i,

“

XUWK 4 XDU)Y
(DUQLQJV 3UH

-DQRXDUN




6oDIH +DUERU 6WDWHPHQW

478
7KLY SUHVHQWDWLRQ FRQWDLQV FHUWDLQ VWDWHPHQWY WKDW DUH QRW KLVWRULFDO IDFWV DQG WKDW FRQVWLWXMW
R 6WDWHPHQWY LQ WKLY SUHVHQWDWLRQ DGGUHVVLQJ H[SHFWDWLRQV DVVXPSWLRQV EHOLHIV SURMHFWLR

DQWLFLSDWH ZLOO RFFXU LQ WKH IXWXUH DQG IXWXUH RSHUDWLQJ UHVXOWY RU ILQDQFLDO FRQGLWLRQ DUH IRUZEL
QRW OLPLWHG WR RXU YLHZV RQ ORQJHU WHUP UHWXUQV PDFURHFRQRPLF DQG LQGXVWU\ WUHQGY VWDWHPHQWYV U
RQ RXU ILQDQFLDO PHDVXUHV RXU YLHZV RQ H[SHFWHG FKDUDFWHULVWLFV Rl IXWXUH LQYHVWPHQW HQYLURQPHQW)\
ULVNV DQG WUHQGY RXU IXWXUH LQYHVWPHQW VWUDWHJILHY RXU IXWXUH OHYHUDJH OHYHOV DQG ILQDQFLQJ VWUDYV
IXWXUH LPSDFWV RI WKHVH VWUDWHJLHY WKH DPRXQW WLPLQJ RU IXQGLQJ RI IXWXUH GLYLGHQGV IXWXUH DFW
SHUIRUPDQFH RI RXU LQYHVWPHQWY 7KH ZRUGV UZLOO U UEHOLHYH U UH[SHFW U UIRUHFDVW U UDQWLFLSDWH U (
LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWY 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW RXU FXUUHQW EHOLHIV
DSSOLFDEOH RQO\ DV RI WKH GDWH Rl WKLY SUHVHQWDWLRQ )RUZDUG ORRNLQJ VWDWHPHQWY DUH LQKHUHQWO\ \
TXDQWLILHG DQG DQ\ RI ZKLFK FRXOG FDXVH WKH &RPSDQ\xV DFWXDO UHVXOWY DQG WLPLQJ RI FHUWDLQ HYHQWV
VWDWHFHKEWN IDFWRUV PD\ LOQFOXGH EXW DUH QRW OLPLWHG WR DELOLW\ WR ILQG VXLWDEOH UHLQYHVWPHQW RS
WHUURULVP ZDU RU RWKHU PLOLWDU\ FRQIOLFW LQFOXGLQJ LQFUHDVHG XQFHUWDLQW\ UHJDUGLQJ WKH ZDU EHWZH
RI VXFK FRQIOLFW FKDQJHV LQ LQWHUHVW UDWHV DQG FUHGLW VSUHDGYV LQFOXGLQJ WKH UHSULFLQJ RI LQWHUHVW
SDUWLFXODUO\ DV LW UHODWHVY WR FDVK IORZ SUHSD\PHQW UDWHV DQG FUHGLW SHUIRUPDQFH WKH LPSDFW RQ P
SXUFKDVHV RI $JHQF\ 50%6 $JHQF\ &0%6 DQG 8 6 7UHDVXULHV DFWXDO RU DQWLFLSDWHG FKDQJHV LQ JHGHUDO 5H\
UHDFWLRQV LQ 8 6 ILOQODQFLDO PDUNHWY UHODWHG WR DFWLRQV RI IRUHLJQ FHQWUDO EDQNV RU WKH HFRQRPLF SHU
DQG WKH 8QLWHG .LQJGRP XQFHUWDLQW\ FRQFHUQLQJ WKH ORQJ WHUP ILVFDO KHDOWK DQG VWDELOLW\ RI WKH 8Ql
GXH WR FKDQJHV WR UHJXODWLRQ Rl DQG FDSLWDO UHTXLUHPHQWY LPSRVHG XSRQ ILQDQFLDO LQVWLWXWLRQV FF
OHYHUDJH FKDQJHV WR WKH &RPSDQ\xV LQYHVWPHQW VWUDWHJI\ RSHUDWLQJ SROLFLHVY GLYLGHQG SROLF\ RU DV\
&RPSDQ\xV VROH WKLUG SDUW\ VHUYLFH SURYLGHU IRU RXU FULWLFDO RSHUDWLRQV DQG WUDGH IXQFWLRQV WKH O
WKDW VXSSRUWY FULWLFDO IXQFWLRQV RI WKH &RPSDQ\xV EXVLQHVVY UHODWHG WR WKH &RPSDQ\xV WUDGLQJ DQG E|
ERUURZHUV RQ ORDQV XQGHUO\LQJ 0%6 FKDQJHV LQ WKH &RPSDQ\xV LQGXVWU\ LQFUHDVHG FRPSHWLWLRQ FKDQJH\
LQ WKH UHSXUFKDVH DJUHHPHQW ILQDQFLQJ PDUNHWY DQG RWKHU FUHGLW PDUNHWY FKDQJHV WR WKH PDUNHW IR
UHTXLUHPHQWY RQ GHULYDWLYH LOQVWUXPHQWY XQFHUWDLQW\ UHJDUGLQJ FRQWLQXHG JRYHUQPHQW VXSSRUW RI W
KRXVLQJ ILQDQFH V\VWHP LQFOXGLQJ WKH UHVROXWLRQ RI WKH FRQVHUYDWRUVKLS RI )DQQLH ODH DQG J)UHGGLH 0D
HQYLURQPHQW LQ WKH 8 6 V\VWHPV IDLOXUHV RU F\EHUVHFXULW\ LQFLGHQRW D3G5 RH [ BVAK\HYUHH UW R NFVX UXUCHFGHW VD D IGQ MK ME
WR XV 1HZ ULVNV DQG XQFHUWDLQWLHY DULVH RYHU WLPH DQG LW LV QRW SRVVLEOH WR SUHGLFW WKRVH ULVNYV
EHOLHIV XSRQ ZKLFK WKH IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG FDQ DOVR FKDQJH DV D UHVXOW RI WKHVH
PDWHULDOL]JHV LQ IXWXUH SHULRGVY RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ OLTXLGLW\ DQG UHVXOWV RI RSHUDWLF

:KLOH LW LV QRW SRVVLEOH WR LGHQWLI\ DOO IDFWRUV VRPH RI WKH IDFWRUV WKDW PD\ FDXVH DFWXDO UHVXOWV W
VWDWHPHQWY RU WKDW PD\ FDXVH RXU SURMHFWLRQV DVVXPSWLRQV H[SHFWDWLRQV RU EHOLHIV WR FKDQJH LQF
\HDU HQGHG 'HFHPEHU DQG VXEVHTXHQW ILOLQJV ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ SDUWLFX
QR REOLIJDWLRQ WR XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKLFK VSHDN RQO\ DV RI WKH GDWH RI WKLV SUHV
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\QH[ &DSTWDYAGHV LQYHVWF
FRQVLVWHQW PRQW MK\URIXY KC
DFWLYH GLVFLSOLQHG P ISRLM

RI UHDO HVWDWH PRUWJD



"\QH[xV *XLGLQJ 3ULQFLSOHY "HOLY

IJLVWHG RQ 1<6( LQ

-

~N

' LV WKH ORQJHVW WHQXUHG P5(,7 2

V RXU

/IRQJ WHUP YLVLRQ QWHUQDO PDO®DWRHYW &RPPLWPHQW WR H}{/KLFDO

DQG IRUZDUG ORRNLQJIXOO WUDQVSDUHQF\VWHKZADUGQKUHUVFRU

VWUDWHI\ WKDW GHOLR$IYRWUWXQLW\ WR VFDEKHIWKSHUIRUPDQFH

ORQJ WHUP UHWXU@XVLQHY® DOLIJQV RXU JROBGLFDEHGFWIOLQ!
DOQG FXUUHQW LQFRPH ZLWK VWDNHKROGHUY FDSLWDO PDQDJHP

XOW XUH
1 G
HQW
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$ /HDGLQJ ORUWJDJH ,QYHVWRU "HOLYHULRQ

3257)2/,2 )$,5 9%$/8( 2) %,//,21
672&. o ELOOLRQ
5(7851 6,1&( $118%/,=( 0$5.(7 &$3
, 32 L9, (1 <, (/) DV RHEHPEHU
( '2 72'$< GLYLGHQGV UHLQ DV RHFHPEHU

'H PDQDJH D KLJKO\ OLTXLG SRUWIROLR RI PRUWJDJH
EDFNHG VHFXULWLHVWDKNHV DOORZV XV WR

DGYDQWDJH RI FXUUHQW RSSRUWXQLWLHYV LQ WKH
KRXVLQJ PRKINHHMWWSUHVHUYLQJ WKH IOH[LELOLW\ WR
VKLIW WR RWKHU LQYHVWPHQW RSSRUWXQLWLHYV DV WKH\
DULYRGD\ V SRUWIROLR LV $IHQF\ 50%6




QGXVWU\ /HDGLQJ 5HWXUQV )RU 7

([SHULHQFH LQ PDQDJLQJ DVVHWV WKURXJK PXOWLSOH HFRQRPLF F\FOHV DQG D GLVFLSOLC
RXWSHUIRUPDQFH GXULQJ SHULRGV RI KLJK YRODWLOLW\

&EXPXODWLYH 7TRWDO 6KDUHKROGHU 5HWXUQV

6HOHFW $JHQF\ 05(,76 RQ DQ HTXDO ZHLJKW EDVLYV
6HOHFW +\EULG 05(,76 RQ DQ HTXDO ZHLJKW EDVLYV

BRXUFH %ORRPEHUJ $VVXPHV GLYLGHQGV DUH UHLQYHVWHG LQ WKH UHVSHFWLYH VHFXULW\
% DYNEX
y £
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AXDUWHUO\ 3 HJURUPIDIE MR

4 4
&RPSUHKHQVLYH ,QFRPH

SHU FRPPRQ VKDUH

%RRN 9DOXH

SHU FRPPRQ VKDUH

7RWDO (FRQRPLF 5HWXUQ

1HW ,QFRPH

SHU FRPPRQ VKDUH

/JHYHUDJH [ [
$YHUDJH (DUQLQJ $VVHWV % %

LQFOXVLYH RI $JHQF\ 50%6 7%$V

(TXDOXMRIGLY L GHPFG® BUHKRP P R/ D G KU MQKIEK D USNORIWKAK D Q J H R-FRIND OXHHUR PP R/KD G K U MQKIEX D UGMHUW GHEH I L Q @ RWD OKHHIR PP RVXKD U H
/HYHUBJIH DMOWX R | LW R W DDE 50 XWIDHWR U WIREW VRV % ORQRVLVELRQEMER WRDUHK RO & HWV
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QYHVWPHOQW.3R W LR O dwRs

,QFOXGHV $JHQF\ 50%6 7%$ GROODU UROO SRVLWLRQV DW WKHLU LPSOLHG PDUNHW YDOXH ZKLFK DUH DFFRXQWHG IRU DV UGH
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BHOHFWHG &RPSRQHQWYV Rilr&R LWoloR @

QWHUHVW LQFRPH
FROQWLQXHV WR
LQFUHDVH DV KLJKHU
FRXSRQ DVVHWYV KDYH
EHHQ DGGHG
)LODQFLQJ FRVWV DUH
VWDUWLQJ WR IDOO DV
WKH YHG ORZHUV
UDWHYV +HGJHV
FROQWLQXH WR EH
VXSSRUWLYH RI
SRUWIROLR UHWXUQYV

, QWHUHVW LQFRPH LQFOXGHY DPRXQWYV HDUQHG IURP FDVK HTXLYDOHQWYV
$PRXQW UHSUHVHQWY WKH DPRUWL]DWLRQ RI GHIHUUHG WD[ KHGJH JDLQV WKDW DUH GLVWULEXWDEOH DV 5(,7 WD[DEOH LQFRPH IRU W

1HW SHULRGLF LQWHUHVW IURP LQWHUHVW UDWH VZDSY DUH D FRPSRQHQW RI HFRQRPLF QHW LQWHUHVW LQFRPH D QRQ *$$3 PHDVXUF
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.H\ ODFURHFRQRPLF 7KHPHYV

"\QH] UHPDLQV *RYHUQPHQW 3ROLF\ 6\WWHP /LTXLGLW\
VYLILODQW DQG  giiioras sxiice sl haoiile) S robsh ngﬁw Uiehowy e ios )
PLQGIXO RIW K HiyRori sdeiortuitwies Shbel ol bl 5 pebboy BEASm Y MAASAA St

_IYROYLQJ HFRQRPLF VIVWHP ZLGH OLTXLGLW\
D QG UHIJXODWRUILVFDO 3ROLF\ '"HPRJUDSKLFV /7 F

SOXV GHILFLWVY ORRN OLNH YHU\ OLNHOMHZVWKWHQYW\VIWREWWBHHPRJUDSKLFV '

RUFHY RYHU W KXHLGH 7UHDVXU\ SROLF\ FRXOG EH LQF UHDARRH ®\QWDRXB\WMBUDOO EXVLQHVV

WR FRQWURO LQWHUHVW UDWH OHYHOV WROIHWLGIIWW B HRWOKLDW LIRRIVHURZWK LC

V K R U W P H G L X P\éVS(VI\DIgUHL\\(NHLUH\E)QG RSSRUWXQLVWLFDOO\ HIWRQ OMKRIUBMHWWUP HFRQRPLF WUHQGYV

DQRG ORQJ WHUP Yy 3rOLF\ *OREDO 3RZHU 6KlL

6WLOO ELDVHG WRZDUGY OHVV UHVWULFWIRAHPRRQWYWDBUF\EREDMILQXH WR VKLIW

) SROLF\ FRXOG EH OHVYVY PHDQLQJIXO IRDSIRKQBKDQJH SLVNV RXWVLGH WUD
2XU VWUDWHJ\ LV EXLOW @XULWLHV ZKLOH VWLOO SURYLGLQJ DR\PHQW¥F KPW IRQGIISIRIGLF\ ULVNYV DUH KL

ODYLIJDWLQJ XOQOFHUWDLQYSFRPH YDOXDWLRQV LQ VKRUW PDWXULWREE® GLIILFXOW WR KHGJH 7KLV UHTX
WKURXJK VFHQDULR DQDO\VLV SUHSDUHGQHVY DQG VFHQDULR SODQ
SUHSDUDWLRQ DQG IOH[LELOLW\
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(TXLOLEULXP 6SUHDG 7LJKWHU 6WLOO

/HVV

UHVWULT
JHG VWE
\LHOG F>
EDQN EX
RIIHU SR
IRU VWU
GRXEOH
OHYHUHC
UHWXUQ

__SULVDWH FDSLWI Q ¢ :

6RXUFH %ORRPEHUJ GDWD &XUUHQW &RXSRQ #07*()1&/ ,QGHI[$ YV <HDU 7UHDVXU\ \LHOGV ZHLJKWHG WR DYHUDJH \HDU
DYNEX
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+HGJH 6HOHFWLRQ 2I1ITHUV SRWHQWLDO

e\

7UDQVLWLRQ 62)5 (UD /,%25

“XQH 9RW FHDVHG -XQ

62)5 WR UHSOD $IWHU TXDU uv

/,%25 7UHDVX VZDSV DUH

IXWXUHV ZHU EHFRPLQJ PRMH

KHGJH WKDOQ DWWUDFWLY, KHGJHYV
6RXUFH '"\QH[ FDOFXODWLRQV XVLQJ 86 7TUHDVXU\ 6W /RXLV )5(' %ORRPEHUJ $5&& 62)5 /LERU VSUHDG RI ESV

- DYNEX



$JHQBD%ODUNKHIDPLBQ&R UW BRVALIRW H J\

$IHQF\ 0%6 )XQGDPHQWDOV 7HFKQLFDOV
RITHU FRPS HOQ BEIsssstr oo issroiimeion iy st
a ) 6 D\GRZQV LQYHVWHG LQ 867 S
VHOHFW FRQFHQWUDWHG VHIJPHQW RIzZKbIX DeEbWVRH EHE/UL O\
U |_ W X U Q V I R U UHILQDQFHG ORDQV é éXSSO:QHW LI\E/VXDQFSDZOLOQOHVOVL\IQT'lSOS\OU\HPDL

S U L Y D W H F D S Lavggﬁ XVLQDUJH SRUWLRQ RI ERUUREHINWFWOBENHG 9% QHW VXSSO\ LQ
Z K UDWHV EHORZ EXW WK HUBHAMMUBHOKR QWERQANY ZHUH QHW EX\HUV DP|
WXUQRYHU FRXOG LQFUHDVH LI UDWHVXIPEL QBWROHWDPW DQG &02 DFWLYLW\ LQFU

IRUGDEQ MWRZ\DPLG KLJK UDWHYV DG WOV RIRMZ/ROH\ IXOG EDODOEHV ED VXS
(ISHFW SULYDWH FDSLWD® WRx@DLdQIENHvav IO QG |RU%R8JHQU GOWHG 1LHG LOFRP

VSUHDGY WRZDUGY D wi ok yRAULRIBI RN ERONsUY FRowL oSl G VRXUFH RI IL[HG LQFRP!
a LWOSIQ\RND DJHQF\ 0%6 VWLOO ULeFRKHcLRH@LFGM/DBNJDWH PRYHV KLIJKOLJKW LP
WHUP HTXLOLEULXP RYHU V\%gé_gRUWHG E\ WLJKW KRXVLQJ PDUNHMSBRUKBHWIHF WRVM WKW WUDGDEOH FRXSR

IXOO\ SULFHG LQWR KRXVLQJ FUHGLW DQG PDQ\ RWKHU
PHGLXP DQG ORQJ WHUP VHFWRUV *6( UHIRUP FRXOG DOWHU KRZ FUHGLW ULVN LV

SHULRGLF VKRUW WHUP §§Q/‘?PL}§’1:¢G%L|5@’\§\ 9D O XH

UHPDLQV D KLJK SUREDELOLW\ HFW H@R®DWLOLW
J

6 JHG %IODWG RIILFLDOV DSSHDU ELDVI—?GF\&HMO)OR@OS "G FD O\ RIIHULQJ RS

)XQGV SROLF\ UDWH VWHD G\ PHSLXP  BRC ORQ HUP WUHQG WRZDUG
a4 )XOO0\ 3ULFH®RWKBUWLVN\ DVVHWV DSRBBYY DR KWHU 0%6 VSUHDGV

WL
SULFHG UHODWLYH WR 0%6 /LWWOHg UBIRBdWUY"I’-I@WMHHQVH—RVW XSRQ SRVLWLRQV
FUHGLW SURGXFWYV SRUWIROLR VSHFLILHG SRROV KDYH WUD
¢ SHIXODWRU\ 3BROLWDFSRO%BFNQBRYBWIFIRDN\LGHULQJ UHODWLYH YDOXH RSSRUW:
LPSDFW RQ DVVHW SULFHV H[WUHPH®\3RMHRD WRDOVNHV GO YHUVH FIW Y\WIRBRQWYV R
DIJHQF\ &0%6 PDUNHW LQFUHDVLQJO\ ZLOC
DV DJHQF\ 50%6 VSUHDGV WLJKWHQ IXUW|
VSUHDGVY SRWHQWLDOO\ ZLGHQ
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&0%@®DUNHWPLBQEWUDWH J\

OWDEOH FDVK)YyXxQ@db2¥Wowbov 7THFKQLFDOV

|_ V H L R U & O %ﬁOWLIDPL@\G(H)PRJUDSKLF GHPDQG aRWVXDQFRMRQ DIJHQF\ &0%6 LVVXDQFH KDV
XVLQJ LV VWURQJ GULYLQJ WLJKW BBHNHRVVQRUHDVHNIKQ VLQJOH DVVHW
$J

H E

SULFHV DQG ORZ DIIRUGDELOLW)\ IRU RQGJOH HD\MID3 WR@EXUW GHDOV $JIHQF\ &

DQG $JHQF\  8ibbe irastiubiold e R e ot

0 4 6XSSOQHZ 0) VXSSO\ HVSHFLDOO\ L 6§5<[bviéHYp\BQ%v HPDQS o UHFEQW N

&§0%6 RIITHU - SUHVVXULQJ UHQW JURZWK DQG DQ Fﬁg&ﬁ?&ﬁﬂ;%%ﬁ\@/%nsowm(g IURP RWKHU

a 6WUXFWXUDO 2I1ILFOIZRHUUNGIURFPGKRPH EDQNV KDYH VWDUWHG WR UHWXUQ WR V&

SRWH Q WLDO IR lng REVROHVFHQFH SXVKHG RYHUDOO&0DBD QKHUPWHRHWRDVLO\ KNGSH GXUDWL
HYHOV LQ H[FHVV RI WKRVH VHHQ LQ WKH *)&

G L Y H U V L | L F D WaL,FR)\QLRQOIGDJWHu FDS UDWHV DQ I@ﬁ?ﬁbﬁf]

KDYH QHIJDWLYHO\ LPSDFWH \ YDOXHV DV
ZHOO DV ERUURZHUVx DELOLW\ WR VRUYLAE@®OQBRUWHHB HD DIH®G FXUYH RIITHUV
HILVWLQJ GHEW ,QIODWLRQ KDV UHVX®GHE W QRKQAD R HIH XRISHWUMWRP UROO GRZQ
RSHUDWLQJ H[SHQVHYV a 6SUHDG 7LJKO\HHASHBWIRUPHG ZHOO 6RPH

a4 '"HOLQTXHQFLHV 6SHFLPRXWOMHSUYLFLQJ VHIPHQWY KDYH FKHDSHQHG PRGHVWO\ L

XOWLPDWHO\ UHVXOW LQ ORVVHV LQ \FI—RW/\)%LIJ_%F RJd D \HG ZLWK LQWHUHVW L
£0%6 WUDQFKHV 2 ORUH 3UHGLFWDECOF KDWIO ) QRZHQLRU VHF:

OR

DUH HDVLHU WR KHGJH DOG FDQ KHOS LF
SURILOH RI WKH RYHUDOO SRUWIROLR
3VIFKRORJ\ a4 1RQ $JHQF\ )XQW®WIHYPPYV DUH JHQHUDOO\ PF

a )HG 3ROLFANHO\ VXSSRUWLYH RI &5( wWHiyWdHHWwWRYH YHUVXY DIJHQF\ UHTXLULQ
YROXPHV SURSHUW\ SULFHV DQG &0%&0syyMBENDGV WR JHQHUDWH FRPSHOOLC

a4 5LVN $VVIW/WWRQJ SHUIRUPDQFH LQ Ha x QW HWHW e EDFAURUYV ODLG RXW FDQ OHDG
FRUSRUDWH ERQGV KDV EHHQ D WDLOZRYHWEQGHUO\LQJ ORDQV UHPDLQ RXWVWDC

4 %URDG &5( &RQRIBY@ORDQ PDWXULWLHY DQG
FHUWDLQ EDQN H[SRVXUHV PD\ ZHLJK RQ WKH VHFWRU

a4 5DWLQJ $JHQF\ 'RZQQRMGBIWVHQF\ &0%6
GRZQJUDGHV PD\ EH D FRQFHUQ IRU VRPH LQYHVWRUYV
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)XQGLOPUNHWPLBQEW UDWH J\

YXQGLQJ )XQGDPHQWDOV 7THFKQLFDOV

DYDLODEL O W\ (YRovLo (FRQRELF[®MAW WR WDNH & JRQH) OQ/UNHWHRV?/WVSéHLéfo\\//@SHSGRE(V?VV%

DGYDQWDJH RI IOXFWXDWLRQV LQ SULFW%QQF? avggvﬁ%{ 386 WDRDNHG UDWH

U H P D L Q V VW U R \C;jvv DPLG SHULRGLF YRODWLOLW\ EQOI-hZ B XVKLOJ LOYHVWRUV WF
UDO &BHODGRBEWHG UXOH WR UHGREW LROY OXNM KMKBSRRUWLQJ IXQGLQJ

PODQDJH ULVN LQ ILQDQFLDO PDUNHWY sWwDQGLQJ SHSRDGG DGGLWLRQDO PRUQL

a HY YA QN UHVHUYHV UHPDLQ KLJK YWHRG WRMWHBWDQGLQJ 5HSR )DFLOLW\ WR Sl

JHG IRFXV RQ QXDQFHV RI \@F(goél‘v\zm PRQLWRULQJ ZLWK VXUYH\ RI BHBEHWUIROIRWR LIWIMROBHMIXODU DIWHUQRRC

PDUNHW KHOSHG HDVH FRODGBUUHYXODU SXEOLFDWLRQ RI UHVX@WHDU (QG 62)62)5 LQFUHDVHG URXJKO\
WKH \HDU HQG WXUQ EXW TXLFNO\ QRUP

HVSHFLDOO\ RYHU \HDU HQG PLQLPDO SUHVVXUH LQ WKH UHSR PDUNF
a *6( &DVKFRQVLVWHQW VRXUFH RI FDVK D

/JLIJIKWHU UHJXODWLRQ FRXOG PDNH GXULQJ WKH PRQWK

LW HDVLHU DQG OHVV FRBWOFKRORJ\ O9DOXH

IDFLOLWDWH ILODQFLQJ ERV¥HDUHHZE QGRZ GUHVVLQJ RI EDODQF# ¥RHWWRODR GDQIFPRIMIHG VKLIWYV LQ WK
UCVN ZHLJKWHG DVVHW FRQFHUQV LPSDIEWBGFUQERWUNMHGD V VXSSO\ GHPDQG
OHQGHUY DQG ERUURZHUYV PRGHVW JHG DFWLRQV ZHUH HQRXJK W RHEHDRHWHRQBHBRW B RSSRUWXQLVWLF Q
\HDU HQG DQG UHGXFH YRODWLO
F D

LW\ RQOSUKSHRWE FROMYWYHINDR XV OLTXLG LW\
W WK W WR pR®

UDWHV ([SH W VHQWLPHQ

2XU VWUDWHJI\ HPSKDVL]HV
IRVWHULQJ GHHS UHODWLRQVKLSYV
ZLWK RXU SDUWQHUYV PDQDJLQJ
OLTXLGLW\ IRU D PXOWLWXGH RI
VFHQDULRYV

WLWAXHDQG PDQDJIJHPHQW RI HYHQW

3 DYNEX
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'"\QH[ SRVLWLRQHG WR &DSWXUH *URZW

+LVWRULF 2SSRUWXB®R®/WNF\ 'H H[SHFW WR F
ORUWJIDJH VSUHDGY UHPDLQ QHDU JHQHUKWIHRQDB®IXODWLRQ LPSURYHYV |LQD\€FCQJ@C§Q)§ HORV\\/ K U R X J

ZLGHV DQG RIITHU RSSRUWXQLW\ WR HDUIRUSRWUMNWLYMNHVWPHQW LQ 50%6 7KH )
FDUU\ IURP WKH \LHOG FXUYH 6SUHDGVYHRPDIWLDIELDVHG WRZDUGYV OHVV UHV L H L
VLIQLILEDQW PDUILQ RI VDIHWL IRU YR OB UPLMEXIRE & HH UG X FWLRO Lo vFRshrwknig W X Q LV WI

HYROYLQJ SROLF\ HQYLURQPHQW DFWLYLWLHV OLPLWLQJ VXSSO\
:HOO 3RVLWLRQHG ([SHULHQFH LQYHVWLQJ

(ILVWLQJ SRUWIROLR FDQ GULYH VLJQLIBLFF%E%CS,VWQHPDMHVSHFWIXO RI DQGGUL.SX ﬂ u VLI\L Q J F
VSUHDGV FRQYHUJH WR ORQJHU WHUP XEURIYHPMURQPHOW +Xp S
VKLIWLQJ \LHOG G\QDPLFV RIIHU SRWH QW LHG X GV 'ﬂd‘bWH PDGH VHYHUDO HHGGVLE] Hg\/DWFﬁ Q G D\
DFFUHWLYH UHWXUQV IURP KHGJHYV DQ%)@LLQ/@qM594§Q,WBﬁq,XFFHVV

PL] FDSLWDO L

+LJK /LTXLGLW\
'H DUH RSHUDWLQJ ZLWK DPSOH OLTXLGLW\ LQ RUGHU DQG G HSOR\PH‘

PLOGUREDVK DQG XQHQFXPEHUKG DVVHWY DV R VXSSRUW VROL
JHQHUDWLRQ Z
WKH IXWXUH

CCCCCCCCCCC



'RLQJ *RRG +HOSV '\QH

2XU &RUH 9DOXHYV 8QGHUSLQ (YHU\ '"HFLVLRQ :H ODNH WR 6XVWDLQ 2XU +LJK BHUIRUPDQFH &XOW

LQGQHVYV 6WHZDUGVKLS

'H FDQ DFFRPSOLVK PRUH WRJHWKHU DQG EXLOGH WKRX\NKWH XX NWHHWKLFDO DQG U
QR RWKHU ZKHQ ZH VKRZ FRPSDVVLRQ DQG XYEHAODVEDY RGEIHRYLURQPHQWDO VRFL
WRZDUG RWKHUV

CQWHJULW\ (TXDOLW\ ,QFOXVLRQ

‘H FKRRVH FRXUDJH RYHU FRPIRUW GRLQJ ZKRW HWYWDWH KWWK BIQ RSHQ IDLU LQF

ZKDW LV IDVW RU HDV\ DQG PDNH FKRLFHYV WHKMBM BPWIHONI X RMWK BB LGHDYV EHOLHIY

HWKLFDO EHOLHYH WKDW D GLYHUVLW\ RI SHRS
DQG RXU FRPSDQ\ EHWWHU

SHUIRUPDQFH OHQWDOLW\ TUXVW
'H DLP DQG H[SHFW RXUVHOYHV WR DFKLHY HHIWKH5 K UVRHIYQWG WKDW EXLOGLQJ WU

OHYHO RI HIFHOOHQFH DQG SHUIRUPDQFH LQODHKXHRDAWKRQJIZHHWDNH FRQYHUVDWL
GR UHODWLRQVKLS ZH EXLOG
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&DSLWDO o6WUXFWXUH

1<6( 7LFNHU . '; 35&

B 6KDUHV 2XWVWDQGLQJ PLOOLRQ PLOOLR

I 0o RRN 9DOXH SHU VKDUH 2XWVWDQGLQJ O
R  H - H P EH U &RPPRQ )RXUWK 4XDUWHU BUHIHUUHG
EEEEREEE | Y.L GHQGV 'HFODUHG SHU VKDUH

B S QQXDOL]HG 'LYLGHQG <LHOG

B 6 KDUH 3ULFH

R O D UNHW &DSLWDOL]DWLRQ ELOOLRQ

B /L TXLGDWLRQ 9DOXH



50%6 SRUWIRObLRurvbHEWDLOYV

8QDPRUWL]HG
®9* 3D\ 3UHPLXP

3DU D
OKB WR 7T%%DODQFBDUNHW <L H®D*

1R
LQ WKRXVDQGVIDOXH
$IJHQF\ 50%6 3RROV

FRXSRQ

WLRBROWL]HG YDLU 9DOXRI
&RV W R

7TRW
)DLU 9DOXH SRUWIR

FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 3RROV

$JHQF\ 50%6 7%$
FRXSRQ
FRXSRQ
FRXSRQ
FRXSRQ

7TRWDO $JHQF\ 50%6 7%$

7RWDO $JHQF\ 50%6

$PRUWL]HG FRVW PRQWK :$9* \LHOG DQG PRQWK &35 QRW DSSOLFDEOH WR 7%% VHFXULWLHV
ODUNHW \LHOG UHSUHVHQWV WKH SURMHFWHG \LHOG FDOFXODWHG XVLQJ FDVK IORZVY JHQHUDWHG RIl WKH IRUZDUG FXUYH EDVHG

PRQWK &35V H[FOXGH UHFHQW SXUFKDVHV RI VHFXULWLHV ZKLFK GR QRW KDYH D SUHSD\PHQW KLVWRU\
)) DYNEX
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&0%6 DQG &0%6 ,2 SRUWIREER "HWDLOV

SRUWIROLR &KDUDFWHULVWURMDQFLQJ '"HW

$
LQ WKRXVDQ
$JHQF\ &0%6

$JHQF\ &0%6 ,2
1RQ $JHQF\ &0%6 ,2

/RWDO

5HSUHVHQWV WKH ZHLJKWHG DYHUDJH OLIH UHPDLQLQJ LQ \HDUV EDVHG RQ FRQWUDFWXDO FD\

5HSUHVHQWV WKH ZHLJKWHG DYHUDJH PDUNHW \LHOG SURMHFWHG XVLQJ FDVK IORZV JHQHUDW
LQGLFDWHG DQG DVVXPLQJ JHUR YRODWLOLW\
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5LVN 3RVLWLRQ ,QWHUHVW 5DWH DQG

, QWHUHVW 5DWH ¢
3HUFHQWDJH &KDQJH 3HUFHQWDJH &KDO
ARPPRE OSDUAKROE LW &XUYH 6KLIW &RPPRQ 6KDUHKROGH

SDUDOOHO &XUYH 6 KM WI $V RI

. \HD U \HD U 3V RI AL
ESV HFHPEHU 6HSWHPEHU ZUHDVXURUHDV> 'HFHPEHU 6HSWHPEH

ESV ESV

%HDU 6WHHSHQHU

%HDU )ODWWHQHU

6SUHDG 6
3HUFHQWDJH &KDQ %X00 6WHHSHQHU
&RPPRQ 6KDUHKROGH

"HFHPEHU| 6HSWHPEH
&KDQJH LQ 6SUHDGV ESV

%XO0O0O )ODWWHQHU

,QFRUSRUDWHYV D EDVLV SRLQW VKLIW LQ RSWLRQ DGMXVWHG VSUHDG RI $JHQF\ 50%6 &0%6
DQG D EDVLV SRLQW VKLIW LQ &0%6 ,2

7KH HVWLPDWHG FKDQJHV LQ WKH QWHUHVW 5DWH 6HQVLWLYLW\ WDEOHVY LQFRUSRUDWH GXUDWLRQ DQG
FRQYH[LW\ LQKHUHQW LQ RXU LQYHVWPHQW SRUWIROLR DV LW H[LVWHG DV RI WKH GDWHV LQGLFDWHG
SHUFHQWDJH FKDQJHYVY DVVXPH QR FKDQJH LQ PDUNHW FUHGLW VSUHDGYV

6RXUFH &RPSDQ\ PRGHOV EDVHG RQ PRGHOHG RSWLRQ DGMXVWHG GXUDWLRQ ,QFOXGHV FKDQJHV LQ PDUNHW YDOXH RI RXU LQYHVWPHQWYV
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+HGJH 3RVLWLRQ &KDQJHV

2XU KHGJH VWUDWHJ\ LV
FROQOVWUXFWHG WR

SRUWIROLR Si '"HEFHPEHU 6HSWHPEHU

XQGHU YDULR 1IRWLRQQOO 1IRWLRQDO
$PRXQW /R:@9* )L[HG $PRXQW :$9* )L[H¢
VFHQDULRYV LQ WKRXVDQGV 6KRUW | 3D\ 5DWHRQJ 6KRUWD\ 5D

'H FROWLQXHG W \HDU LQWHUHVW UDWH VZDSYV
RAU KHGJH ERRN  \4ypy LQWHUHVW UDWH VZDSV
AXDUWHU - VKLIW \HDU LQWHUHVW UDWH VZDSV
VZDSV IURP 7UHI J LQWHU U
IXW X UHV \HDU 8 6 7UHDVXU\ IXWXUHYV o

\HDU 8 6 7UHDVXU\ IXWXUHV O

Os
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)XQGLQJ 6WlhDW I\

)DLU

%DODQFH :HLJKWHGS3 GJ

OH
&ROODWHUDO 7\SM LQ WKRXVHOWQHBEWDJIH 5DWMH
$IHQF\ 50%6

$JHQF\ &0%6
$JHQF\ &0%6 ,2

1RQ $JHQF\ &0%6 ,2

/TRWDO

%DODQFH
V LQ

SHPDLQLQJ 7THUP WR ODWKRXWDQ&BEHUFHQWDJ
GD\V

WR GD\V

7TRWDO

%DODQFLQJ DQG
'LYHUVLI\LQJ 5LV

$W \HDU HQG ZH
ZHUH DEFWLYH ZLWK
FRXQWHUSDUWLHV ZL
PD[LPXP HTXLW\ DW U
QR JUHDWHU WKDQ
ZLWK DQ\ RQH
FRXQWHUSDUW\
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)LOQDQFLDO 3HUIRUPDQFH

,QFRPH 3H
LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQW®HQVH

,QWHUHVW LQFRPH
 QWHUHVW H[SHQVH
*$$3 QHW LQWHUHVW ,QFRPH

1HW SHULRGLF LQWHUHVW EHQHILW IURP LQWHUHVW UDWH VZDSV
$IJHQF\ 50%6 7%%$ GURS ORVV
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU RSHUDWLQJ H[SHQVHV

SUHIHUUHG VWRFN GLYLGHQGYV

(DUQLQJV DYDLODEOH IRU GLVWULEXWLRQ
5HDOL]HG ORVV RQ VDOHV RI LQYHVWPHQWYVY QHW O o) o) o)
8QUHDOL]JHG ORVV JDLQ RQ LQYHVWPHQWV QHW
&KDQJH LQ IDLU YDOXH RI GHULYDWLYHV
*$$3 QHW LQFRPH WR FRPPRQ VKDUHKROGHUYV
1HW XQUHDOL]JHG ORVV JDLQ RQ $)6 LQYHVWPHQWYV
&RPSUHKHQVLYH LQFRPH WR FRPPRQ VKDUHKROGHUYV
‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

S3HU FRPPRQ VKDUH DPRXQWYVY PD\ QRW IRRW GXH WR xV SUHVHQWHG LQ O V

1HW SHULRGLF LQWHUHVW EHQHILW IURP LQWHUHVW UDWH VZDSV 7%$ GURS LQFRPH ORVV DQG FKDQJH LQ IDLU YDOXH R
LQ WKH &RPSDQ\ V FRQVROLGD G VWDWHPHQW Rl FRPSUHKHQVLYH LQFRPH
6HH UHFRQFLOLDWLRQV IRU QRQ$$3 PHDVXUHV RQ VOLGH

N ) DYNEX
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WRRN 9DOXH SROOIRUZDUG

VLQ WKRXVDQGY H[FHSW DPRXQWYV SHU|VKDUHRPPRQ (TXLW\
&RPPRQ HTXLW\ EHJLQQLQJ RI SHULRG

(DUQLQJV DYDLODEOH IRU GLVWULEXWLRQ
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWY LQFOXGLQJ 7%$V

&KDQJH LQ IDLU YDOXH RI LQWHUHVW UDWH KHGJHYV

&RPSUHKHQVLYH LQFRPH WR FRPPRQ VKDUHKROGHUYV
'LYLGHQGYVY GHFODUHG

6WRFN WUDQVDFWLRQV

&RPPRQ HTXLW\ HQG RI SHULRG

&RPPRQ HTXLW\ LV FDOFXODWH DV WRWDO VKDUHKROGHUVY HTXLW\ OHVV WKH OLTXLGDWLRQ YDOXH RI SUHIHUUH
6HH UHFRQFLOLDWLRQV IRU QRQ*$$3 PHDVXUHV RQ VOLGH
,QFOXGHYV LVVXDQFH RI FRPPRQ VWRFN QHW RI VWRFN LVVXDQFH FRVWY DQG UHVWULFWHG VWRFN QHW RI YHVWL!

N ) DYNEX
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5HFRQFLOLDWLRQ RI *$$3 OHDVXUHV Wi

LQ WKRXVDQGY H[FHSW SHU VKDUH DPRXQWYV

&RPSUHKHQVLYH LQFRPH ORVV WR FRPPRQ VKDUHKROGHUV
$GMXVWPHQWYV
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV

&KDQJH LQ IDLU YDOXH RI GHULYDWLYHYV LQVWUXPHQWY QHW

($" WR FRPPRQ VKDUHKROGHUYV

($'" SHU FRPPRQ VKDUH

LQ WKRXVDQGYV

1HW LQWHUHVW LQFRPH H[SHQVH

1HW SHULRGLF LQWHUHVW EHQHILW IURP LQWHUHVW UDWH VZDSV o o

(FRQRPLF QHW LQWHUHVW LQFRPH H[SHQVH

$IJHQF\ 50%6 7%%$ GURS ORVV
2SHUDWLQJ H[SHQVHV QHW

UHIHUUHG VWRFN GLYLGHQGYV

($ " WR FRPPRQ VKDUHKROGHUV

3O0HDVH UHIHU WR 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ RXU $QQXDO 5HSRUW RQ )RUP . RXU 4XDUWHUO\ 5HSRUW RQ )RUP 4 RU LQ F
PDQDJHPHQW V XVH RI WKHVH PHDVXUHYV
$PRXQW UHSUHVHQWY UHDOL]HG DQG XQUHDOL]HG JDLQV DQG ORVVHV RQ WKH &RPSDQ\ V 0%6
MAMHEHN RQ GHIULYDWILYHN L QEQXGI Q1 70 U(%ﬁwgﬁ LQFRF
y £
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