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6oDIH +DUERU 6WDWHPHQW

478
7KLY SUHVHQWDWLRQ FRQWDLQV FHUWDLQ VWDWHPHQWY WKDW DUH QRW KLVWRULFDO IDFWV DQG WKDW FRQVWLWXMW
R 6WDWHPHQWY LQ WKLY SUHVHQWDWLRQ DGGUHVVLQJ H[SHFWDWLRQV DVVXPSWLRQV EHOLHIV SURMHFWLR

DQWLFLSDWH ZLOO RFFXU LQ WKH IXWXUH DQG IXWXUH RSHUDWLQJ UHVXOWY RU ILQDQFLDO FRQGLWLRQ DUH IRUZEL
QRW OLPLWHG WR RXU YLHZV RQ ORQJHU WHUP UHWXUQV PDFURHFRQRPLF DQG LQGXVWU\ WUHQGY VWDWHPHQWYV U
RQ RXU ILQDQFLDO PHDVXUHV RXU YLHZV RQ H[SHFWHG FKDUDFWHULVWLFV Rl IXWXUH LQYHVWPHQW HQYLURQPHQW)\
ULVNV DQG WUHQGY RXU IXWXUH LQYHVWPHQW VWUDWHJILHY RXU IXWXUH OHYHUDJH OHYHOV DQG ILQDQFLQJ VWUDYV
IXWXUH LPSDFWV RI WKHVH VWUDWHJLHY WKH DPRXQW WLPLQJ RU IXQGLQJ RI IXWXUH GLYLGHQGV IXWXUH DFW
SHUIRUPDQFH RI RXU LQYHVWPHQWY 7KH ZRUGV UZLOO U UEHOLHYH U UH[SHFW U UIRUHFDVW U UDQWLFLSDWH U (
LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWY 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW RXU FXUUHQW EHOLHIV
DSSOLFDEOH RQO\ DV RI WKH GDWH Rl WKLY SUHVHQWDWLRQ )RUZDUG ORRNLQJ VWDWHPHQWY DUH LQKHUHQWO\ \
TXDQWLILHG DQG DQ\ RI ZKLFK FRXOG FDXVH WKH &RPSDQ\xV DFWXDO UHVXOWY DQG WLPLQJ RI FHUWDLQ HYHQWV
VWDWHFHKEWN IDFWRUV PD\ LOQFOXGH EXW DUH QRW OLPLWHG WR DELOLW\ WR ILQG VXLWDEOH UHLQYHVWPHQW RS
WHUURULVP ZDU RU RWKHU PLOLWDU\ FRQIOLFW LQFOXGLQJ LQFUHDVHG XQFHUWDLQW\ UHJDUGLQJ WKH ZDU EHWZH
RI VXFK FRQIOLFW FKDQJHV LQ LQWHUHVW UDWHV DQG FUHGLW VSUHDGYV LQFOXGLQJ WKH UHSULFLQJ RI LQWHUHVW
SDUWLFXODUO\ DV LW UHODWHVY WR FDVK IORZ SUHSD\PHQW UDWHV DQG FUHGLW SHUIRUPDQFH WKH LPSDFW RQ P
SXUFKDVHV RI $JHQF\ 50%6 $JHQF\ &0%6 DQG 8 6 7UHDVXULHV DFWXDO RU DQWLFLSDWHG FKDQJHV LQ JHGHUDO 5H\
UHDFWLRQV LQ 8 6 ILOQODQFLDO PDUNHWY UHODWHG WR DFWLRQV RI IRUHLJQ FHQWUDO EDQNV RU WKH HFRQRPLF SHU
DQG WKH 8QLWHG .LQJGRP XQFHUWDLQW\ FRQFHUQLQJ WKH ORQJ WHUP ILVFDO KHDOWK DQG VWDELOLW\ RI WKH 8Ql
GXH WR FKDQJHV WR UHJXODWLRQ Rl DQG FDSLWDO UHTXLUHPHQWY LPSRVHG XSRQ ILQDQFLDO LQVWLWXWLRQV FF
OHYHUDJH FKDQJHV WR WKH &RPSDQ\xV LQYHVWPHQW VWUDWHJI\ RSHUDWLQJ SROLFLHVY GLYLGHQG SROLF\ RU DV\
&RPSDQ\xV VROH WKLUG SDUW\ VHUYLFH SURYLGHU IRU RXU FULWLFDO RSHUDWLRQV DQG WUDGH IXQFWLRQV WKH O
WKDW VXSSRUWY FULWLFDO IXQFWLRQV RI WKH &RPSDQ\xV EXVLQHVVY UHODWHG WR WKH &RPSDQ\xV WUDGLQJ DQG E|
ERUURZHUV RQ ORDQV XQGHUO\LQJ 0%6 FKDQJHV LQ WKH &RPSDQ\xV LQGXVWU\ LQFUHDVHG FRPSHWLWLRQ FKDQJH\
LQ WKH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ PDUNHWY DQG RWKHU FUHGLW PDUNHWY FKDQJHV WR WKH PDUNHW IR
UHTXLUHPHQWY RQ GHULYDWLYH LOQVWUXPHQWY XQFHUWDLQW\ UHJDUGLQJ FRQWLQXHG JRYHUQPHQW VXSSRUW RI W
KRXVLQJ ILQDQFH V\VWHP LQFOXGLQJ WKH UHVROXWLRQ RI WKH FRQVHUYDWRUVKLS RI )DQQLH ODH DQG J)UHGGLH 0D
HQYLURQPHQW LQ WKH 8 6 V\VWHPV IDLOXUHV RU F\EHUVHFXULW\ LQFLGHQRW D3G5 RH [ BVAK\HYUHH UW R NFVX UXUCHFGHW VD D IGQ MK ME
WR XV 1HZ ULVNV DQG XQFHUWDLQWLHY DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR SUHGLFW WKRVH ULVNYV
EHOLHIV XSRQ ZKLFK WKH IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG FDQ DOVR FKDQJH DV D UHVXOW RI WKHVH
PDWHULDOL]JHV LQ IXWXUH SHULRGVY RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWV RI RSHUDWLF

:KLOH LW LV QRW SRVVLEOH WR LGHQWLI\ DOO IDFWRUV VRPH RI WKH IDFWRUV WKDW PD\ FDXVH DFWXDO UHVXOWV W
VWDWHPHQWY RU WKDW PD\ FDXVH RXU SURMHFWLRQV DVVXPSWLRQV H[SHFWDWLRQV RU EHOLHIV WR FKDQJH LQF
\HDU HQGHG 'HFHPEHU DQG VXEVHTXHQW ILOLQJV ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ SDUWLFX
QR REOLIJDWLRQ WR XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKLFK VSHDN RQO\ DV RI WKH GDWH RI WKLV SUHV
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\QH[ &DSTWDYAGHV LQYHVWF
FRQVLVWHQW PRQW MK\URIXY KC
DFWLYH GLVFLSOLQHG P ISRLM

RI UHDO HVWDWH PRUWJD



"\QH[xV *XLGLQJ 3ULQFLSOHY "HOLY

IJLVWHG RQ 1<6( LQ

-

~N

' LV WKH ORQJHVW WHQXUHG P5(,7 2

V RXU

/IRQJ WHUP YLVLRQ QWHUQDO PDO®DWRHYW &RPPLWPHQW WR H}{/KLFDO

DQG IRUZDUG ORRNLQJIXOO WUDQVSDUHQF\VWHKZADUGQKUHUVFRU

VWUDWHI\ WKDW GHOLR$IYRWUWXQLW\ WR VFDEKHIWKSHUIRUPDQFH

ORQJ WHUP UHWXU@XVLQHY® DOLIJQV RXU JROBGLFDEHGFWIOLQ!
DOQG FXUUHQW LQFRPH ZLWK VWDNHKROGHUY FDSLWDO PDQDJHP

XOW XUH
1 G
HQW

J




$ /HDGLQJ ORUWJDJH ,QYHVWRU "HOLYHULRQ

3257)2/,2 )$,5 9%$/8( 2) % ,//,21
672&. o ELOOLRQ
5(7851 6,18&( $118%/,=( 085 (7 88
, 32 L9, (1 <, () DV RHSWHPEHU
( '2 72'$< GLYLGHQGV UHLQ DV BHSWHPEHU

'H PDQDJH D KLJKO\ OLTXLG SRUWIROLR RI PRUWJDJH
EDFNHG VHFXULWLHVWDKNHV DOORZV XV WR

DGYDQWDJH RI FXUUHQW RSSRUWXQLWLHYV LQ WKH
KRXVLQJ PRKINHHMWWSUHVHUYLQJ WKH IOH[LELOLW\ WR
VKLIW WR RWKHU LQYHVWPHQW RSSRUWXQLWLHYV DV WKH\
DULYRGD\ V SRUWIROLR LV $IHQF\ 50%6




'LYLGHQG ,QFUHDVH IURP W R SHU

' 9, (1" ,1&5($6(

$118%/ <,(/' 21 $118%/ <,(/' 21
“RDUG YRWHY WR LQFUHDVH %22. 9$/8( 6+$5( 35,&(
LQ 1RYHPEHU DV BHSWHPEHU DV RHSWHPEHU

e - H EHOLHYH WKDW ZH FDQ GHOLYHU FRPSHOOLQJ WRWDO

B VKDUHKROGHU UHWXUQV DFURVV PXOWLSOH PDUNHW VFHQDULRYV
! '/ KH %RDUG KDV YRWHG WR LQFUHDVH WKH FRPPRQ GLYLGHQG

E\ FHQWV SHU VKDUH O WKLV UHSUHVHQWYV D GLYLGHQG
LQFUHDVH IURP W R FHQWY SHU VKDUH




'\QH[ 3SBHUIRUPDQFH

([SHULHQFH LQ PDQDJLQJ DVVHWV WKURXJK PXOWLSOH HFRQRPLF F\FOHV DQG D GLVFLSOLC
RXWSHUIRUPDQFH GXULQJ SHULRGV RI KLJK YRODWLOLW\

&EXPXODWLYH 7TRWDO 6KDUHKROGHU 5HWXUQV

6HOHFW $JHQF\ 05(,76 RQ DQ HTXDO ZHLJKW EDVLV
6HOHFW +\EULG 05(,76 RQ DQ HTXDO ZHLJKW EDVLV

6RXUFH %ORRPEHUJ $VVXPHV GLYLGHQGY DUH UHLQYHVWHG LQ WKH UHVSHFWLYH VHFXULW\
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AXDUWHUO\ 3 HJURUPIDIE MR

4 4

&RPSUHKHQVLYH ,QFRPH /RVYV

SHU FRPPRQ VKDUH

RRN 9DOXH

SHU FRPPRQ VKDUH

/RWDO (FRQRPLF 5HWXURQ

1HW ,QFRPH /RVYV

SHU FRPPRQ VKDUH

/JHYHUDJH [ [

$YHUDJH (DUQLQJ $VVHWV % %

LQFOXVLYH RI $JHQF\ 50%6 7%$V

(TXDOXRIGLYLGHF® BUMREP P R/ D G KU MQKIEK D USAOHIWKARK D Q 1 2 R RND OXHHEUR P P R/X D G K U MQKIEK D UGMLHYUL G HEEH J L Q Q R&IND OXHR PP R/AKD U H
/HYHUB TN DMOWHX R | LW R \WW DDE BO XWIDHP\R U WIR'BEW VRV % O RQ RV LWILRQEMER WRDU HK R & HW V

CCCCCCCCCCC



QYHVWPHOQW.3R W LR O dwRs

,QFOXGHV $JHQF\ 50%6 7%$ GROODU UROO SRVLWLRQV DW WKHLU LPSOLHG PDUNHW YDOXH ZKLFK DUH DFFRXQWHG IRU DV UGHULYDWLYH DVVHWV OLDELOL

\ 3 DYNEX

CAPITAL INC.




OHOHFWHG &RPSRQHQWYV RilrakBR YsWoluR WAL

/KH LPSDFW RI ULVLQJ ILQDQFLQJ FRVWY KDV EHHQ PRVWO\ RIIVHW E

,QWHUHVW LQFRPH LQFOXGHV DPRXQWY HDUQHG IURP EDVK HTXLYDOHQWYV
7%% GURS LQFRPH LV D FRPSRQHQW RI ($' D QRQ *$$3 RIHDVXUH UHFRQFLOHG WR *$$3 PHDVXUHV RQ VOLGH

$PRXQW UHSUHVHQWY WKH DPRUWL]DWLRQ RI GHIHUUHG WD[ KHGJH JDLQV WKDW DUH GLVWULEXWDEOH DV 5(,7 WD[DEOH LQFRPH IRU WKH SHULRGY SUHVHQWHG EXW ZKLFK ZlI

D £
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.H\ ODFURHFRQRPLF 7KHPHYV

'"\QH[ UHPDLQYV JHG 3ROLF\ '"HPRJUDSKLFV 7
YLILODQW DQG z4igeuiiouey o iiulrwi vy snokneonaameLeraoy Ly oneoo oo

D) GHOLYHU WKH FXWV SULFHG LQWR IRUZDUGIPBUNH@WAH RLUYNHHQ WHFKQRORJ\ [
L Q G | X O R I W K H UDWH KLNHV DSSHDUV ORZ ZLOO VKLIW JURZWK DQG LQIODWLRC

WHUP HFRQRPLF WUHQGYV DQG WKH C

HYROYLQJ HFRQRPLF JHQHUDWLYY DVVHWY
DQG UHIJXODWRUILVFDO 3ROLF\ *RYHUQPHQW 3RO

DO LPEDODQFHYVY ZLOO OLNHO\ FRQWLQKAHHEY PRYWXWFRPHY FRXOG GULYH

R U FHY RYH U W K)GLH(FHORSHG HFRQRPLHV 7KH 86 ZLOO VHH UHJE®KVFKDQJHV DV QHZ DGPLQLVWL

GHILFLWV E\ DQG EH\RQG :H H[SHFW WKIRWORZEGRY PRWW QRWDEO\ LQ WKH
V K R U W P H G L X PDQ RSSRUWXQLW)\ IRU KHGJH VHOHFWLRQ WR) BUMHDIXI®O YWRMH SROLF\ HVWDEOLV
GHILFLWV IOXFWXDWH LVVXHV PD\ FKDQJH PDUNHW G\QDPL!

LQVXUDQFH FRVWV

DQG ORQJ WHUP oiopwLRQ 9RODWLOLW)

([SHFW FRQWLQXHG SRFNHWYV RI YRODWLOLW;l- &IEHQ QJL&BEQ I O L FW

LRGV RI VXUSULVLQJ HFRQRPLF GDWD D
2XU VWUDWHJ\ LV EXLOW %-IFQVRUV OHGLXP WHUP PDFUR WUHQGV VW @@wgwgt?yamcgwlOLJFZV\éUk,QFFSé(%LDQSJL
QDYLIDWLQJ XQFHUWDLOWRODWLOLW\ LQ WKH GDWD FRPSDUHG WR WHH IBRWIVR & HR SHPRWHUQPHOW SROL

WKURXJK VFHQDULR DQDG\(VFLK\):DQ GULYH HTXLOLEULXP 0%6 VSUHD@EY VEAKMHD U\ DQG GLIILFXOW WR ¥
OLTXLGLW\ SUHSDUHGQHVV DQG VF
SURSDUDWLRQ DQG TORILESOVWHP /LTXLGLW)

YHGxV EDODQFH VKHHW LV VWLOO D FULWLFDO VRXUFH RI OLTXLGLW\
5HVHUYH VFDUFLW\ FRXOG FRQWULEXWH WR ERXWV RI PDUNHW
YRODWLOLW\ HVSHFLDOO\ LQ ILQDQFLQJ PDUNHWVY XQWLO )HG
HQGV 4XDQWLWDWLYH 7LJKWHQLQJ

\ 3 DYNEX
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(TXLOLEULXP VSUHDG WLJKWHU VWLOO

'RYLVK )
VWHHSH!
FXUYH E
DFWLYLV
FUHGLW
GULYLQJ
WR TXDO
VWURQJ
GLJLW O
UHWXUQ

__SULVDWH FDSLWI Q ¢ :

6RXUFH %ORRPEHUJ GDWD &XUUHQW &RXSRQ #07*()1&/ ,QGH[$ YV <HDU 7UHDVXU\ \LHOGV ZHLJKWHG WR DYHUDJH \HDUV
DYNEX
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+HGJH VHOHFWLRQ RITHUV SRWHQWLDO

7UDQVLWLRQ 62)5 (UD /,
-XQH 9RW FHDVHG -XQ
62)5 WR UHSODNq| & /.0 e
/,%25 7UHDVX VZDSV DUH
IXWXUHV ZHU EHFRPLQJ PRMH
KHGJH WKDQ DWWUDFWLY,

25

6RXUFH '\QH[ FDOFXODWLRQV XVLQJ 86 7TUHDVXU\ 6W /RXLV )5(' %ORRPEHUJ $5&& 62)5 /LERU VSUHDG RI ESV

CCCCCCCCCCC



$JHQBD%ODUNKHIDPLBQ&R UW BRVALIRW H J\

$IHQF\ 0%6 )XQGDPHQWDOV 7HFKQLFDOV
RITHU FRPS HO O Oy srowess cossssossummatuion ot i
a DSLWDO ZLOO DEVRUE PDUJLQI
VHOHFW FRQFHQWUDWHG VHIJPHQW RI/KL B ¥ H WHIDWALYOD
U l_ W X U Q V I R U UHILQDQFHG ORDQV /ORZ EX\%/)O\%H\IQVSLHULRE-‘?I_FIL_| \/Zé_I?NOHsLDNVH(\)/}-H:JHLl

S U L Y D W H I: D S Lavggﬁ XWLQDUJH SRUWLRQ RI ERUWREHWYX W® RF®HENANY ZHUH QHW EX\HUV DP
Z K UDWHV EHORZ EXW WKHUHXRBY I EARQWL QDG &02 DFWLYLW\ LQFU
WXUQRYHU PD\ LQFUHDVH LQ UDWHV FREHEW RRDOW LQ 4 DQG

IIRUGDEQ @QPMURYLQJ EXW VWLOO ORZ5sHWD
L

a .

([SHFW SULYDWH FDSLWD® JJgR¥DWLREWIDIH EDONHUY FRQW L OXHQMRHORROIK Ry HUZHL KW WKH VHFWRU
ERUURZHUV H[WUDFWE\Q
Q

WV W 0,S H
VSUHDGV WRZDUGV D WLJ%%@L@%I&(\@WV RI FKHDSHQLQJ L
0,
WHUP HTXLOLEULXP RYHU V\(?)?Q%Exw FUHGLW VXSSRUWHG E\ VWU

DPHQWDOV
PHGLXP DQG ORQJ WHUP

SHULRGLF VKRUW WHUP é%?EWh%ﬁé\/j\ ODOXH

UHPDLQV D KLJK SUREDEL&O@FW&RPLF 6HQWRRERWN WR PRGHUDWHIHHRRBPEP RO $PLG /RAISH W HHGR® DWLOLW

P IS Y LO
JURZWK EXW FRQVXPHU VHQWLPHQW GHRBSFY BR6SKIPLMRENVFDOO\ RIITHULQJ RS
6 )HG %IOBIWHQ DPLG ERXWV RI LQIODWLRPQ XS¥rGHQG ORQ HUP WUHQG WRZDUG
VXUSULVHV )HG RIILFLDOV DSSHDU X QRONDMVOL OVRVHQ /G WNDK@QHU 0% 6 VSUHDG
KLIJIKHU SROLF\ UDWHV LQ WKLV F\FOH5HODWLYHO9BIOWHHUVH FRXSRQ SRVLWLRQV
a 6RIW /DQGLQURWIKI-MJ ULVN\ DVVHWYV D SSSFHPWIROAR\! VSHFLILHG SRROV KDYH WUD!
SULFHG UHODWLYH WR 0%6 /LWWOH URRABVRGHHWUQBWHQ PPRVYWH YDOXH RSSRUW)
FUHGLW SURGXEWYV & 3BRWHQWLDO IRU GOYWHHO/HFIW VYWMIRBQWYV R

6 5SHIXODWRU\ 3ROLW DFB O HFANRURD U %ﬂ\g‘g“ &0%6 PDUNHW LQFUHDVLQJO\ ZLOC

SROLF\ XQFHUWDLQW\ LPSDFW RQ DVV HERWVSAPRPUHPWORGY WLIKWHQ IXUWH
KDUG WR DVVHVYV

& VU H P CDLRWIL®H H Q% 6
ROMEPYMHFHQW UDWH PRYHV KLJKO

DQFH RI KDYLQJ H[SRVXUH DFURV"
V LQ DIJHQF\ 0%6
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&0%@®DUNHWPLBQEWUDWH J\

OWDEOH FDVK)YyXxQ@db2¥Wowbov 7THFKQLFDOV

|_ V H L R U & O %ﬁOWLIDPL@\G(H)PRJUDSKLF GHPDQG aARWVXDQRHRQ DIJHQF\ &0%6 LVVXDQFH KDV
XVLQJ LV VWURQJ GULYLQJ WLJKW PQUNH®WXH RMROOWQFUHDVHY LQ VLQJOH DV\
SULFHVY DQG ORZ DIIRUGDELOLW)\ IRU WU®IOMP FVPLRQ W ROQSRUWH \HDU FRQGXLW
D Q G $ J H Q F\ GHPDQG IRU DSDUWPHQWYV XDQFH KDV EHHQ UHODWLYHS)\WOLJKW

LV
‘ \ RUWJIDJIH UDWHYV KLJIKH U
4 6XSSOQHZ 0) VXSSO\ HVSHFLDOO\ LQ 6 o R Y
ERG o '"HRDYGHVXOWHG LQ LQF
&0%6 RIIHU LSO ) URR bR 02 o3 AR o o ganxowmis To Lor
4 BWUXEFWXUDO 211LFOIZRHUNGIZLRFG KR P H

SRWH Q WLDO IR %pe REVROHVFHQFH SXVKHG RYHU[?)?\Q!(DKQ_;PF\ UDWHV WR

HYHOV LQ H[FHVV Rl WKRVH VHHOQ &
Al LROO KAIWHY FDS UDWHV DOG A GHBPGO§XVYWHHSHU \LHOG FXUYH RITHUV :
G LYRHUVLILFDW LFR)\QKDYH OQHJDWLYHO\ LPSDFWHG \SM\R@Q&XHU%WQV IlURP UROO GRZQ
ZHOO DV ERUURZHUVx DELOLW\ WR VHU%3¥EH GLR YWHQL WHUJPHG ZHOO
SRWHQWLDO UHWXUQV UH OBV el WHEW LYIRDWLRQ KDV UHVXQRHEE YOI B, SEESHUYRZ ISV fownu
RSHUDWLQJ H[SHQVHYV

3 ORUH 3UHGLFWDE QX KDWII RZHQLRU VHEF

D
50%6 DFURVV D UDQJH R| XOWLPDWHO\ UHVXOW LQ ORVVHV LQ FHURKRPLEHORIQWKIH RFHUDOO SRUWIROLR

&0%6 WUDQFKHYV a4 1RQ $JHQF\ )XQW®WIHPPY DUH JHQHUDOO\ PF
HFROQORPLF DQG UHDO HVWDWH UHVWULFWL%(H YHUVXV DJHQF\ UHTXLULQ

vsHFLILF verooutry ((SNREKRORIN - asws veudoey e aneriony rrrsnooL
LGLRV\QFUDWLF RSSRUWXQYREXFHY [SYRSHUW\ SULFHV DQG &O%%%%p?gg@?\ﬁ\ QJ ORDQV UHPDLQ RXWVWDQ

a 5LVN $VVHWWWRQJ SHUIRUPDQFH LQ HTXLWLHV DQG
ZH PRQLWRU &0%6 ,2 DQG FRUSRUDWH ER%GV KDV EHH%DWQDLOZLQG °

PXOWLIDPLO\ DVVHWYV a %URDG &5( &RQRHBYM®RDQ PDWXULWLHV DQG
FHUWDLQ EDQN H[SRVXUHV PD\ ZHLJK RQ WKH VHFWRU

a4 5DWLQJ $JHQF\ 'RZQQRMGBIWVHQF\ &0%6
GRZQJUDGHV PD\ EH D FRQFHUQ IRU VRPH LQYHVWRUYV
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)XQGLOPUNHWPLBQEW UDWH J\

YXQGLQJ )XQGDPHQWDOV 7THFKQLFDOV

‘ N 2 ORQH\ ODUNHW 9QX'Q®RWDOV JUHZ WR %
DYDLODELOL W\ (YROYLOJ (FRORRLH[SNAW WR WDNH a QS ¥ 3 (E S R ae s Loy
DGYDQWDJH RI IOXFWXDWLRQV LQ SULF gjﬁ %%\@H%R@@&é  OX WX By
FXWV DPLG SHULRGLF YRODWLOLW\ L8 & 2 P s FROVW ODL
UHPDL Q V JRRG: &HQWUDO &BHO DGRBEWHG UXOH WR UHGXRHKRPOGXQGLQJ PDUNHWY
PDQDJH ULVN LQ ILQDQFLDO PDUNHWY 4xpUWHU (QG 6628 LQFUHDVHG ESV RY

) \EH A O 6 HUYHV UHPDLQ KLJK BXH FEFDWDDQFH VKHHW FRQVWUDLQWYV ZK
SULFLQJ VWDUWHG WR UHqC?;gIRVHO'\?/EIS(IQELEVWULQJ ZLWK VXUYH\ RI WRQVHDY @\ FRFWREHIRQV

RIYHG 47 DOQG UHIJXODWRWQRG UHIXODU SXEOLFDWLRQ RI UHVX@WW¥( &DVKFRQVLVWHQW VRXUFH RI FDVK D
GXULQJ WKH PRQWK
FRQVWUDLQWYV

VYIFKRORJ\ 9DOXH

2XU VWUDWHIJ\ HPSKDVL]I§ )
& (FRQRPLF OROBWUOR®Y Rl YRODWLOLW)\3RLWVKQLW )DQIPORAMIHG VKLIWV LQ WK
IRVWHULQJ GHHS UHODWLR (SWKHL®Y LQ UHSR UHODWLYH WR RXU H[SHPQFWQR @V DNFHWLQYWMNBHBW GHPDQG
UDWH IRUZDUGY FUHDWLQJ RSSRUWXQIHWHHXWHG UHSR DW RSSRUWXQLVWLF O

ZLWK RXU SDUWQHUV PDOPJLld3dFLOI 0DUNHWS ROBBUNHW SDUWLELSDS\DUHG |RO PHMUHXWDRXY OLTXLGLW\

QG WR ZDLW WR SULFH DFWXDO HDVIDWDQ\MLYVZDQG \P XQDIHMHHIHVE RI HYHQW
OLTXLGLW\ IRU IDXO\NL\NXGHYE*(EGV DQG 62)5 RIIHULQJ RSSRUWXQLWLHV IRU KHGJHUV

VFHQDULRYV a <HDU HQG&
ULVN ZHL
F

J
SDUWLFLS

QGRZ GUHVVLQJ Rl EDODQFH VKHHWYV DQG
KWHG DVVHW FRQFHUQV FRXOG LPSDFW PDUNHW
DQWV YLHZV RQ ILQDQFLQJ LQWR
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"\QH] SRVLWLRQHG WR &DSWXUH *URZW

+LVWRULF 2SSRUWXJHGVBROLF\ 'H H[SHFW WR F

ORUWJDJH VSUHDGY UHPDLQ QHDU JHQHKBWHRQODBLDY WRZDUGY OHVV UHVW L@ EﬁﬂF\WK U R X J
ZLGHV DQG RIIHU RSSRUWXQLW\ WR HDUQRIFMLAMILWHH ILQDQFLQJ FRVWV RYHU WLPH “~7 G

FDUU\ IURP WKH \LHOG FXUYH
B)S(gHRD|L|JV OLNHO\ WR FRQWLQXH WR OR/SNSOF?GLKJRWLXJQ L V W I

| LOQYHVWLQJ
:HOO 3RVLWLRQHG ([SHULHQFH
([LVWLQJ SRUWIROLR FDQ GULYH VLJQL%H—F[P\@Y)E%C?VWQHPDUHVSHFWIXO R DQGGUL‘SX H LF! V L I \ L Q J F

VKLIWLOJ \LHOG G\@DPLFV RilNU SrwhAWLAS TRETURIRETSrl O, SUTRAIEIRNAD Q G D\
DFFUHWLYH UHWXUQV IURP KHGJHYV DQ%)@LngqMB LERWLURQ XEFEH VY Pl EDSLWDO L
+LJK /LTXLGLW\ [
‘H DUH RSHUDWLQJ ZLWK DPSOH OLTXLGLW\ LQ RUGHU D Q G GHSOR\PH
PLOCRIREDVK DQG XQHOFXPEHUHG DVVHWY DV R VXSSRUW VROL
6HSWHPEHU
JHOQHUDWLRQ Z
WKH IXWXUH

CCCCCCCCCCC



'RLQJ *RRG +HOSV '\QH

2XU &RUH 9DOXHYV 8QGHUSLQ (YHU\ '"HFLVLRQ :H ODNH WR 6XVWDLQ 2XU +LJK BHUIRUPDQFH &XOW

LQGQHVYV 6WHZDUGVKLS

'H FDQ DFFRPSOLVK PRUH WRJHWKHU DQG EXLOGH WKRX\NKWH XX NWHHWKLFDO DQG U
QR RWKHU ZKHQ ZH VKRZ FRPSDVVLRQ DQG XYEHAODVEDY RGEIHRYLURQPHQWDO VRFL
WRZDUG RWKHUV

CQWHJULW\ (TXDOLW\ ,QFOXVLRQ

‘H FKRRVH FRXUDJH RYHU FRPIRUW GRLQJ ZKRW HWYWDWH KWWK BIQ RSHQ IDLU LQF

ZKDW LV IDVW RU HDV\ DQG PDNH FKRLFHYV WHKMBM BPWIHONI X RMWK BB LGHDYV EHOLHIY

HWKLFDO EHOLHYH WKDW D GLYHUVLW\ RI SHRS
DQG RXU FRPSDQ\ EHWWHU

SHUIRUPDQFH OHQWDOLW\ TUXVW
'H DLP DQG H[SHFW RXUVHOYHV WR DFKLHY HHIWKH5 K UVRHIYQWG WKDW EXLOGLQJ WU

OHYHO RI HIFHOOHQFH DQG SHUIRUPDQFH LQODHKXHRDAWKRQJIZHHWDNH FRQYHUVDWL
GR UHODWLRQVKLS ZH EXLOG
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&DSLWDO o6WUXFWXUH

1<6( 7LFNHU . '; 35&

B 6KDUHV 2XWVWDQGLQJ PLOOLRQ PLOOLR

I 0o RRN 9DOXH SHU VKDUH 2XWVWDQGLQJ O

4 'LYLGHQGY 'HFODUHG SHU VKDUH

B S QQXDOL]HG 'LYLGHQG <LHOG

B 6 KDUH 3ULFH

R O D UNHW &DSLWDOL]DWLRQ ELOOLRQ

B /L TXLGDWLRQ 9DOXH



50%6 SRUWIRObLRusdiMbLOV

8QDPRUWL]HG
®9* 3D\ 3UHPLXP

3DU D
OKB WR 7T%%DODQFBDUNHW <L H®D*

1R
LQ WKRXVDQGVIDOXH
$IJHQF\ 50%6 3RROV

FRXSRQ

WLRBROWL]HG YDLU 9DOXRI
&RV W R

7TRW
)DLU 9DOXH SRUWIR

FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 3RROV

$JHQF\ 50%6 7%$
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 7%$

7RWDO $JHQF\ 50%6

$PRUWL]JHG FRVW PRQWK :$9* \LHOG DQG PRQWK &35 QRW DSSOLFDEOH WR 7%$ VHFXULWLHV
ODUNHW \LHOG UHSUHVHQWY WKH SURMHFWHG \LHOG FDOFXODWHG XVLQJ FDVK IORZV JHQHUDWHG RII WKH IRUZDUG FXUYH EDVHG RQ PDUNHW SULFHV DV RI WKH F

PROWK &35V HIFOXGH UHFHOW SXUFKDVHYV Rl VHFXULWLHYV ZKLFK GR ORW KDYH D SUHSD\PHOW KLVWRU\
N ) DYNEX

CAPITAL INC.




&0%6 DQG &0%6 ,2 SRUWIROLR "HWDLOYV

SRUWIROLR &KDUDFWHULVWURMDQFLQJ '"HW

$
LQ WKRXVDQ
$JHQF\ &0%6

$JHQF\ &0%6 ,2
1RQ $JHQF\ &0%6 ,2

/RWDO

5HSUHVHQWV WKH ZHLJKWHG DYHUDJH OLIH UHPDLQLQJ LQ \HDUV EDVHG RQ FRQWUDFWXDO FD\

5HSUHVHQWV WKH ZHLJKWHG DYHUDJH PDUNHW \LHOG SURMHFWHG XVLQJ FDVK IORZV JHQHUDW
LQGLFDWHG DQG DVVXPLQJ JHUR YRODWLOLW\

N ) DYNEX
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5LVN 3RVLWLRQ ,QWHUHVW 5DWH DQG

, QWHUHVW 5DWH ¢
3HUFHQWDJH &KDQJH 3HUFHQWDJH &KDO
ARPPRE OSDUAKROE LW &XUYH 6KLIW &RPPRQ 6KDUHKROGH

SDUDOOHO &XUYH 6 KM WI

\HD U \HDU $V RI
ESV 6HSWHPEHU 7UHDVXURUHDV) 6HSWHPEHU $V RI

ESV ESV -XQH

%HDU 6WHHSHQHU

%HDU )ODWWHQHU

6SUHDG 6
3HUFHQWDJH &KDQ %X00 6WHHSHQHU
&RPPRQ 6KDUHKROGH

BHSWHPEF $V RI
&KDQJH LQ 6SUHDGV ESV -XQH

%XO0O0O )ODWWHQHU

,QFRUSRUDWHYV D EDVLV SRLQW VKLIW LQ RSWLRQ DGMXVWHG VSUHDG RI $JHQF\ 50%6 &0%6 DQG D
EDVLV SRLQW VKLIW LQ &0%6 ,2

7KH HYWLPDWHG FKDQJHVY LQ WKH ,QWHUHVW 5DWH 6HQVLWLYLW\ WDEOHVY LQFRUSRUDWH GXUDWLRQ DQG
FROQYH[LW\ LOKHUHQW LQ RXU LQYHVWPHQW SRUWIROLR DV LW H[LVWHG DV RI WKH GDWHV LQGLFDWHG
SHUFHQWDJH FKDQJHV DVVXPH QR FKDQJH LQ PDUNHW FUHGLW VSUHDGYV

6RXUFH &RPSDQ\ PRGHOV EDVHG RQ PRGHOHG RSWLRQ DGMXVWHG GXUDWLRQ ,QFOXGHV FKDQJHV LQ PDUNHW YDOXH RI RXU LQYHVWPHQWY LQFOXGLQJ 7%

N ) DYNEX
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+HGJH 3RVLWLRQ &KDQJHV

2XU KHGJH VWUDWHJ\ LV FRQVWUXFWHG WR SURWHFW DQG RSWLPL]H SRUWIF
a4 :H DGMXVWHG RXU KHGJH ERRN LQ WKH UG 4XDUWHU VKLIWLQJ WR 62)5 VZDSV

1IRWLRQDO $HRXRWLRQDO $I
LQ WKRXVDQGYV /IRQJ B6KRU /IRQJ B6KRU

\HDU 8 6 7UHDVXU\ IXWXUHYV
\HDU 8 6 7UHDVXU\ IXWXUHYV
''\U WR \U ,QWHUHVW 5DWH VZDSV
I'\U WR \U ,QWHUHVW 5DWH VZDSV O

N ) DYNEX
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)XQGLQJ 6 Wk Wddid\

%DODQFH :HLJKWHG
&ROODWHUDO 7\SM LQ WKRXV®WHWD JH

$IHQF\ 50%6

$IJHQF\ &0%6 R 7KH ZHLJKWHG DYHUDJH UHSF
FRVW ZDV GXULQW KNFKK¥P UWHU
$IJHQF\ &0%6 ,2 R D GHFUHDVH RI EDVL\

IURP WKH VHFRQG TXDUWHU F
ZHLIKWHG DYHUDJH UDWH RQ
7TRWDO RXWVWDQGLQJ DV RI TXDUWH
6HSWHPEHU ZDV

R $FWLYH ZERMKQWHUSDUWLHYV D

1RQ $JHQF\ &0%6 ,2

%DODQFH : 6HSWHPEHU ZLWK PD[LPXP
V LQ HTXLW\ DW ULVN QR JUHDWHU
5HPDLQLQJ 7HUP WR ODWKRXWD Q&HVUFHQWDJ DO\ RQH FRXQWHUSDUW\
GD\V

WR GD\V

7TRWDO

N ) DYNEX
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)LOQDQFLDO 3HUIRUPDQFH

,QFRPH 3H
LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQWW®HQVH

 QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
*$$3 QHW LOQWHUHVW ,QFRPH H[SHQVH

1HW SHULRGLF LQWHUHVW EHQHILW IURP LQWHUHVW UDWH VZDSV o]
$IJHQF\ 50%6 7%%$ GURS ORVV o
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU RSHUDWLQJ H[SHQVHYV

UHIHUUHG VWRFN GLYLGHQGYV

(DUQLQJY DYDLODEOH IRU GLVWULEXWLRQ
5HDOL]JHG ORVV RQ VDOHV RI LQYHVWPHQWY QHW O o)
8QUHDOL]HG JDLQ ORVV RQ LQYHVWPHQWVYV QHW
&KDQJH LQ IDLU YDOXH RI GHULYDWLYHYV
*$$3 QHW LQFRPH ORVV WR FRPPRQ VKDUHKROGHUYV
1HW XQUHDOL]HG JDLQ ORVV RQ $)6 LQYHVWPHQWYV
&RPSUHKHQVLYH LQFRPH ORVV WR FRPPRQ VKDUHKROGHUYV
:$9* FRPPRQ VKDUHV RXWVWDQGLQJ

3HU FRPPRQ VKDUH DPRXQWV PD\ QRW IRRW GXH WR xV SUHVHQWHG LQ O V

1HW SHULRGLF LQWHUHVW EHQ W IURP LQWHUHVW UDWH VZDSV 7%$ GURS LQFRPH ORVV DQG FKDQJH LQ IDLU YDOXH RI GHULYDWLYHV DUH FRPSRQHQWYV RI JDLQ O

6HH UHFRQFLOLDWLRQV IRU QR *$$3 PHDVXUHV RQ VOLGH
% DYNEX
> 7

CAPITAL INC.




WRRN 9DOXH 5ROOIRUZDUG

3HU
V LQ WKRXVDQGV H[FHSW DPRXQWYV SHU VKDUH &RPPRQ (TXLW\ &RPPRQ 6KIL

&RPPRQ HTXLW\ EHJLQQLQJ RI SHULRG
(DUQLQJV DYDLODEOH IRU GLVWULEXWLRQ
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWY LQFOXGLQJ 7%$V

&KDQJH LQ IDLU YDOXH RI LQWHUHVW UDWH KHGJHYV

&RPSUHKHQVLYH LQFRPH WR FRPPRQ VKDUHKROGHUYV
'LYLGHQGYVY GHFODUHG

6WRFN WUDQVDFWLRQV

&RPPRQ HTXLW\ HQG RI SHULRG

&RPPRQ HTXLW\ LV FDOFXODWH DV WRWDO VKDUHKROGHUV HTXLW\ OHVV WKH OLTXLGDWLRQ YDOXH RI SUHIHUUHG VWRFN RXWVWDQGLQJ DV RI WKH GDWH L
6HH UHFRQFLOLDWLRQV IRU QRQ@/I*$$3 PHDVXUHVY RQ VOLGH

,QFOXGHV LVVXDQFH RI FRPPRQ VWRFN QHW RI VWRFN LVVXDQFH FRVWY DQG UHVWULFWHG VWRFN QHW RI YHVWLQJ DV ZHOO DV RWKHU VKDUH EDVHG FRPSF
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5HFRQFLOLDWLRQ RI *$$3 OHDVXUHV Wi

LQ WKRXVDQGY H[FHSW SHU VKDUH DPRXQWYV

&RPSUHKHQVLYH LQFRPH ORVV WR FRPPRQ VKDUHKROGHUV
$GMXVWPHQWYV
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV

&KDQJH LQ IDLU YDOXH RI GHULYDWLYHYV LQVWUXPHQWY QHW

($" WR FRPPRQ VKDUHKROGHUYV

($'" SHU FRPPRQ VKDUH

LQ WKRXVDQGYV 4 4 4 4 4

1HW LQWHUHVW LQFRPH H[SHQVH

1HW SHULRGLF LQWHUHVW EHQHILW IURP LQWHUHVW UDWH VZDSV o o o
$IJHQF\ 50%6 7%%$ GURS ORVV

2SHUDWLQJ H[SHQVHV QHW

UHIHUUHG VWRFN GLYLGHQGYV

($ " WR FRPPRQ VKDUHKROGHUV

30HDVH UHIHU WR 1RQ *$$3 J)LQDQFLDO OHDVXUHV LQ RXU $QQXDO 5HSRUW RQ JRUP . RXU 4XDUWHUO\ 5HSRUW RQ )RUP 4 RU LQ RXU HDUQLQJV UHOHDVH ILOHG RQ )RU
$PRXQW UHSUHVHQWY UHDOL]HG DQG XQUHDOL]HG JDLQV DQG ORVVHV RQ WKH &RPSDQ\ V 0%6
$PRXQW UHSUHVHQWY UHDOL]HG DQG XQUHDOL]HG JDLQV DQG ORVVHV RQ GHULYDWLYHV LQFOXGLQJ 7%$V H[FHSW IRU 7%$ GURS LQFRPH ORVYV
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