XWVWDQGLQJ PLOOLRQ PLOOLRQ
%RRN 9DOXH SHU VKDUH 2XWVWDQGLQJ O
JRXUWK 4XDUWHU 'LYLGHQGY '"HFODUHG SHU VKDUH

FQQAXDOL]JHG 'LYLGHQG <LHOG

6KDUH 3ULFH

ODUNHW &DSLWDOL]DWLRQ ELOOLRQ O

ILTXLGDWLRQ 9DOXH PLOOLRQ

,QIRUPDWLRIGHPERU .
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50%6 SRUWIRObLRurvbHEWDLOYV

8QDPRUV
DEP* 3D\ 3UHPLX ODUNHW <[gb
RERWVR 7%$%DODQF

3DU 1RW $SPRUWL]HG )DLU 9DOXRII 7RW
LQ WKRXVDQGVIDOXFEF &RVW )DLU 9DOXH SRUWIR

$IJHQF\ 50%6 3RROV

FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 3RROV

$IJHQF\ 50%6 7%$
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 7%%$

7RWDO $JHQF\ 50%6

,QFOXGHV PLOOLRQ SDU YDOXH RI \HDU $JHQF\ 50%6

L QFOXGHYV PLOOLRQ QRWLRQDO YDOXH RI \HDU 7%$ VHFXULWLHYV

1RW DSSOLFDEOH WR 7%$ VHFXULWLHYV

ODUNHW \LHOG UHSUHVHQWY WKH SURMHFWHG \LHOG FDOFXODWHG XVLQJ FDVK IORZV JHQHUDWHG RIl WKH IRUZDUG FXUYH EDVHC

PRQWK &35V H[FOXGH UHFHQW SXUFKDVHV RI VHFXULWLHV ZKLFK GR QRW KDYH D SUHSD\PHQW KLVWRU\
)) DYNEX
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&0%6 DQG &0%6 ,2 SRUWIREER "HWDLOV

SRUWIROLR &KDUDFWHULVWURMDQFLQJ "HW

PRQWK
$PRUWL]HG : :$9* $O* 5HSR (TXLW\
LQ WKRXVDQGAR QJ <LHOG ODUNHW <LHXXGVVWDQGL@YHVW
$JHQF\ &0%6
&0%6 ,2
7RWDO

wvV WKH ZHLJKWHG DYHUDJH OLIH UHPDLQLQJ LQ \HDUVY EDVHG RQ FRQWUDFWXDO FDVK IORZV DV RI W

SHSUHVHQ
SHSUHVHQWY WKH ZHLJKWHG DYHUDJH PDUNHW \LHOG SURMHFWHG XVLQJ FDVK IORZV JHQHUDWHG RIl WKH IRUZ
HUR YROD

] WLOLW\

N ) DYNEX
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5LVN 3RVLWLRQ ,QWHUHVW 5DWH DQG

, QWHUHVW 5DWH 6HQVLWLYLW\ W

SHUFHQWDJH &KDQJH SHUFHQWDJH &KDQ

&RPPRQ 6KDUHKROGHUVX &XUYH 6KLIW &RPPRQ 6KDUHKROGH

3DUDOOHO &XUYH 6V WRI $V RI YT T $V R $V RI
ESV HEFHPEHU 6HSWHPEHU JUHDVXUAUHDV)> 'HFHPEHU 6HSWHPEH

ESV ESV

%HDU 6WHHSHQHU

%HDU )ODWWHQHU

6SUHDG 6HQVLWLYLW\ WH
&RPPRQ 6KDUHKROGH

'"HFHPEHU| 6HSWHPEH
&KDQJH LQ 6SUHDGV ESV

%XOO )ODWWHQHU

,QFRUSRUDWHYV D EDVLV SRLQW VKLIW LQ RSWLRQ DGMXVWHG VSUHDG RI $JHQF\ 50%6 &0%6
DQG D EDVLV SRLQW VKLIW LQ &0%6 ,2

7KH HVWLPDWHG FKDQJHV LQ WKH QWHUHVW 5DWH 6HQVLWLYLW\ WDEOHVY LQFRUSRUDWH GXUDWLRQ DQG
FRQYH[LW\ LQKHUHQW LQ RXU LQYHVWPHQW SRUWIROLR DV LW H[LVWHG DV RI WKH GDWHV LQGLFDWHG
SHUFHQWDJH FKDQJHYVY DVVXPH QR FKDQJH LQ PDUNHW FUHGLW VSUHDGYV

6RXUFH &RPSDQ\ PRGHOV EDVHG RQ PRGHOHG RSWLRQ DGMXVWHG GXUDWLRQ ,QFOXGHV FKDQJHV LQ PDUNHW YDOXH RI RXU LQYHVWPHQWYV
% DYNEX
> 7

CAPITAL INC.




+HGJH 3RVLWLRQ &KDQJHV

IRWLRQPQ$9* )L[HG 1IRWLRQPOS$9* JL[HG
2XU KHGJH VYV LQ WKRXVDQGYV 3D\5DW 3D\ 5DW
FROVWUXEWH GHO &6 7UHDVXUV IXWXUHV Q D Q D
SURWHEW DQ( \HDU 8 6 7UHDVXU\ IXWXUHYV QD QD

\ V %-Uj\
SRUWIROLR SHUIRUPDBFEH™"""Y ° P ° P
XQGHU YDUL \I‘\IHDIUII:-(\Q\‘/VAI-’ILIJII—IVW UDWH VZDSV
VFHQDULRV \HDU LQWHUHVW UDWH VZDSV

\HDU LQWHUHVW UDWH VZDSV

\HDU LOQOWHUHVW UDWH VZDSYV o) o)

'"HFHPEHU 6HSWHPEHU
8QGHUO\LQJ ,QVWUXPHG@GHUO\LQJ ,QVW

$YHUDJH $YHUDJH
L[HG YJL[HG
1IRWLRQ HLY,K) VW DIOFHLY,IQ VW

V LQ WKRXVDQGV $PRXQW 5DWH  7\S 7\S

N ) DYNEX
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)XQGLQJ 6WlhDW I\

)DLU

%DODQFH :HLJKWHGS3 GJ

OH
&ROODWHUDO 7\SM LQ WKRXVHOWQHBEWDJIH 5DWMH
$IHQF\ 50%6

%DODQFLQJ DQG

SIHQF\ &0%E6 'LYHUVLI\LQJ 5LV
$IJHQF\ &0%6 ,2
1RQ $JHQF\ &0%6 ,2 'XULQJ WKH TXDUWHU

ZHUH DFWLYH ZLWK R
FRXQWHUSDUWLHYV

PD[LPXP HTXLW\ DW U

%DODQFH : QR JUHDWHU WKDQ

/TRWDO

V L
5HPDLQLQJ 7HUP WR ODWB(RJXW%QCGSH/UFHQWDJ ZLWK DQ\ RQH

GD\V FRXQWHUSDUW\ H

FROWLOXRXVO\ PROL)
)20& PHHWLQJY FORVI
7RWD O WR RSWLPL]JH RXU IXC

WR GD\V

CCCCCCCCCC




&ERPSUHKHQVLYH QFRPH

JRU WKH 4XDUWHU (QGHG YRU WKH <HDU ((

'HFHPEHU 6HSWHPEHU 'HFHPEHU
P

,QFRPH 3H PRQ,QFRPH 3HU PRQ,QFRPH 3HU &R
LQ WKRXVDQGY H[FHSW SHU VKDUH DPRXQWWHQVH 6 K 6KDU

P
H

,QWHUHVW LQFRPH

, QWHUHVW H[SHQVH

I1HW LOQOWHUHVW ,QFRPH

8QUHDOL]HG JDLQ RQ LQYHVWPHQWYV QHW

*DLQ ORVV RQ GHULYDWLYHV QHW

2ZWKHU JDLQV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

2WKHU RSHUDWLQJ H[SHQVHYV @) @)

1HW LQFRPH

SUHIHUUHG VWRFN GLYLGHQGYV

1HW LQFRPH WR FRPPRQ VKDUHKROGHUYV

1HW XQUHDOL]HG JDLQ RQ $)6 LQYHVWPHQWYV

&RPSUHKHQVLYH LQFRPH WR FRPPRQ VKDUHKROGHUYV

'HLIKWHG DYHUDJH FRPPRQ VKDUHVY RXWVWDQGLQJ

$PRXQWYV PD\ QRW IRRW GXH WR URXQGLQJ Rl V SUHVHQWHG LQ x V

N ) DYNEX
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%RRN 9DOXH 5ROOIRUZDUKFHRPEBDIUWHU (QGH

| eeerrocaw

&RPPRQ HTXLW\ EHJLQQLQJ RI SHULRG
1HW LQWHUHVW LQFRPH
1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSYV

2SHUDWLQJ H[SHQVHYV
3UHIHUUHG VWRFN GLYLGHQGV
&KDQJHV LQ IDLU YDOXH
0%6 DQG ORDQV
7%$V
8 6 7TUHDVXU\ IXWXUHV
2SWLRQV RQ 8 6 7UHDVXU\ IXWXUHYV
,QWHUHVW UDWH VZDSV
 QWHUHVW UDWH VZDSWLRQV
7JRWDO QHW FKDQJH LQ IDLU YDOXH
&RPSUHKHQVLYH LQFRPH WR FRPPRQ VKDUHKROGHUYV
&DSLWDO WUDQVDFWLRQV
1HW SURFHHGV IURP VWRFN LVVXDQFH
&RPPRQ GLYLGHQGYV GHFODUHG
&RPPRQ HTXLW\ HQG RI SHULRG

$PRXQWYVY UHSUHVHQW WRWDO VKDUHKROGHUV HTXLW\ OHVV WKH DJJUHJDWH OLTXLGDWLRQ SUHIHUHQFH RI WKH &RPSDQ\ V SUHIHUUHG VWRFN RI
1HW SURFHHGV IURP FRPPRQ VWRFWILCUKB@FHVY LYVRERGQGRFHLY O DPRUWL]DWLRQ RI VKDUH EDVHG FRPSHQVDWLRQ QHW RI JUDQWYV

N ’ DYNEX
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5HFRQFLOLDWLRQ RI *$%$3 OHDVXUHV WE

LQ WKRXVDQGY H[FHSW SHU VKDUH DPRXQWYV

&RPSUHKHQVLYH LQFRPH ORVV WR FRPPRQ VKDUHKROGHUV
$GMXVWPHQWYV
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV

&KDQJH LQ IDLU YDOXH RI GHULYDWLYHYV LQVWUXPHQWY QHW

($" WR FRPPRQ VKDUHKROGHUYV

($'" SHU FRPPRQ VKDUH

LQ WKRXVDQGYV

I1HW LOQOWHUHVW LQFRPH

1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSV

(FRQRPLF QHW LQWHUHVW LQFRPH

$IJHQF\ 50%6 7%%$ GURS LQFRPH
2SHUDWLQJ H[SHQVHV QHW

UHIHUUHG VWRFN GLYLGHQGYV

($ " WR FRPPRQ VKDUHKROGHUV

30HDVH UHIHU WR 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ JRUP . 4XDUWHUO\ 5HSRUW RQ )RUP
$PRXQW UHSUHVHQWY UHDOL]JHG DQG XQUHDOL]JHG JDLQV DQG ORVVHV RQ WKH &RPSDQ\ V 0%6
$PRXQW UHSUHVHQWY UHDOL]HG DQG XQUHDOL]HG JDLQV DQG ORVVHV RQ GHULYDWLYHV LQFOXGLQJ 7%$V H[FHSW IRU 7%$ GURS LQFRF
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