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7KLV SUHVHQWDWLRQ FRQWDLQV FHUWDLQ VWDWHPHQWY WKDW DUH QRW KLVWRULFDO IDFWV DQG WKDW FRQVWLWXWH #IRUZD
SUHVHQWDWLRQ DGGUHVVLQJ H[SHFWDWLRQV DVVXPSWLRQV EHOLHIV SURMHFWLRQV HVWLPDWHV IXWXUH SODQV VWUDWHIJI
ILQDQFLDO FRQGLWLRQ DUH IRUZDUG ORRNLQJ VWDWHPHQWY )RUZDUG ORRNLQJ VWDWHPHQWY LQ WKLY SUHVHQWDWLRQ PD\ L
UHJDUGLQJ RXU ILQDQFLDO SHUIRUPDQFH LQ IXWXUH SHULRGV IXWXUH LQWHUHVW UDWHV DQG WKHLU LPSDFW RQ RXU ILQDQFI
VSUHDGVY WKH \LHOG FXUYH SUHSD\PHQW UDWHY DQG LQYHVWPHQW ULVNV DQG WUHQGY RXU IXWXUH LQYHVWPHQW VWUDWHJILF
LQVWUXPHQWY DQG WKH IXWXUH LPSDFWV RI WKHVH VWUDWHJLHY WKH DPRXQW WLPLQJ RU IXQGLQJ RI IXWXUH GLYLGHQGV [IXW
H[SHFWHG SHUIRUPDQFH RI RXU LQYHVWPHQWY 7KH ZRUGV #ZLOO $ #EHOLHYH $ #H[SHFW $ #IRUHFDVW $ #DQWLFLSDWH $ #LQW
VWDWHPHQWY 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW RXU FXUUHQW EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV ED
ORRNLQJ VWDWHPHQWY DUH LQKHUHQWO\ VXEMHFW WR ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV VRPH RI ZKLFK FDQQRV
PDWHULDOO\ IURP WKRVH SURMHFWHG LQ RU FRQWHPSODWHG E\ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY 7KHVH IDFWRUV PD\
HFRQRPLF FRQGLWLRQV JHRSROLWLFDO HYHQWVY VXFK DV WHUURULVP ZDU RU RWKHU PLOLWDU\ FRQIOLFW LQFOXGLQJ WKH
FRQGLWLRQV DV D UHVXOW RI VXFK FRQIOLFW WDULIIV WKDW WKH 8 6 LPSRVHV RQ WUDGLQJ SDUWQHUV RU WDULIIV LPSRVHG
FKDQJLQJ JOREDO HFRQRPLF SROLFLHV FKDQJHV LQ LQWHUHVW UDWHV DQG FUHGLW VSUHDGV LQFOXGLQJ WKH UHSULFLQJ RI L
UHODWHV WR FDVK IORZ SUHSD\PHQW UDWHV DQG FUHGLW SHUIRUPDQFH WKH LPSDFW RQ PDUNHWYV DQG DVVHW SULFHV IURP F

$JHQF\ 50%6 $JHQF\ FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHV $JHQF\ &0%6 DQG 8 6 7UHDVXULHV DFWXDO RU DQWLFL.
UHDFWLRQV LQ 8 6 ILQDQFLDO PDUNHWY UHODWHG WR DFWLRQV RI IRUHLJQ FHQWUDO EDQNV RU WKH HFRQRPLF SHUIRUPDQFH R
FRQFHUQLQJ WKH ORQJ WHUP ILVFDO KHDOWK DQG VWDELOLW\ RI WKH 8QLWHG 6WDWHY FRVW DQG DYDLODELOLW\ RI ILQDQFLQ.
ILQDQFLDO LQVWLWXWLRQV FRVW DQG DYDLODELOLW\ RI QHZ HTXLW\ FDSLWDO FKDQJHV LQ WKH &RPSDQ\!V OHYHUDJH DQG XV}
TXDOLW\ Rl SHUIRUPDQFH RI WKLUG SDUW\ VHUYLFH SURYLGHUV LQFOXGLQJ WKH &RPSDQ\!V VROH WKLUG SDUW\ VHUYLFH SURY
SURYLGHU!V VHUYLFH DQG WHFKQRORJ\ WKDW VXSSRUWY FULWLFDO IXQFWLRQV Rl WKH &RPSDQ\!V EXVLQHVV UHODWHG WR WKH
ERUURZHUV RQ ORDQV XQGHUO\LQJ 0%6 FKDQJHV LQ WKH &RPSDQ\!V LQGXVWU\ LQFUHDVHG FRPSHWLWLRQ FKDQJHV LQ JRYH
ILQDQFLQJ PDUNHWYV DQG RWKHU FUHGLW PDUNHWV FKDQJHV WR WKH PDUNHW IRU LQWHUHVW UDWH VZDSV DQG RWKHU GHUL
FRQWLQXHG JRYHUQPHQW VXSSRUW RI WKH 8 6 ILQDQFLDO V\VWHP DQG 8 6 KRXVLQJ DQG UHDO HVWDWH PDUNHWY RU WR UHIF
ODF WKH FRPSRVLWLRQ RI WKH %RDUG Rl *RYHUQRUV Rl WKH JHGHUDO 5HVHUYH WKH SROLWLFDO HQYLURQPHQW LQ WKH 8 6
LQFLGHQWY DQG H[SRVXUH WR FXUUHQW DQG IXWXUH FODLPV DQG OLWLJDWLRQ 1RW DOO RI WKHVH ULVNV XQFHUWDLQWLHV D
RU XQFHUWDLQWLHVY RU KRZ WKH\ PD\ DIIHFW XV 7KH SURMHFWLRQV DVVXPSWLRQV H[SHFWDWLRQV RU EHOLHIV XSRQ ZKLFK V
IDFWRUV ,I VXFK D ULVN XQFHUWDLQW\ RU RWKHU IDFWRU PDWHULDOL]JHV LQ IXWXUH SHULRGV RXU EXVLQHVV ILQDQFLDO FRC
VWDWHPHQWV

:KLOH LW LV QRW SRVVLEOH WR LGHQWLI\ DOO IDFWRUV VRPH RI WKH IDFWRUV WKDW PD\ FDXVH DFWXDO UHVXOWYVY WR GLIIHU IU
SURMHFWLRQV DVVXPSWLRQV H[SHFWDWLRQV RU EHOLHIV WR FKDQJH LQFOXGH WKH ULVNV DQG XQFHUWDLQWLHY UHIHUHQFHC
DQG ([FKDQJH &RPPLVVLRQ SDUWLFXODUO\ WKRVH VHW IRUWK XQGHU WKH FDSWLRQ #5LVN )DFWRUV$ 7KH &RPSDQ\ DVVXPHV QR

7KLV SUHVHQWDWLRQ LQFOXGHVY FHUWDLQ DGMXVWHG ILQDQFLDO PHDVXUHV GHILQHG DV QRQ *$$3 ILQDQFLDO PHDVXUHV XQGHU
VXSSOHPHQW WR RXU RSHUDWLQJ UHVXOWYV SUHVHQWHG LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV
IRU RU VXSHULRU WR WKH ILQDQFLDO LQIRUPDWLRQ SUHSDUHG DQG SUHVHQWHG LQ DFFRUGDQFH ZLWK 8 6 *$%$3 $GGLWLRQDO
LV DYDLODEOH LQ WKH 6XSSOHPHQWDO )LQDQFLDOV VHFWLRQ RI WKLV SUHXHO W OOWMLIRDSDYG RXBFPRVW UHFHQW HDUQLQJV UHOI
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\QH[ &DSLWDO &HOW ®BWHID FW
FRQVLVWHQW PROQWKO\ UHWX|
WKURXIJIKFLSOLQHG ULVN PDQD
VWUDWHJILF DVVEQBFMQNFWLR
PDQDJHPROR SRUWIROLR RI UF
PRUWJDJH DVVHWYV



"\QH[xV 6WUDWHJI\ " HOLYHUV 6V

‘H HPSOR\ D JOREDO WRS GRZQ PDFURHFRQRPLF DSSURDF
PDQDJHPHQW GULYLQJ DQG SURWHFWLQJ LQYHVWRU YDO

ODFURHFRQRPLY JQREDXONYLHZ DQG 3UHSDUDWLRQ IRU 'HPLALRG)L QB SL

SHUVSHFWLYH RI PRQHWDU\ DQG ILVFDSURFGLVHW FUHDWLQJ UHVLOLHQ

DVVHVVLQJ HYROYLQJ VFHQDULRY WR LYRRDW IGOHHF IFRREIMW LRQV DQG GUL
PDUNHW HQYLURQPHQWYV

$GYDQFHG ,QYHVWS® QW V8 QIDG WM G

LVFLSOLQHG 5LVN, QWAIHAM QW W
DSSURDFK FRPELQLQJ IXQGDPHQWDOV sWHEKQRESRY DBRCOLTXLGLW\ UL\
SVAFKRORJ\ WR HYDOXDWH UHWXUQV DQGUYKEPBHEHPDQG

G\QDPLFV

3URYHQ )LODQFLQJ +HEBFDGHYSHUWLWHIXODWRUS §BYOMDWHJILF JUDVS R
RI LQGXVWU\ UHODWLRQVKLSYV VXSSRUVRIPGHEWUWIRQRYWVDG ILQDQFLQJ D
VHQVLWLYLW\ DQDO\VHV RI FUHGLW L QR/BISBH WX QILDMLHHWY

OLTXLGLW\ DQG PDUNHW YDOXHYV



$ 'LITHUHQWLDWHG )

ORUWJIDJH ,QYHYWRHQW, s /516
6VWDWHJ\ '"HOLYHUV

ROQVLMWHQW |[0RQW KO\ %
L Y L G G V 3RUWIROLR )DLU 9DOXH ODUNHW &DS

“"KDW ZH GR WRG D\ 6WRFN UHWXUQ SQQXDOL]HG
VLQFH ,32 'LYLGHQG <LHOG
‘H JHQHUDWH GLYLGHQG LQFRPH DQG ORQJWHUB WRWDUO"JBwxuoQv
WKURXJK WKH ILODQFLQJ RI UHDO HVWDWH DVVHWV DQG E\ GRLQJ VR

VXSSRUW WKH JURZWK DQG UHYLWDOL]DWLRQ RI FRPPXQLWLHY LQ WKH
S8QLWHG 6WDWHYV

$SSUR[LPDWHO\ RI WRGD\ V SRUW|IROLR LV LQ $JHQF\ 50%6

\ , QIRUPDWERQVWHWPEHU )
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'\QH[ +DV '"HOLYHUHG
QGXVWU\ /HDGLQJ 5HWXUQYV

&EXPXODWLYH 7TRWDO 6KDUHKROGHU 5HWXUQYV

2ZQHU RSHUDWHG
DQG KLJK SHUIRUPI
KDYH UHVXOWHG L
UHWXUQV WKDW KD
RXWSHUIRUPHG WK
JLODQFLDOV DQG W
L6KDUHYVY ORUWJDJ



7KLUG 4XDUWHU
SHUIRUPDQFH



AXDUWHUO\ 3 HJURUPIDIE MR

Z 4

$YHUDJH (DUQLQJ $VVHWYV % %

LQFOXVLYH RI $JHQF\ 50%6 7%3$V

RRN 9DOXH

SHU FRPPRQ VKDUH

/JHYHUDJH [ [

/RWDO (FRQRPLF 5HWXURQ

&RPSUHKHQVLYH ,QFRPH /RVYV

SHU FRPPRQ VKDUH

(TXDOXMRIGLY L GHPFG® BUHKRP P R/ D G KU MQKIEK D USNORIWKAK D Q J H R-FRIND OXHHUR PP R/KD G K U MQKIEX D UGMHUW GHEH I L Q @ RWD OKHHIR PP RVXKD U H
/HYHUBJIH DMOWX R | LW R W DDE 50 XWIDHWR U WIREW VRV % ORQRVLVELRQEMER WRDUHK RO & HWV
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'HOO 3RVLWLRQHG IRU SHVLGHQWLL

DV RI GDWHV LQGLFDWHG

,QFOXGHV $JHQF\ 50%6 7%$ GROODU UROO SRVLWLRQV DW WKHLU LPSOLHG PDUNHW YDOXH ZKLFK DUH DFFRXQWHG IRU DV UG
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BHOHFWHG &RPSRQHQWYV Rilr&R LWoloR @

QWHUHVW LQFRPH
FRQWLQXHV WR
LOQFUHDVH DV KLJKHU
\LHOGLQJ DVVHWV KDYH
EHHQ DGGHG WR WKH
SRUWIROLR DQG
ILQDQFLQJ FRVWV
FROQWLQOXH WR WUHQG
GRZQ +HGJHV
FRQWLQXH WR EH
VXSSRUWLYH RI
SRUWIROLR UHWXUQYV

, QWHUHVW LQFRPH LQFOXGHY DPRXQWYV HDUQHG IURP FDVK HTXLYDOHQWYV
$PRXQW UHSUHVHQWY WKH DPRUWL]DWLRQ RI GHIHUUHG WD[ KHGJH JDLQV WKDW DUH GLVWULEXWDEOH DV 5(,7 WD[DEOH LQFRPH IRU W
(FRQRPLF QHW LQWHUHVW LQFRPH D QRQ *$3%$3 PHBVXUH LV UHFRQFLOHG WR *$$3 PHDVXUHV RQ VOLGH
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H\ ODFURHFRQRPLF 7TKHPHYV

\QH[ UHPDLQV *OREDO 3RZHU 6KLIWYHG 3ROLF\

Y L J | O D Q W D Q G 6KLIWLQJ JHRSROLWLFDO G\QDPLFV LPSDFYHGOREDICFFBRYLWDWHY DQG WKH EDO
IORZV DQG WKH GHPDQG IRU 8 6 7UHDVXUIRQAIPBIQEI WM IXQRII ZLOO FRQWLQ)

D 0%6 7UHQGV VXFK DV UHVKRULQJ F\EHU W/WUHDWGEY BESD\PHQW H[SHFWDWLF
L G I X O R I W K H WUDGH IUDJPHQWDWLRQ PD\ LQFUHDVH GHPDQFIRYPWKLYIXOXDWLRQV )RUZDUGYV

R@OLWF? 6 DVVHWYV LQIOXHQFLQJ \LHO GEDSOWDHIGIVRIY RD\DNWL ORWQWY VWLOO (
—I Y R O Y |_ Q J H F R Q HW OLTXLGLW\ LQ WKH PRUWJDJAVDRGVIRLNE LRIFRRM¥OG VKLIW WRZDL
VHFWRUV VXSSRUWLYH IRU PRUWJDJH UHSR IX

DQG UHJXODWRU\ 7DUIHWHG LQWHUYHQWLRQ DFURVYV
RUFHV RYHU WKHRYHUQPHQW 3ROLF\ 6\VWHP /LTXLGLW

V K R U W P H G L X P 3ROLWLFDO UHJLPH FKDQJH LV KDSSHQLQJSLNOWAHRS @ W20 kW\REY FULWLFDO WR
WKH GHYHORSHG ZRUOG OLNHO\ LPSDFWLOERWNVHRUSOH¥HYDJIHG 0%6 VWUDWEL

'RPHVWLF SROLF\ VKLIWVY DW WKH IHGHUD O B¥@GOLRMMV HLOKNWHOWHIXODWLRQ L
D Q G O R Q J WHURP HvsHFLDOOY WKRVH UHODWHG WR KRXVLQJIH HP @Y PRXOG PDNH LW HD\
*6( UHIJXODWLRQ DQG WD[ SROLF\ FRX0G V®J EPYWRDQFLQJ PDUNHWYV

LQIOXHQFH PRUWJDJH FUHGLW DYDLODELOLW\ SUHSD\PHQW
EHKDYLRU DQG WKH SULFLQJ RI 0%6 /HJLVODWLYH

2XU VWUDWHI\ LV EXLOW RQHORSPHQWV DUH LQFUHDVLQJO\ FHQWUDH\/P F{q\:]sUQDV\gFKL FV 7
G LQFRPH DQG KRXVLQJ ILQDQFH ODQGVF
QDYLJDWLQJ XQFHUWDLQ 3HUVLVWHQW JOREDO GHPRJUDSKLF
WKURXJK VFHQDULR DQDO\Y EDO 3ROLE\ GHPDQG IRU LQFRPH DQG RXU RYHU
SUHSDUDWLRQ DQG IOH[LEQ% WA +RXVLQJ GHPDQG FR)((Q\\/NHLKQRXOHGVIVF\;EPED}
7 SOXV GHILFLWYV VHHPYV \
WD[ UHFHLSW JURZWK PD\ (\)/\LNNDHUOW @LRwéoURLQ@gE[{Q{i %}g% RJ\V LQFOXGLQJ
FRQWLQXHV 7UHDVXU\ SROLF\ FRXOG EH L&REHMLYD QG VHUYLFLQJ SOT
WDUJHWHG WR FRQWURO LQWHUHVW UDWH WHV\HJLUJ]HHQD WILREEPQG VHUY

'ROODU PRUH WKDQ HYHU DQG RssRUWXQLVQ/ILQ@DFDQ)C\L@[SQCDFQIDQJTXDOLW\ DQG FI
GHEW PDWXULWLHV ILQDQFH
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6SUHDGYVY UHPDLQ DWWUDFWLYH IRU SU

FDSLWD
__SULVDWH FDSLW IS URZWKIEQ =6 CURWDLO HG 4XDQWLWDWLY SUUEHEWDQiUi;}QJ
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$JHQBD%ODUNKHIDPLBQ&R UW BRVALIRW H J\

HQ L)EéGDPHQWDov 7THFKQLFDOV
R F X V R Q ¢ 6WHHSHUBSRWHWYHPRUWIDIH FDUU¥ )HG %DODQFA)BIGHIIM UXQRII FRQWLQXHYV
LOFOXGLQJ GROODU UROOV EURDGO\ 47 FRXOG VORZ RU HQG HQWLU
PRUWJDJH UDW L—Ei HG BHMUWIL UHVSRQVH OLNHO\ YHIRDUWKURUSRVVLEO\ HYHQ IRU WKH PRUYV
QFHQWUDWHG VHIPHQW RI KLIJK UDWK S $id@V L OQ HIMA ILVADXDFH UHPDLQV KLVWR

— ORDQV RWKHU VHIJPHQWYV RIIHU ORZ SWHSD WISHNF-WHG
- D Q L P S D F W a 60RZ +RXWLRUVWRULFDOO\ ORZ PRGHYWWFN RS ERANY PRVWO\ UHLQYHVWHG
SRVVLEOH LI PRUWJDJH UDWHV IDOO WR @FH 4 VWURQJ QHW EX\LQJ DQG &02 L\

$ J H Q F\ 5 O 0/0 6 a $IIRUGDEQ QIHPDLQV VWUHWFKHG HYHQUAPWKQHG KB OWK\

UDWH UHOLHI VXSSO\ FRQVWUDLQWY $MY H¥YWzZW/RQH\ PDUNHW DQG ERQG IXQG

VSUHDGV JR L QUSNHASIRIaL s8e iy (eo Ve otaal Il yssruw 1850185 ot
HTXLW\ DQG UHIL WR ORZHU UDWHYV i‘)\/‘g‘g g VL %%f@é/vﬁﬁcﬂ@G SHQVLRQ EX\HUV
| R U Z D U G a4 &UHGLWOSBYMN SUHPLXP LQ QRQ DJHQMWItPG\ GHPDQG IRU ORQJHU IL[HG UDWH
UHPDLQV UHODWLYHO\ OHVV DWW UDEWKYSREISWHPENRWHGPRYHY LQFUHDVH LPSF
PRGHVWO\ :HDWKHU UHODWHG LQVXURIQEHYHRIWWM D@ ERXSRQ H[SRVXUH VSHFI
ULVNV UHPDLQ D FRQFHUQ UHVLOLHQW DPLG UHQHZHG YRODWLOLW\

3ROLF\ XQFHUWDLQW\ LV,V \
FOHDULQJ SUHVHQWLQJ3VQEF<%ORJ\ 9DOXH

RSSRUWXQLWLHV IRU HYHOMW& B©GymG RIILFLDOV VWLOO GHEDV\ﬁ_céJ('/ {q%&% ?%f%z%&(@@@é@ ZLOO OLNHOV FR
LW\ DV PDUNHWYV |
EXW KDYH ELDV WR FXW UDWHV DW OHBY

VSUHDG WLJKWHQLQJ IURP DV WR EXw UDWHY DW OH .,Es QBOVQ ot b e WHE B Rl Do [RUPDO

PRQHWDU\ SROLF\ DQG U"M%@@Wﬁ&@%unn@wu FUHGLW pDUNFﬁ\?gD\g\ﬂ_g}$9©S@1UWXQLWLHV FRQWLQXH \

VKLIWY IREFXVHG RQ LPSURYS%6 FRQWLQXH WR SULFH OLWWOH PDUIPEBYR FEE&LB\L’H UDQJH RI FRXSRQV DG
VORZGRZQ ULVNV & 3RWHQWLDO IRU GOYGHOHFMW NWDRRQHG

KRXVLQJ FROODWHUDO DIQWGH WY 8 K RRBIRIGIOWR

¢ 5HIXODWRU\ 3ROLWDFE8(R®’d_D/\FU\RDLD?SLV|E~I

|¥P VLILFDWLRQ DV RYHUDOO $1J
DURX®GWUDQWQWEGLEQRDGHU ILQDQFLD Muﬁﬁ'%&
‘'H H[SHFW SULYDWH FDSLWDGE WRXQFHUWDLQW\ PUHELSTTIERG) kPO LQ ZLGH WR ORQY W

FROQWLQXH WR JURZ LWV UROH LQ
PRUWJDJH ILQDQFH
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&0%@®DUNHWPLBQEWUDWH J\

6WDEOH $JHQoGepDPHOQWDOV 7HFKQLFDOV

& O (y 6 R | | H U 4 OXOWLIDPLO\GHPRIUDSKLF GHPDQG ARWVXDQFMHRQ DJHQF\ &0%6 LVVXDQFH K
0 KRXVLQJ LV VWURQJ GULYLQJ WLJIKW BIXHM/HIWVQRUH(DVHMJKQ VLQJOH DVVHW
HQ

LFHVY DQG ORZ DIIRUGDELOLW\ IRU VQ J O HD\MIDAA FVRRQ € X UW HDOV $J \

D
F
SRWH Q WLDO | R PDQOG IRU DSDUWPHOQWYV UHDVHG DV PRUWJDJH UDWHV KDYH V\
QHZ 0) VXSSO\ HVSHFLDOO\ L e e HUPHDI(IS H[LL(;’VL‘thFJHg E
GLYHUVLILFDW LL E@C/HG UHQW JURZWK DQG RFFX WERO TURP RWKHL
cY\

WKLV SUHVVXUH WR DEDWH LQ
FRQVWUXFWLRQ SLSHOLQHV FRQWLQX

Vv

QN
évg\\(/lﬁ%PWR UHWXUQ WR W

|J+@ H GXUDWLRQ ZLWK VZDSV OR

\

a 6WUXFWXUDO 2IILFHH¥RO®IZQO®Y VRPHERPSULVHG PDMRULW\ RI QRQ DJHQF\ &0%

FLWLHV VHH UHWXUQ WR RIILFH WUHQGYV ZKLOH VSDFH ULVNV
REVROHVFHQFH RYHUDOO YDFDQF\ UDWHV VWLOO D FRQFHUQ
7URSK\ DVVHWV VWLOO RXWSHUIRUBU]Y.LO X H

a ,QIODWLRQ KBEDKNHNFDS UDWHV DQG ”aQPLQ-Fd'@‘]&XUWHH HU \LHOG FXUYH RIIHUV ¢

FRVWV KDYH QHJDWLYHO\ LPSDFWHG S BRI \thcbx M P Y UQV [JURP UROO GRZ

ZHOO DV ERUURZHUVx DELOLW\ WR VHUY&FH PQS shbd &b &F[{gé: GV KDYH UHE
H[LVWLQJ GHEW ,QIODWLRQ KDV UHVXQ/VMdeHL@SI@LLb(U T UMY

Q
R

HG GXULQJ Wt

RSHUDWLQJ H[SHQVHYV 4 SHODWLYH ®IDHDF &0%6 ODJJHG 50%6 DQG

a4 '"HOLQTXHQFLHV 6SHFOAWBHMAMHUYLFLQJ ,QYHVWPHQW *UDGH FRUSRUDWHY DWW
EDODQFHYV FRQWLQXH WR JURZ DQG FR%OBOF®D W 0 %B WHIEGWRHV X O W
LQ ORVVHV LQ FHUWDLQ ROGHU QRQ BJGRUFN 80% 6 LW WDEREHYDWO ) QRZH QLR U

E
HDVLHU WR KHGJH DQG FDQ KHOS LPS
SV\FKRORJ\ WK H RYHUDOO SRUWIROLR

& 5HIL )HDURZWK LQ PDWXULWLHV LQ F’ng
VOLJKWO\ OHVV FRQFHUQLQJ DV OHQGE \bhhé{h*\Qﬁ

R
U

QM@GLQJ FRVWV RIWHQ

@,4_" wULQJ ZLGHU
DQG SUREDELOLW)\ RI JHG UDWH FXWYV &S@\VJ HEQHUDWH UHODWLYHO\ D

4 5DWLQJ $JHQF\ 'RZQQRMGHIIHQF\ &0 %6 DRI
GRZQJUDGHV PD\ EH D FRQFHUQ IRU ¥RRW 'dé F‘@(P\/KFWXUHG H[WHQVLRQV D
PRGLIL V FDQ OHDG WR EHWWHU

Q
ORDQV UH LQ RXWVWDQGLQJ ORQJHU
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+HGJLQJ '\QDPLFV

JRFXV RQ )XQGDPHQWDOV 7THFKQLFDOV

JH HUDWL J 4 6ZDS <LH®®WRZHU WKDQ 7UHDVXU\ \LHQBWXIHV YV &DVK 867868ZIXSWXUHV DUH
ESV RIIHULQJ SRWHQWLDO WR HDWRPRUH WEKBHBIBHSHVW PRVW OLTXLG PDI

WRH\I_PlQ DVVHWYV UHODWLYH WR KH®&JH/GLQJ QHDUO\ KRXUV GD\ QHDUO\
U H W X U Q V | U R Pa 6 )X WZDHVKHGJH WHQRU VKRUWP\WKH 7TUHEWQG LOQGLFDWRUV IRU PRVW
RYHU WLPH ZLWKRXW QHHG WR UROO TKDO@KHDEH RZ EWROLVK ZLWK WKH VWU

IXW X UH VY VKRUWHU PDWXUOLWLHYV
\LHOG VSUHDG 4 8QFHUWDW®WSULVHV UHPDLQ OLNHO??m\%‘% %@gﬂwﬁw MVHU$§VGE%JHV¥TFHDGU%
S U H P |_ X P PDFURHFRQRPLF HQYLURQPHQW ZLWK |§ U\ %:X%\g%v\g‘RQJ LO VZDS UDWH
o)

GLUHFWLRQV IRU LQWHUHVW UDWHYV RGN QW \k W & YR
HIGPH UDWH H[SRVXUHV FDUHIXOO\
P R U W J D J H V R I Iall;'s RQV +HRIXMVLQJ RSWLRQV RQ IXWXUHV DQG

VZDSVY FDQ DGMXVW SRUWIROLR KHGJHV DV DVVHW
GXUDWLRQV FKDQJH

+HGJLQJ LOWHUHVW UD\)?&M\UFLK/ﬁC%B\/Jk 9DOXH

a 5LVN 3UHPPRBHOV Rl WHUP SUHPLXPa YKBIDH/WXUYH O9ROVE®SHDRH\LHOG FXUYH
7TUHDV XU\ IXWXUHV DQG LQ\/WH@%‘VWOW WRZDUGV LQYHVWRUV GHPREHDQE GQYRODWHOLWHND®EURVY WKH EXUY!
UDWH VZDSY DOORZYV XV WfﬁUdHﬁb%%VRQ ORQJHU }:DWXULW\ ERQGVWRVBHFHDDWHSEBOSKD DFURVV KHGJHV

%HDULVFRQNMW SRVLWLRQLQ@JADHEADAQYVQJ KHHDLE@I UDWH H[SRVXUHV D(

ULVK DQG EHWWLQJ RQ D VWHHSHULBR¥XWYHA RUR/ L\ QR FD\GNW RUH VSUHDG SUHPLX
RQ HDUQLQJ VSUHDG LQFRE:!-BQWV WKH \LHOG FXUYH FRXOG IODWWIKRQHRU 0. N&R UPX BYHHU VRE QDULRYV LQFO.

RITHULQJ ERWK D ULVN DQG DQ RSSRYWXQbWHFUIBY RKHEAWM ©ILABWH H[SRVXUHV U
2SWLRQV FXUUHQWO\ RITHUHDROODUL]BRQR@GHQFH LQ WKH 'ROODIXWXUHMVWWRGHQJ UDWH XQFHUWDLQW\

RI YDOXH DQG WKH SUHIHUUHG PHGLXP RI JOREDO WUDGH
FRPSHO®HGJH IRU FRXOG VKLIW GHPDQG IRU 86 IL[HG LQFRPH

XQFHUWDLQW\

) DYNEX
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)XQGLOPUNHWPLBQEW UDWH J\

)XQGLQJ )XQGDPHQWDOV HFKQLFDOYV

a (YROYLQJ (FRQRMLH[®MAW WR WDNH ORQH\ ODUNHW )X@GW DVVHWYV LQIORZV

DYDLODELOL W\ DGYDQWDJH RI IOXFWXDWLRQV LQ SULF®%QUQRI )HX QU®NH/ FRULQJ FRQWLQXHG
PRYHV DPLG SHULRGLF YRODWLOLW\ IRY HARKRELW GDQ@® VDIHW\ DPLG PDUNH

U H P D L V VW U R : §$QWUDO BHO DGRBEWHG UXOH WRAUHGXEFHYHIYEH SHSR 3@ IWDIRWDNHG UDWH
Q Q QDJH ULVN LQ ILQDQFLDO PDUNHWYRZBYHQP HBSWVDIWR SXVKLQJ LQYHVW

UHPDLQV VORZ DQG PHWKRGLFDO \LHOGLQJ RSWLRQV OLNH UHSR IXUWKH

= J 5HBER IDFLOLW\ DYDLODEOH GI

a 7TUHDVXU\ %YLODIWHISOMHULRG RI KHB
JHG UHPDLQV IRFXVHG RQ HISHEW WR VHH OLIKWHU HYHO QHWYS 3 Jwag%ﬁgﬁ@%ggﬁwgﬁm%m\Dggg

QXDQFHV RI WKLV PDUNHW HDUO\ ZKLFK FRXOG SXVK 62)5 UBBWHM RRGHYWOHPDLOV DQG PHFKDQLFV

ORZHU 4 *6( &DVK5HPDLQ D VWHDG\ DQG SUHGLFV

A5 BHUXODWRU\ FDSLWDO UHTXQUMPHQWM WHADLYQ QJ DW UHJXODU LQWI!
[LIKWHU UHJXODWLRQ FRXOaGD'E’J?\?{WVH EXW WUHQGY DUH VWLOO WHRADVIG VKPIRBH QJ WR VRIWHQ UDWHYV GXL

LW HDVLHU DQG OHVV FRVWODRFRRPPRGDWLYH UHIXODWRU\ FKDQ@JAHA 5HEXLOGELOO LVVXDQFH ZDV KLJK DV
UHEXLOW *HQHUDO $FFRXQW EDODQFHYV
IDFLOLWDWH ILOQDQFLQJ EHWZHHQ

OHQGHUV DQG ERUURZHUYV

SVI\FKRORJ\ ODOXH
2XU VWUDWHJ\ HPSKDVL]HV 3 ¢rUs 7D[ 'DA FRUSRUDWH WD[ GD\ ¥ BRUWIROLR )DQIPORLMIHG VKLIWV LQ WK
RVWHULQJ GHHS UHODWLRQGEABERILYY UOMH SURY I Wb onariaiaduiul U Vs soy Tenrboc
ZLWK RXU SDUWQHUV PDQDIEYS 0peElGLw: R} IXQGLO) UHPDLOV DRSO |RUZDUG UDWHY ODWHU LQ WKH

OLTXLGLW)\ IRUD PXOWLWXGH RI & 3UHSDUHG IROPBHWWUHFXWO RXY OLTXLGLW\ \
DQDO\VLYVY DQG PDQDJHPHQW RI HYHQW L
VFHQDULRYV a 6SUHDGV WR 6R)BQF\ 50%6 UHSR FRQVLYV
WUDGHG ESV RYHU 62)5 DFURVV PDW

GXULQJ WKH $SULO YRODWLOLW\

) DYNEX
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'"\QH[ SRVLWLRQHG WR *HQHUDWH ,QFRI

,QFRPH 2SSRUWXQLWROLF\ 'H H[SHFW WR F

ORUWJDJH VSUHDGVY UHPDLQ DW KLVWRMUKMNHOA ZHGXODWLRQ LPSURYHV ILQD FQ Qx HOW K U R X J
VSUHDGV YHUVXV VZDSV DQG HVSHFLDI®RO\ PFRHWH XQYHVWPHQW LQ 50%6 3ROLF\ NHU

FRUSRUDWH ERQGV RIIHULQJ RSSRUW XX IHDW RE HDWKG WRZDUGYV DFWLRQV D&gs%w W X L V W I
VLIQLILFDQW KHGJHG FDUU\ KRXVLQJ DIIRUGDELOLW\ PRVWO\ YLD P D

UDWHV 7KH )HG ZLOO OLNHO\ UHPDLQ, E Vv Zp UG,V
OHVV UHVWULFWLYH SROLF\ *6( WUD@L Q Hlﬂ Q J
UHGXFWLRQ LQ VFRSH RI WKHLU DFWLYL HV OLPLWLQJ

:HOO SRVLWLRQHG wvxsso GLYHUVLI\LQJ F

([LVWLQJ SRUWIROLR FDQ GULYH VLJQLILFDQW VSUHDG LQFRPH

DV GRPHVWLE SULYDWH FosLwoo unwxphD FRUWL §1 Qs H KHGJHV DQG D)
[URP KHGIHV DQG GLYNUVLILFDOWLRO  FRRSonl porun Hovtbmoriaw Sede bWy BeoVo SSR U
+LIJK /JLTXLGLW\ [E)leRcf();(\ﬁRDUQ?xgv?(uKr?(/?(FPFDHGVHVVHYHUDO NHHSWXRLQJVQR JH Q HU
‘H DUH RSHUDWLQJ ZLWK DPSOH OLTXLGLW\ LQ RUGHU WR /HOO L Q WR WK

SURWHFW RXU SRUWIROLR LQ YRODWLOH SHULRGV ZLWK
ELORUIRFDVK DQG XQHQFXPEHUHG DVVHWYV RU
RI HTXOAW®RHSWHPEHU

) DYNEX
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2XU &RUH 9DOXHV *XLGH 8V

fKHVH YDOXHV NHHS XV JURXQGHG DQG DOORZ XV WR VXVWDLQ RXU KLJK SH
JHOQHUDWLQJ DWWUDFWLYH ORQJ WHUP UHWXUQYV




6XSSOHPHQWDO
)LOQDQFLDOV



&DSLWDO oWUXFWXUH

&RPPRQ 6WRFN O6HULHYV & 3UHIHU

1<6( 7LFNHU " '; 35&
6KDUHYVY 2XWVWDQGLQJ PLOOLRQ PLOOLRQ
%RRN 9DOXH SHU VKDUH 2XWVWDQGLQJ O

/KLUG 4XDUWHU 'LYLGHQGY '"HFODUHG SHU VKDUH

$QQXDOL]JHG 'LYLGHQG <LHOG

6KDUH 3ULFH

ODUNHW &DSLWDOL]DWLRQ ELOOLRQ o)

ILTXLGDWLRQ 9DOXH PLOOLRQ

,QIRUPDW L&RHS W/ RE H U

) DYNEX
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50%6 SRUWIRObLRusdiMbLOV

8QDPRUV

3DU 1RW $PRUWL]HG YDLU 9DOXRIlI 7RWD$®* 3D\ 3UHPLX ODUNHW <lgb
LQ WKRXVDQGVODOXF &RVW YDLU 9DOXH 3RUMHR®SWW?7%%DODQF

$JHQF\ 50%6 3RROV
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7RWDO $JHQF\ 50%6 3RROV

$JHQF\ 50%6 7%$
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 7%$

7TRWDO $JHQF\ 50%6

,QFOXGHYV PLOOLRQ SDU YDOXH RI \HDU $JHQF\ 50%6

,QFOXGHYV PLOOLRQ QRWLRQDO YDOXH RI \HDU 7%$ VHFXULWLHYV

1RW DSSOLFDEOH WR 7%$%$ VHFXULWLHV

ODUNHW \LHOG UHSUHVHQWYV WKH SURMHFWHG \LHOG FDOFXODWHG XVLQJ FDVK IORZVY JHQHUDWHG RIl WKH IRUZDUG FXUYH EDVHC(
PRQWK &35V H[FOXGH UHFHQW SXUFKDVHV RI VHFXULWLHY ZKLFK GR QRW KDYH D SUHSD\PHQW KLVWRU\

N ) DYNEX
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&0%6 DQG &0%6 ,2 SRUWIRKROLDILRWVHWDLOYV

SRUWIROLR &KDUDFWHULVWURMDQFLQJ "HW

PRQWK
$PRUWL]HG : :$9* $O* 5HSR (TXLW\
LQ WKRXVDQGAR QJ <LHOG ODUNHW <LHXXGVVWDQGL@YHVW
$JHQF\ &0%6
&0%6 ,2
7RWDO

wvV WKH ZHLJKWHG DYHUDJH OLIH UHPDLQLQJ LQ \HDUVY EDVHG RQ FRQWUDFWXDO FDVK IORZV DV RI W

SHSUHVHQ
SHSUHVHQWY WKH ZHLJKWHG DYHUDJH PDUNHW \LHOG SURMHFWHG XVLQJ FDVK IORZV JHQHUDWHG RIl WKH IRUZ
HUR YROD

] WLOLW\

N ) DYNEX

CAPITAL INC.




5LVN 3RVLWLRQ ,QWHUHVW 5DWH DQG

, QWHUHVW 5DWH 6HQVLWLYLW\ W

SHUFHQWDJH &KDQJH SHUFHQWDJH &KDQ

&RPPRQ 6KDUHKROGHUVX &XUYH 6KLIW &RPPRQ 6KDUHKROGH

3DUDOOHO &XUYH 6KMWRI \HD U \HD U $V RI
ESV 6HSWHPEHU Q 7JUHDVXURUHDV) 6HSWHPEHU $V RI

ESV ESV -XQH

%HDU 6WHHSHQHU

%HDU )ODWWHQHU

6SUHDG 6HQVLWLYLW\ WH
&RPPRQ 6KDUHKROGH

6HSWHPEHF $V RI
&KDQJH LQ 6SUHDGV ESV -XQH

%XOO )ODWWHQHU

,QFRUSRUDWHYV D EDVLV SRLQW VKLIW LQ RSWLRQ DGMXVWHG VSUHDG RI $JHQF\ 50%6 &0%6
DQG D EDVLV SRLQW VKLIW LQ &0%6 ,2

7KH HVWLPDWHG FKDQJHV LQ WKH QWHUHVW 5DWH 6HQVLWLYLW\ WDEOHVY LQFRUSRUDWH GXUDWLRQ DQG
FRQYH[LW\ LQKHUHQW LQ RXU LQYHVWPHQW SRUWIROLR DV LW H[LVWHG DV RI WKH GDWHV LQGLFDWHG
SHUFHQWDJH FKDQJHYVY DVVXPH QR FKDQJH LQ PDUNHW FUHGLW VSUHDGYV

6RXUFH &RPSDQ\ PRGHOV EDVHG RQ PRGHOHG RSWLRQ DGMXVWHG GXUDWLRQ ,QFOXGHV FKDQJHV LQ PDUNHW YDOXH RI RXU LQYHVWPHQWYV
% DYNEX
> 7

CAPITAL INC.




+HGJH 3RVLWLRQ &KDQJHV

1RWLRQ
2XU KHGJH VYV LQ WKRXVDQGYV $F)RGXKQRV\L/JW 3D\ 5DW
FRQVWUXFWH \HDU 8 6 7UHDVXU\ IXWXUHYV QD @) QD
SURWHFW DQ( \HDU 8 6 7UHDVXU\ IXWXUHV QD QD
SRUWIROLR S \HDU 8 6 7UHDVXU\ IXWXUHYV QD QD

\HDU LQWHUHVW UDWH VZDSV

XQGHU YDULR  \upou LowHUHVW UDWH vZDSsV
VFHQDULRYV \HDU LQWHUHVW UDWH VZDSV

\HDU LQWHUHVW UDWH VvzZzDSV O o)

6HSWHPEHU

$YHUDJH
JLIHG
IRWLRQBP®FHLYHQVWUXP
V LQ WKRXVDQGV $PRXQW 5DWH 7\SH
\HD U \HD U
\HDU LQWHUHVW UDWH VZDSWLRQ 62)5 ED\ 62)5 ED)
VZDS VZDS
\HDU ¢
PRQWK RSWLRQV RQ 8 6 7UHDVXU\ ZUHDV. )
IXWXUHV QD I X W XU O QD QD

N ) DYNEX

CAPITAL INC.




)XQGLQJ 6 Wk Wddid\

)DLU

%DODQFH :HLJKWHGS3

OH
&ROODWHUDO 7\SM LQ WKRXVHOWQHBEWDJIH 5DWMH
$IHQF\ 50%6

$JHQF\ &0%6
$JHQF\ &0%6 ,2

1RQ $JHQF\ &0%6 ,2

GJ

/TRWDO

%DODQFH

V LQ
5SHPDLQLQJ 7HUP WR ODWKRXWD QEVUFHQWDJ

GD\V

WR GD\V

WR GD\V

7TRWDO

%DODQFLQJ DQG
'LYHUVLI\LQJ 5LV

'XULQJ WKH TXDUWHU
ZHUH DEFWLYH ZLWK R
FRXQWHUSDUWLHV
PD[LPXP HTXLW\ DW U
QR JUHDWHU WKDQ
ZLWK DQ\ RQH
FRXQWHUSDUW)\ :H
FROQWLQXRXVO\ PRQL\
)208& PHHWLQJV FORVI
WR RSWLPL]JH RXU IXC

CCCCCCCCCC




&ERPSUHKHQVLYH ,QFRPH

6HSWHPEHU

,QFRPH 3H
LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWWBHQVH

, QWHUHVW LQFRPH

,QWHUHVW H[SHQVH
1HW LQWHUHVW ,QFRPH

8QUHDOL]HG JDLQ RQ LQYHVWPHQWY QHW

/IRVV RQ GHULYDWLYHV QHW

2WKHU JDLQV ORVVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

2WKHU RSHUDWLQJ H[SHQVHV o o

1HW LQFRPH ORVYV

SUHIHUUHG VWRFN GLYLGHQGYV

1HW LQFRPH ORVV WR FRPPRQ VKDUHKROGHUYV

1HW XQUHDOL]HG JDLQ RQ $)6 LQYHVWPHQWYV
&RPSUHKHQVLYH LQFRPH ORVV WR FRPPRQ VKDUHKROGHUYV
‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

$PRXQWV PD\ QRW IRRW GXH WR URXQGLQJ RI xV SUHVHQWHG LQ O V

N ) DYNEX
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%RRN 9DOXH 5ROOIRUZDBESWHPEMHU (QGH

| eeerrocaw

&RPPRQ HTXLW\ EHJLQQLQJ RI SHULRG
1HW LQWHUHVW LQFRPH
1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSYV

2SHUDWLQJ H[SHQVHYV
3UHIHUUHG VWRFN GLYLGHQGV
&KDQJHV LQ IDLU YDOXH
0%6 DQG ORDQV
7%$V
8 6 7TUHDVXU\ IXWXUHV
2SWLRQV RQ 8 6 7UHDVXU\ IXWXUHYV
,QWHUHVW UDWH VZDSV
 QWHUHVW UDWH VZDSWLRQV
7JRWDO QHW FKDQJH LQ IDLU YDOXH
&RPSUHKHQVLYH LQFRPH WR FRPPRQ VKDUHKROGHUYV
&DSLWDO WUDQVDFWLRQV
1HW SURFHHGV IURP VWRFN LVVXDQFH
&RPPRQ GLYLGHQGYV GHFODUHG
&RPPRQ HTXLW\ HQG RI SHULRG

$PRXQWYVY UHSUHVHQW WRWDO VKDUHKROGHUV HTXLW\ OHVV WKH DJJUHJDWH OLTXLGDWLRQ SUHIHUHQFH RI WKH &RPSDQ\ V SUHIHUUHG VWRFN RI
1HW SURFHHGV IURP FRPPRQ VWRFWILCUKB@FHVY LYVRERGQGRFHLY O DPRUWL]DWLRQ RI VKDUH EDVHG FRPSHQVDWLRQ QHW RI JUDQWYV

N - DYNEX
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5HFRQFLOLDWLRQ RI *$%$3 OHDVXUHV WE

LQ WKRXVDQGY H[FHSW SHU VKDUH DPRXQWYV

&RPSUHKHQVLYH LQFRPH ORVV WR FRPPRQ VKDUHKROGHUV
$GMXVWPHQWYV
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV

&KDQJH LQ IDLU YDOXH RI GHULYDWLYHYV LQVWUXPHQWY QHW

($" WR FRPPRQ VKDUHKROGHUYV

($'" SHU FRPPRQ VKDUH

LQ WKRXVDQGYV

I1HW LOQOWHUHVW LQFRPH

1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSV

(FRQRPLF QHW LQWHUHVW LQFRPH

$IJHQF\ 50%6 7%%$ GURS LQFRPH ORVYV
2SHUDWLQJ H[SHQVHV QHW

UHIHUUHG VWRFN GLYLGHQGYV

($ " WR FRPPRQ VKDUHKROGHUV

30HDVH UHIHU WR 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP . 4XDUWHUO\ 5HSRUW RQ )RUP
PHDVXUHYV
$PRXQW UHSUHVHQWY UHDOL]HG DQG XQUHDOL]HG JDLQV DQG ORVVHV RQ WKH &RPSDQ\ V 0%6
MAMHEHN RQ GHIULYDWILYHN L QEQXGI Q1 70 U(%&Wéﬁ LQFRF
y £
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'"ULYH 6XLWH
9LUJLQLD
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