6HFRQG 4XDUWHU
(DUQLQJY 3UHVHQWDWLR
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7KLY SUHVHQWDWLRQ FRQWDLQV FHUWDLQ VWDWHPHQWY WKDW DUH QRW KLVWRULFDO IDFWV DQG WKDW FRQVWLWX
6WDWHPHQWY LQ WKLV SUHVHQWDWLRQ DGGUHVVLQJ H[SHFWDWLRQV DVVXPSWLRQV EHOLHIV SURMHFWLRQV HVWLP
DQG IXWXUH RSHUDWLQJ UHVXOWY RU ILQDQFLDO FRQGLWLRQ DUH IRUZDUG ORRNLQJ VWDWHPHQWY )RUZDUG ORRNL
PDFURHFRQRPLF DQG LQGXVWU\ WUHQGYVY VWDWHPHQWY UHJDUGLQJ RXU ILQDQFLDO SHUIRUPDQFH LQ IXWXUH SHULRG
RI IXWXUH LQYHVWPHQW HQYLURQPHQWY LQIODWLRQ OHYHOV PRUWJDJH VSUHDGV WKH \LHOG FXUYH SUHSD\PHQW
ILQDQFLQJ VWUDWHJILHY DQG FRVWYV DQG OLTXLGLW\ WKH XVH RI VSHFLILF ILQDQFLQJ DQG KHGJLQJ LQVWUXPHQWYV L
E\ WKH )HGHUDO 5HVHUYH DQG RWKHU FHQWUDO EDQNV DQG *6(V DQG WKH H[SHFWHG SHUIRUPDQFH RI RXU LQYHVWP
#SURMHFW $ #SODQ $ #FRQWLQXH $ DQG VLPLODU H[SUHVVLRQV DOVR LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWYV 7
LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR XV DQG DUH DSSOLFDEOH RQO\ DV RI WKH GDWH RI WKLY SUHVHQWDWLRQ
FDQQRW EH SUHGLFWHG RU TXDQWLILHG DQG DQ\ RI ZKLFK FRXOG FDXVH RXU DFWXDO UHVXOWY DQG WLPLQJ RI FH
VWDWHPHQWY 7KHVH IDFWRUV PD\ LQFOXGH EXW DUH QRW OLPLWHG WR RXU DELOLW\ WR ILQG VXLWDEOH UHLQYHV\
RWKHU PLOLWDU\ FRQIOLFW LQFOXGLQJ WKH ZDU EHWZHHQ 5XVVLD DQG 8NUDLQH DQG WKH FRQIOLFW LQ WKH OLGGO
LPSRVHV RQ WUDGLQJ SDUWQHUV RU WDULIIV LPSRVHG RQ WKH 8 6 IURP WUDGLQJ SDUWQHUV JOREDO JRYHUQPHQW ¢
LQWHUHVW UDWHYV DQG FUHGLW VSUHDGYV LQFOXGLQJ WKH UHSULFLQJ RI LQWHUHVW HDUQLQJ DVVHWYV DQG LQWHU
SUHSD\PHQW UDWHY DQG FUHGLW SHUIRUPDQFH WKH LPSDFW RQ PDUNHWY DQG DVVHW SULFHV IURP FKDQJHV LQ

7TUHDVXULHV DFWXDO RU DQWLFLSDWHG FKDQJHV LQ )HGHUDO 5HVHUYH PRQHWDU\ SROLF\ RU WKH PRQHWDU\ SROLF'
EDQNV RU WKH HFRQRPLF SHUIRUPDQFH RI IRUHLJQ HFRQRPLHY LQFOXGLQJ LQ SDUWLFXODU &KLQD -DSDQ WKH (XUF
RI WKH 8QLWHG 6WDWHY FRVW DQG DYDLODELOLW\ RI ILQDQFLQJ LQFOXGLQJ WKH IXWXUH DYDLODELOLW\ RI ILQDQF
DYDLODELOLW\ RI QHZ HTXLW\ FDSLWDO FKDQJHV LQ WKH &RPSDQ\!'V OHYHUDJH DQG XVH RI OHYHUDJH FKDQJHV WR
SHUIRUPDQFH RI WKLUG SDUW\ VHUYLFH SURYLGHUV LQFOXGLQJ WKH &RPSDQ\!V VROH WKLUG SDUW\ VHUYLFH SURYL
VHUYLFH SURYLGHU!V VHUYLFH DQG WHFKQRORJ\ WKDW VXSSRUWYV FULWLFDO IXQFWLRQV RI WKH &RPSDQ\!V EXVLQHV
WKH OHYHO RI GHIDXOWYV E\ ERUURZHUV RQ ORDQV XQGHUO\LQJ 0%6 FKDQJHV LQ WKH &RPSDQ\!'V LQGXVWU\ LQFUHI
YRODWLOLW\ LQ WKH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ PDUNHWY DQG RWKHU FUHGLW PDUNHWY FKDQJHV WR WKH
RQ GHULYDWLYH LQVWUXPHQWY XQFHUWDLQW\ UHJDUGLQJ FRQWLQXHG JRYHUQPHQW VXSSRUW RI WKH 8 6 ILQDQFLD
WKH UHVROXWLRQ RI WKH FRQVHUYDWRUVKLS RI )DQQLH ODH DQG )UHGGLH ODF WKH FRPSRVLWLRQ RI WKH %RDUG
F\EHUVHFXULW\ LQFLGHQWY DQG H[SRVXUH WR FXUUHQW DQG IXWXUH FODLPV DQG OLWLIJDWLRQ 1RW DOO RI WKHVH
QRW SRVVLEOH WR SUHGLFW WKRVH ULVNV RU XQFHUWDLQWLHYV RU KRZ WKH\ PD\ DIITHFW XV 7KH SURMHFWLRQV DVVX
UHVXOW RI WKHVH ULVNVY DQG XQFHUWDLQWLHY RU RWKHU IDFWRUV I VXFK D ULVN XQFHUWDLQW\ RU RWKHU IDFWR
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG LQ RXU IRUZDUG ORRNLQJ VWDWHPHQWYV

KLOH LW LV QRW SRVVLEOH WR LGHQWLI\ DOO IDFWRUV VRPH RI WKH IDFWRUV WKDW PD\ FDXVH DFWXDO UHVXOWV W
WKDW PD\ FDXVH RXU SURMHFWLRQV DVVXPSWLRQV H[SHFWDWLRQV RU EHOLHIV WR FKDQJH LQFOXGH WKH ULVNYV DC
VXEVHTXHQW ILOLQJYV ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ SDUWLFXODUO\ WKRVH VHW IRUWK XQGHU W
ZKLFK VSHDN RQO\ DV RI WKH GDWH RI WKLV SUHVHQWDWLRQ
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\QH[ &DSLWDO GHOLYHUV DWV
PROQWKO\ UHWXUQV RYHU WKH
GLVFLSOLQHG ULVNVPDWIDWHPH
VHOHFIVQBEWLYH PDQ RIHP W
Rl UHDO HVWDWH PRUWJDJH D



"\QH[xV 6WUDWHJI\ " HOLYHUV 6V

‘H HPSOR\ D JOREDO WRS GRZQ PDFURHFRQRPLF DSSURDF
PDQDJHPHQW GULYLQJ DQG SURWHFWLQJ LQYHVWRU YDO

ODFURHFRQRPLY JQREDXONYLHZ DQG 3UHSDUDWLRQ IRU 'HPLALRG)L QB SL

SHUVSHFWLYH RI PRQHWDU\ DQG ILVFDSURFGLVHW FUHDWLQJ UHVLOLHQ

DVVHVVLQJ HYROYLQJ VFHQDULRY WR LYRRDW IGOHHF IFRREIMW LRQV DQG GUL
PDUNHW HQYLURQPHQWYV

$GYDQFHG ,QYHVWS® QW V8 QIDG WM G

LVFLSOLQHG 5LVN, QWAIHAM QW W
DSSURDFK FRPELQLQJ IXQGDPHQWDOV sWHEKQRESRY DBRCOLTXLGLW\ UL\
SVAFKRORJ\ WR HYDOXDWH UHWXUQV DQGUYKEPBHEHPDQG

G\QDPLFV

3URYHQ )LODQFLQJ +HEBFDGHYSHUWLWHIXODWRUS §BYOMDWHJILF JUDVS R
RI LQGXVWU\ UHODWLRQVKLSYV VXSSRUVRIPGHEWUWIRQRYWVDG ILQDQFLQJ D
VHQVLWLYLW\ DQDO\VHV RI FUHGLW L QR/BISBH WX QILDMLHHWY

OLTXLGLW\ DQG PDUNHW YDOXHYV



$ /HDGLQJ ORU

L QYHVWRU "HOLYHULQ) 57 5 /514

&ROVLVWHQW
“YLGH@GV

KDW ZH GR WRGD\

‘H JHQHUDWH GLYLGHQG LQFRPH DQ
WKURXJK WKH ILODQFLQJ RI UHDO H
VXSSRUW WKH JURZWK DQG UHYLWD
SQLWHG 6WDWHYV

$SSUR[LPDWHO\

RI WRGD\ V SRUW

WJIDJH A

ORQWKO\
% %

SRUWIROLR )DLU 9DOXH ODUNHW &DS

BWRFN UHWXUQ $QQXDOL]JHG
VLQFH ,32 'LYLGHQG <LHOG

G ORQJI°WHUP*WRWDO"UAWXUQV
VWDWH DVVHWV DQG E\ GRLQJ VR
ODL]DWLRQ RI FRPPXQLWLHV LQ WKH

IROLR LV LQ $JHQF\ 50%6

,QIRUPDWLRQHDV RI

\_
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'\QH[ '"HOLYHULQJ
OGXVWU\ /HDGLQJ 5HWXUQV
IRU 3DVW )LYH <HDUV

&XPXODWLYH 7RWDO 6KDUHKROGHU 5HWXUQYV 2ZQHU RSHUDWHG
DQG KLJK SHUIRUPI
KDYH UHVXOWHG L
UHWXUQV WKDW KD
RXWSHUIRUPHG WK
JLODQFLDOV DQG W
L6KDUHYVY ORUWJDJ



6HFRQG 4XDUWHU
SHUIRUPDQFH



AXDUWHUO\ 3 HJURUPIDIE MR

Z 4

$YHUDJH (DUQLQJ $VVHWYV % %

LQFOXVLYH RI $JHQF\ 50%6 7%3$V

RRN 9DOXH

SHU FRPPRQ VKDUH

/JHYHUDJH [ [

/RWDO (FRQRPLF 5HWXURQ

&RPSUHKHQVLYH ,QFRPH /RVYV

SHU FRPPRQ VKDUH

(TXDOXMRIGLY L GHPFG® BUHKRP P R/ D G KU MQKIEK D USNORIWKAK D Q J H R-FRIND OXHHUR PP R/KD G K U MQKIEX D UGMHUW GHEH I L Q @ RWD OKHHIR PP RVXKD U H
/HYHUBJIH DMOWX R | LW R W DDE 50 XWIDHWR U WIREW VRV % ORQRVLVELRQEMER WRDUHK RO & HWV

CCCCCCCCCCC



'HOO 3RVLWLRQHG IRU SHVLGHQWLL

DV RI GDWHV LQGLFDWHG

,QFOXGHV $JHQF\ 50%6 7%$ GROODU UROO SRVLWLRQV DW WKHLU LPSOLHG PDUNHW YDOXH ZKLFK DUH DFFRXQWHG IRU DV UGHL
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BHOHFWHG &RPSRQHQWYV Rilr&R LWoloR @

QWHUHVW LQFRPH
FRQWLQXHV WR
LOQFUHDVH DV KLJKHU
\LHOGLQJ DVVHWV KDYH
EHHQ DGGHG WR WKH
SRUWIROLR DQG
ILQDQFLQJ FRVWV
FROQWLQOXH WR WUHQG
GRZQ +HGJHV
FRQWLQXH WR EH
VXSSRUWLYH RI
SRUWIROLR UHWXUQYV

, QWHUHVW LQFRPH LQFOXGHY DPRXQWYV HDUQHG IURP FDVK HTXLYDOHQWYV
$PRXQW UHSUHVHQWY WKH DPRUWL]DWLRQ RI GHIHUUHG WD[ KHGJH JDLQV WKDW DUH GLVWULEXWDEOH DV 5(,7 WD[DEOH LQFRPH IRU W
(FRQRPLF QHW LQWHUHVW LQFRPH D QRQ *$3%$3 PHBVXUH LV UHFRQFLOHG WR *$$3 PHDVXUHV RQ VOLGH
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.H\ ODFURHFRQRPLF 7KHPHYV

\QH[ UHPDLQV *OREDO 3RZHU 6KLIWYHG 3ROLF\

YLIJLOD Q W D Q G 6KLIWLQJ JHRSROLWLFDO G\QDPLFV LPSDFWKHOREDY BSRYMWKRM RQ LWV SROLF\
IORZV DQG WKH GHPDQG IRU 8 6 7UHDVXULHWQBGG4TIHRQEFOXGLQJ 0%6 KDV D

B L G | X O R I W K H 0%6 7UHQGV VXFK DV UHVKRULQJ F\EHU WK UBHAYW R QDRRUWJDJH VSUHDGYV SUH
Q WUDGH IUDJPHQWDWLRQ PD\ LQFUHDVH GHEBQBWRRQKLIBG RYHUDOO DJHQF\ 0
6 DVVHWV LQIOXHQFLQJ \LHO GDVBIWIMD B\RZPRGYWALRAZNI SROLF\ UDW

_I Y R O Y L Q J H F R Q R@OLI\DNF?HW OLTXLGLW\ LQ WKH PRUWJDJE ODRYGHIOH\GY LAF RRAWURO RI ORQJ P

VHFWRUYV \LHOG FXUYH KLVWRULFDOO\ D GUL"

DQQG UHJIJXODWRU\ RXWSHUIRUPDQFH
RUFHV RYHU WKHRYHUQPHQW 3ROLF\ 6\VWHP /LTXLGLW

VKRUW PHGI| X P 3ROLWLFDO UHJLPH FKDQJH LV KDSSHQLQJSLOWHRS @ WI20hGkWREY FULWLFEDO WR
GHYHORSHG ZRUOG OLNHO\ LPSDFWLQJ DVWRMWYURFKHQHYHUDJIJHG 0%6 VWUDWF

D Q G OR Q J WHUP 'RPHVWLF SROLF\ VKLIWV DW WKH IHGHUD® B¥@GhRiMyv HLOKWHEWHIXODWLRQ R

HVSHFLDOO\ WKRVH UHODWHG WR KRXVLQXA: fUMRYPH RQ FDSLWDO UHT
*6( UHIJXODWLRQ DQG WD[ SROLF\ FRX0G YWigPMIFbDHWI OLTXLGLWY WR IORZ
LQIOXHQFH PRUWJDJH FUHGLW DYDLODELOLW\ SUHSD\PHQW

EHKDYLRU DQG WKH SULFLQJ RI 0%6 /HJLVODWLYH

27XU VWUDWHJI\ LV EXLOW RQHORSPHQWV DUH LQFUHDVLQJO\ FHQWUDH\/IP wl\:]sLLPDV\gFKL FV 7
[HG LQFRPH DQG KRXVLQJ ILQDQFH ODQGVF
QDYLJDWLQJ XQFHUWDLQW\ 3HUVLVWHQW JOREDO GHPRJUDSKLF
WKURXJK VFHQDULR DQDO\VL\\//F DO 3ROLE) GHPDQG IRU LQFRPH DQG RXU RYHU
SUHSDUDWLRQ DQG IOH[LEQéLW\ *RXVLQJ GHPDQG FRQ\‘/’VHLKQRXOH(;/IVF\QEPED*
\
(ULEH SONEALY SREN- RIS L SRR B IR R coroxs o
WR FRQWURO LQWHUHVW UDWH OHYHOV wB@PIWEYFWKE R BRURLQJ SOI

WKDQ HYHU DQG RSSRUWXQLVWLFDOO\ PDQOIRIYWIEHERILILOQDWLRQ DQG VHUY
PDWXULWLHV LQIOXHQFLQJ ORDQ TXDOLW\ DQG FI

ILQDQFH
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6SUHDGYVY UHPDLQ DWWUDFWLYH IRU SU

FDSLWD
__SULVDWH FDSLW IS URZWKIEQ =6 CURWDLO HG 4XDQWLWDWLY SUUEHEWDQiUi;}QJ
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$JHQBD%ODUNKHIDPLBQ&R UW BRVALIRW H J\

$IHQF\ 0%6 )XQGDPHQWDOV 7HFKQLFDOV

R | H U F R P S H O G E\(/gv UU@R)\M_I-WLYH IRU PRUWJDJH #DHGB\%DODQFH)BIGHM® UXQRII FRQWLQXHV
LQJ GROODU UROOV TXDQWLWDWLYH WLJKWHQLQJ OLWH DV
4 JRFXVHG EHMUWNIL UHVSRQVH

U
OLNHO\ YHYD\GSIRIAKQOMRBZLOO EH UHLQYHVWHG SULYDW

U H\W X U Q V IR U FRQFHQWUDWHG VHIPHQW RI KLJK UDWEVEHDFLQHORILOPQBH® VXSSO)\
ORDQV RWKHU VHIPHQWYV RIIHU ORZ SeX+63h ULYWMW LVVXDQFH UHPDLQV KLVWR

\N)Ej XWLRUVWRULFDOO\ ORZ PRGHVa SKLFNPSHFWHG
SU LYDWH FDSL R H LI PRUWJIJDJH UDWHV IDOOs VeRHWXUQ RIMMBERANY ZHUH QHW EX\HUV DJI
a $IIRUGDEQ QIHPDLQV VWUHWFKHG HYHQDDIGNKOY QAWM QFH KDV UHPDLQHG KHDOW

UDWH UHOLHI VXSSO\ FRQVWUDLQW
6KRUW WHUP YRODWLOLWS Lol REDMDRAQUWIDIH EDQNHUV FRQVR(yOsS)H%MVEP\@ZWRKQVH\VPXDSUSITI—\)'_LIJV\)/VEé??XENDXOUDHQEgg'

KLJK JLYHQ SROLF\ XQFHUWBLGNWASE UHICWR ORZHU E%‘Jﬁﬁ%ﬁé‘é@gwﬁ PDzraé@vﬁ%;tu@gg(?sjHH%VILL?SGESE)@VUHV

3 L BYMN SUHPLXP L R DJH
SUHVHQWLQJ RSSRUWXQLW%WL'%HODWLYHO\ OH\(/?VQDV(\?WUDEWIK\I‘&-IRESW(WIDQND?WHCPRYHV LQFUHDVH LPSF
HYHQWXDO WLJKWHQLQJ |U|E2RFS;HVWO\ ‘HDWKHU UHODWHG LQVXURIQEHYHRWWMBH@ GRXSRQ H[SRVXUH VSHFI

ULVNYV UHPDLQ D FRQFHUQ UHVLOLHQW DPLG UHQHZHG YRODWLOLW\
PROHWDU\ SROLF\ DQG UHJXODWRU\
VKLIWV DQG HYROYLQJ BYORKRORJ\ 9DOXH

EDODQFH VKHHW G\QDPLF& )HG %I0DWG RIILFLDOV LQFUHDVLQJOf D'-QW\ ZLOO OLNHON FR
SULFLQJ a ESV RI FXWV LQ EXW S C'?-SFL'V\F/{\l [[))\(/Q\PIDRUUNPHDVgVSl

3ULYDWH FDSLWDO LV PRUYHXxBOIN O i Rusamy FUHGLW PDUAH W%Vﬁ ﬁygmmuwxmwmv FRQWLQXH \

UDQJH RI FRXSRQV DC
JURZ LWV UROH LQ PRUWJIDYEE, ERSTLV W R SULFR OLWWOR FDY LD TR HOVe O FUE DUH D) £0%6

ILQDQFH EHFRPLQJ WKH la%%g&%p%%uas\g&m%?&%wlmgtgé@%ﬁi&?@%%%ww%QHBSSOVVSIJRHU&S\RVR:
SULFHU RI ULVN DIWHU GHFIBG MR RGFHUWDLQW\ ® RIORQJ WHUP DYHUDJHYV

JRYHUQPHQW LQWHUYHQWLRQ
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&0%@®DUNHWPLBQEWUDWH J\

6WDEOH $JHQoGepDPHOQWDOV 7HFKQLFDOV

& O (y 6 R | I H U a4 OXOWLIDPLO\GHPRJIUDSKLF GHPDQG ARWVXDQFMHRQ DJHQF\ &0%6 LVVXDQFH K
0 KRXVLQJ LV VWURQJ GULYLQJ WLJIKW BB(HM/HIWVQRUH(DVHMJKQ VLQJOH DVV

LFHVY DQG ORZ DIIRUGDELOLW\ IRU VQ JO HD\WIDAA VR@EXKUW GHDOV $J

D
S R W H Q W L D O I R : PDQG IRU DSDUWPHQWYV UHDVHG DV PRUWJDJH UDWHYV KDYII-:I A
GHE'

HHG WR UHIL H[LVWLQJ

SUHV¥XUH VKRXOG DEDWH LQ WKH FR
FRQVWUXFWLRQ SLSHOLQHV FRQWLQX

a4 BWUXFWXUDO 2I1LF® H¥HRIDZIQQGD/N VRPHtRpsu VHG =
FLWLHV VHH UHWXUQ WR RIILFH WUHQGV ZKLOH VSD
REVROHVFHQFH RYHUDOO YDFDQF\ UDWHV VWLOO D
7URSK\ DVVHWV VWLOO RXWSHUIRUBUYLO X H

0 SS0\ S 00\
GLYHUVLILFDW LL di)/vxliﬂzc; U)HVQXW JURZHVt//KHDFQLGD RFF)IZ %% v
H

D
FH
F
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L
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GXUDW
MRULW\ RI
LVNYV

U
RQFHUQ

Vv
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HQF\

QG LQ UHFHQW \
LRQ IURP RWKHU
R UHWXUQ WR W
RQ ZLWK VZDSV OR!
QRQ DJHQF\ &0%

HPD
SDW
G W
L

4 .QIODWLRQOKIDWHY FDS UDWHV DQG L LPROGRE XMW HS HY \LHOG FXUYH RITHUYV
RV KDY QHIDWLYHO\ Lbepruie Stiilng QJXUMquqv [URP UROO GRZQ

ZHOO DV ERUURZHUVx DELOLW\ WR VHUYLFH PLRF

HILVWLQJ GHEW ,QIODWLRQ KDV UHVXQMQP#@V.%\QI@]I@H@F

RSHUDWLQJ H[SHQVHYV 4 ORUH 3UHGLFWDEQW BKDWR)QRZHQLRU VHF
4 '"HOLQTXHQFLHV 6SHFLWE®HAMUYLFLQJ DUH HDVLHU WR KHGJH DOQG FDQ KHOS L

K Lh*LUd’V

§0%6 VSUHDGV KD®
%QG DUH PDUJL

=

EDODQFHV FRQWLQXH WR JURZ DQG FR$YORIXOW IRPRDMWKHORYHVRO®W SRUWIROLR
LQ ORVVHV LQ FHUWDLQ ROGHU QRQ RIHRG\$&8B®DE\WKQ ERGIVQJ FRVWYV RIWHQ E

DERYH DJHQF\ &0%6 UHTXLULQJ ZLGHU Q
SVI\FKRORJ\ VSUHDGYV WR JHOHUDWH FRPSHOOLQJ ULV
a 5HIL )HDURZWK LQ PDWXULWLHV LQ ﬁRIQLVgUU\'FIIY)@/\WQ@FWXUHG HIWHQVLRQV DQG
VOLJKWO\ OHVV RI FRQFHUQ DV OHQGHRK FLRLGCLDWHR/@NSXW Aot WR EHWWHU U

DQRG SUREDELOLW\ RI )HG UDWH FXWYV

a4 5DWLQJ $JHQF\ 'RZQQRMGBIWVHQF\ &0%6
GRZQJUDGHV PD\ EH D FRQFHUQ IRU VRPH LQYHVWRUYV

VWDQGLQJ ORQJHU

DYNEX

CAPITAL INC.



+HGJLQJ '"\QDPLFV

JRFXV RQ )XQGDPHQWDOV 7HFKQLFDOV

JH HUDWL J & 6ZDS <LH@OIRZHU WKDQ 7UHDVXU\ \LHOBMVENUHV YV &DVK 867866ZIXSWXUHV DUH
ESV RIIHULQJ SRWHQWLDO WR HDVRPHRRHWISH BHG SHVW PRVW OLTXLG PDL

H,RQ DVVHWY UHODWLYH WR KH®&JMHDGLQJ QHDUO\ KRXUV GD\ QHDUO\
U HW X U Q V | U R Ps E\NQQH)XWWZLDISVKHGJH WHQRU VKRaJ\ﬁ/ﬁDi\@FRY(lHldJW@‘HQG LQGLFDWRUV IRU \HDU

WLPH ZLWKRXW QHHG WR UROO TXDUWFH VM BWEHWKHERRKQHRKOOLVK ORZHU \L
\LHOG VSUHD (Ga sogrruwbr@wsuLVHY UHPDLQ KLJIKO\ SHURENE '@(svfﬁ'\?O\vR'DgéUggQDJ%% DUH EHDUL

WKLV JOREDO PDFURHFRQRPLF HQYLU
S U H P |_ X P YRODWLOLW\ LQ ERWK GLUHFWLRQV 4 %}'ES%\%/QZHL %@g%\ﬁ{@g’glﬂ&%%w\}v\(/gsw'
LW FULWLFDO WR KHGJH UDWH H[SRVX\LU#N)@Q BHRIKPO W LIKHU PRUH TX v W
F) R U WJ D J H V R | Ia RQV +HRIZMVLQJ RSWLRQV RQ IXWXMHODGDRQE WKH VZD
z V FDQ DGMXVW SRUWIROLR KHGIJRANDY ®WRARUGV P
GXUDWLRQV FKDQJH GLITHUHQWLDO FRX
WR 867 FRXOG VWL

+HGJLQJ LQWHUHVW UD\)?&I\-'{\»’FLJEBI@BQ]\ 9DOXH

UHPPRBHOV RI WHUP SUHPLXPa ¥XBIOHVWXUYH S9ROVERBIHORH \LHOG FXUYH
ZUHDVXU\ IXWXUHV DQG Lot "

DUH GHPDQGLQJ VWHDGLOLKSOKHG WMR®EBWVE OHM\XPFURVYV WKH FXUY|
HU PDWXULW\ ERQGV HVSHFLDOORVUAQHDDXWH BYWSKD DFURVV KHGJHV
UDWH VZDSV DOORZ XV WaR/FLQB%I}g %HDULFRQNMW SRVLWLRQLQJEDERDLQNQJ KHEIRQ@J UDWH H[SRVXUHV D(
ULVK DQG EHWWLQJ RQ D VWHHSHULBXWYN RUR/ LR FIDVBWRUH VSUHDG SUHPLX
RQ HDUQLQJ VSUHDG LQFREWQWV WI?H \LHOG F()Q(UYI-CID FRXOG IODV\IU\%IQQHIFRU uw\%amwwwwmecgoumv LQFO!
RITHULQJ ERWK D ULVN DQG DQ RSSREWKQbDWEUBY Aatdl KHEY U@ H H[SRVXUHV UH
2SWLRQV RIIHU FRPSHOO&%I—U'ROODUL]IDWQH_QBHQFH LQ WKH 'ROODIXDY UIHVUWRGEHQJ UDWH XQFHUWDLQW)\

| YDOXH DQG WKH SUHIHUUHG PHGLXP RI JOREDO WUDGH
KHGIJH IRU XQFHUWDLQW)\ FRXOG VKLIW GHPDQG IRU 86 IL[HG LQFRPH
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)XQGLOPUNHWPLBQEW UDWH J\

YXQGLQJ )XQGDPHQWDOV 7THFKQLFDOV

a (YROYLQJ (FRQRMELH[®PMAW WR WDNH & ORQH\ ODUNHW )XQ/GVQ DVVHWYV LQIORZV

DGYDQWDJH RI IOXFWXDWLRQV LQ SULFLQ¥ RIQ)H UVFRULQJ FRQWLQXHG

8 E [Fz I[_)CL) D \E/ LVOV\I; \L/JVR PR\(;JHN\(/g DPLG SHULRGLF YRODQWLOIQ_W\ L%&@@5@%)%%’%13%5@%63\&2'&%:?55hg FL’JEED;JNNHH|
Q Q UDO &BHO DGRBEWHG UXOH WR UR g

o3 DUVl Thanar oo FhuL LN SRLRSy budk Ui s 0L
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'"\QH[ SRVLWLRQHG WR *HQHUDWH ,QFRI

 OQFRPH 2SSRUWXQLWROLF\ 'H H[SHFW WR F

ORUWJDJH VSUHDGVY ZLGHQHG LQ 4 DQGLEKWBU UHIJXODWLRQ LPSURYHYV |LQD\€FCQJ@ )g [P.:LORV\\/ K U R X J
QHDU JHQHUDWLRQDO ZLGHV YHUVXV VZFOBSPRDEGA QYHVWPHQW LQ 50%6 7KH ) L'N

RITHULQJ RSSRUWXQLW\ WR HDUQ VLIQUHFDOQWELDVHG WRZDUGYV OHVV UHVW, Lg/ggRFiﬂNW X

KHGJHG FDUU\ 6SUHDGV RIIHU D FRQVLBUHOEOMLRQ FRXOG VHH UHGXFWLRQITNQWF R L Q LVWI
PDUJL(\Q RI VDIHW\ IRU YRODWLOLW\ DPIgGWYRONLRY OLPLWLQJ VXSSO\

SROLF

LOQYHVWLQJ
"HOO 3RVLWLRQHG ([SHULHQFH GLYHUVLI\LQJ F

([LVWLQJ SRUWIROLR FDQ GULYH VLIQLBLFDRY NEUMPEPLREREHFWIXO RI DQG UHSGVHQIF |'§LV
S odH DL(D Q G D \/

DQG ERRN YDOXH JDLQV IURP HYHQWXDprg@)m er@y:g\a; Ryl YLURQPHQW L X P

LSURDSY DY GRPRVWLE SuLYowi DoLWNR G0 il ATAT 1 Uiy UDO Nl GHELY ROV W
EXLE UVl FFHVV
UHWXUQV IURP KHGJHVY DQG GLYHUVLILFDWLRQ P L[ WR VXSS R U

+LIJK /LTXLGLW\ UHWXUQ JHQHU
‘H DUH RSHUDWLQJ ZLWK DPSOH OLTXLGLW\ LQ RUGHU Z H O O LQWR WK

WR SURWHFW SRUWIROLR LQ YRODWLOH SHULRGV ZLWK

PLOORIREDVK DQG XQHQFXPEHUHG DVVHWYV
DV RXQH
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2XU &RUH 9DOXHV *XLGH 8V

fKHVH YDOXHV NHHS XV JURXQGHG DQG DOORZ XV WR VXVWDLQ RXU KLJK SH
JHOQHUDWLQJ DWWUDFWLYH ORQJ WHUP UHWXUQYV




6XSSOHPHQWDO
)LOQDQFLDOV



&DSLWDO oWUXFWXUH

1<6( 7LFNHU Y ', 35&
6KDUHYV 2XWVWDQGLQJ PLOOLRQ PLOOLRQ
RRN 9DOXH SHU VKDUH 2XWVWDQGLQJ O

6HFRQG 4XDUWHYLGHQGY '"HFODUHG SHU VKDUH

$QQXDOL]HG 'LYLGHQG <LHOG

6KDUH 3ULFH

ODUNHW &DSLWDOL]J]DWLRQ ELOOLRQ O

ILTXLGDWLRQ 9DOXH PLOOLRQ

,QIRUPDWLR@®BV RI
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50%6 SRUWIRObLFRxqhHWDLOYV

B8QDPRUWL]HG

WLRBROWL]HG YDLU 9DO ] D\ 3UHPLXP PRQW PRQW
&RVW <

3DU K
)DLU 9DOXH 7% 8 DODQFEDUNHW <LHD*GKLHOG &35

1R
LQ WKRXVDQGY 9DOXH
$IJHQF\ 50%6 3RROV

FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 3RROV

$JHQF\ 50%6 7%$
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 7%$

7RWDO $JHQF\ 50%6

,QFOXGHYV PLOOLRQ QRWLRQDO YDOXH RI \HDU 7%$ VHFEXULWLHYV
1RW DSSOLFDEOH WR 7%%$ VHFXULWLHYV
ODUNHW \LHOG UHSUHVHQWV WKH SURMHFWHG \LHOG FDOFXODWHG XVLQJ FDVK IORZVY JHQHUDWHG RIl WKH IRUZDUG FXUYH EDVHG

PRQWK &35V H[FOXGH UHFHQW SXUFKDVHV RI VHFXULWLHV ZKLFK GR QRW KDYH D SUHSD\PHQW KLVWRU\
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&0%6 DQG &0%6 ,2 SRUWIR®LR "HWDLOYV

SRUWIROLR &KDUDFWHULVWURMDQFLQJ '"HW

UWL]

$PR
LQ WKRXVDQGAMVW
$JHQF\ &0%6

$IJHQF\ &0%6 ,2
1RQ $JHQF\ &0%6 ,2 @)

/RWDO

wVvV WKH ZHLJKWHG DYHUDJH OLIH UHPDLQLQJ LQ \HDUV EDVHG RQ FRQWUDFWXDO FDVK IORZV DV RI W

SHSUHVHQ
5HSUHVHQWY WKH ZHLJKWHG DYHUDJH PDUNHW \LHOG SURMHFWHG XVLQJ FDVK IORZV JHQHUDWHG RIl WKH IRUZ
HUR YROD

] WLOLW\
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5LVN 3RVLWLRQ ,QWHUHVW 5DWH DQG

, QWHUHVW 5DWH 6HQVLWLYLW\ W

SHUFHQWDJH &KDQJH

3HUFHQWDJH &KDQ
&RPPRQ 6KDUHKROGHUVX &XUYH 6KLIW &RPPRQ 6KDUHKROGH
3DUDOOHO &XUYH 6KMWRI

. \HDU \HD U
== XQH 7UHDVXURUHDV)> $V RI
ESV ESV  -XQH

%HDU 6WHHSHQHU

%HDU )ODWWHQHU

6SUHDG 6HQVLWLYLW\ WH
&RPPRQ 6KDUHKROGH

$V RI $V RI
&KDQJH LQ 6SUHDGV -XQM ODUEFEK

%XO0O0O )ODWWHQHU

,QFRUSRUDWHYV D EDVLV SRLQW VKLIW LQ RSWLRQ DGMXVWHG VSUHDG RI $JHQF\ 50%6 &0%6
DQG D EDVLV SRLQW VKLIW LQ &0%6 ,2

7KH HVWLPDWHG FKDQJHV LQ WKH QWHUHVW 5DWH 6HQVLWLYLW\ WDEOHVY LQFRUSRUDWH GXUDWLRQ DQG
FRQYH[LW\ LQKHUHQW LQ RXU LQYHVWPHQW SRUWIROLR DV LW H[LVWHG DV RI WKH GDWHV LQGLFDWHG
SHUFHQWDJH FKDQJHYVY DVVXPH QR FKDQJH LQ PDUNHW FUHGLW VSUHDGYV

6RXUFH &RPSDQ\ PRGHOV EDVHG RQ PRGHOHG RSWLRQ DGMXVWHG GXUDWLRQ ,QFOXGHV FKDQJHV LQ PDUNHW YDOXH RI RXU LQYHVWPHQWYV
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+HGJH 3RVLWLRQ &KDQJHV

1RWLRDO 1RWLRDO
FRQVWUXEWH  \4puse 7uHDVXU\ IXWXUHV
SURWHEW DQC \jpy 56 7uHpvxul IXWXUHV Q D Q D
SRUWIROLR S, LQWHUHVW UDWH VZDSV
XQGHU YDULR

VFHQDULRYV

\HDU LQWHUHVW UDWH VZDSV o) o)
\HDU LQWHUHVW UDWH VZDSV

\HDU LQWHUHVW UDWH VZDSV

\HDU LQWHUHVW UDWH VZDSV

$YHUDJH

YLIHG $YHU
1RWLRGBO®HLYHHU
V LQ WKRXVDQGYV $PRXQW5DWH

\HDU LQWHUHVW UDWH VZDSWLRQ \HD U \HD U
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)XQGLQJ 6WIkRWHJ\

)DLU

%DODQFH :HLJKWHGS3

OH
&ROODWHUDO 7\SM LQ WKRXVHOWQHBEWDJIH 5DWMH
$IHQF\ 50%6

$JHQF\ &0%6
$JHQF\ &0%6 ,2

1RQ $JHQF\ &0%6 ,2

GJ

/TRWDO

%DODQFH

V LQ
5SHPDLQLQJ 7HUP WR ODWKRXWD QEVUFHQWDJ

GD\V

WR GD\V

7TRWDO

%DODQFLQJ DQG
'LYHUVLI\LQJ 5LV

‘H DUH DFWLYH ZLWK
FRXQWHUSDUWLHV ZL
PD[LPXP HTXLW\ DW U
QR JUHDWHU WKDQ
ZLWK DQ\ RQH
FRXQWHUSDUW\
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&ERPSUHKHQVLYH ,QFRPH

,QFRPH 3H
LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWWBHQVH

, QWHUHVW LQFRPH

,QWHUHVW H[SHQVH
1HW LQWHUHVW ,QFRPH

8QUHDOL]HG JDLQ RQ LQYHVWPHQWY QHW

/IRVV RQ GHULYDWLYHV QHW

2WKHU ORVVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

2WKHU RSHUDWLQJ H[SHQVHV o o

1HW ORVV

SUHIHUUHG VWRFN GLYLGHQGYV

1HW ORVV WR FRPPRQ VKDUHKROGHUYV

1HW XQUHDOL]HG JDLQ RQ $)6 LQYHVWPHQWYV
&RPSUHKHQVLYH ORVV LQFRPH WR FRPPRQ VKDUHKROGHUYV
‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

3HU FRPPRQ VKDUH DPRXQWYV PD\ QRW IRRW GXH WR xV SUHVHQWHG LQ O V
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%RRN 9DOXH 5ROOIRUZDUKXQH4AXDUWHU (QGH

| eerrg

&RPPRQ HTXLW\ EHJLQQLQJ RI SHULRG
1HW LQWHUHVW LQFRPH
1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSV
2SHUDWLQJ H[SHQVHV
B3UHIHUUHG VWRFN GLYLGHQGYV
&KDQJHV LQ IDLU YDOXH
0%6 DQG ORDQV
7%$V
8 6 7TUHDVXU\ IXWXUHV
 QWHUHVW UDWH VZDSV
' QWHUHVW UDWH VZDSWLRQV
7JRWDO QHW FKDQJH LQ IDLU YDOXH
&RPSUHKHQVLYH ORVV WR FRPPRQ VKDUHKROGHUV
&DSLWDO WUDQVDFWLRQV
1HW SURFHHGV IURP VWRFN LVVXDQFH
&RPPRQ GLYLGHQGY GHFODUHG
&RPPRQ HTXLW\ HQG RI SHULRG

$PRXQWYVY UHSUHVHQW WRWDO VKDUHKROGHUV HTXLW\ OHVV WKH DJJUHJDWH OLTXLGDWLRQ SUHIHUHQFH RI WKH &RPSDQ\ V SUHIHUUHG VWRFN RI
1HW SURFHHGV IURP FRPPRQ VWRFN RVORDREHVLQVOXDEOFHL OQIRR DPRUWL]DWLRQ RI VKDUH EDVHG FRPSHQVDWLRQ QHW RI JUDQWYV
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5HFRQFLOLDWLRQ RI *$%$3 OHDVXUHV WE

LQ WKRXVDQGY H[FHSW SHU VKDUH DPRXQWYV

&RPSUHKHQVLYH LQFRPH ORVV WR FRPPRQ VKDUHKROGHUV
$GMXVWPHQWYV
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV

&KDQJH LQ IDLU YDOXH RI GHULYDWLYHYV LQVWUXPHQWY QHW

($" WR FRPPRQ VKDUHKROGHUYV

($'" SHU FRPPRQ VKDUH

LQ WKRXVDQGYV

I1HW LOQOWHUHVW LQFRPH

1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSV

(FRQRPLF QHW LQWHUHVW LQFRPH

$IJHQF\ 50%6 7%%$ GURS LQFRPH ORVYV
2SHUDWLQJ H[SHQVHV QHW

UHIHUUHG VWRFN GLYLGHQGYV

($ " WR FRPPRQ VKDUHKROGHUV

3O0HDVH UHIHU WR 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ RXU $QQXDO 5HSRUW RQ )RUP . RXU 4XDUWHUO\ 5HSRUW RQ )RUP 4 RU LQ F
PDQDJHPHQW V XVH RI WKHVH PHDVXUHYV
$PRXQW UHSUHVHQWY UHDOL]HG DQG XQUHDOL]HG JDLQV DQG ORVVHV RQ WKH &RPSDQ\ V 0%6
MAMHEHN RQ GHIULYDWILYHN L QEQXGI Q1 70 U(%ﬁwgﬁ LQFRF
y £
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